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CANADIAN PACIFIC RAILWAY COMPANY 

OFFICE OFTHE CHAIRMAN AND PRESIDENT 

MONTREAL 
PERSo .. • ...... ,. ")or, 1933 • 

ear Sir Arthur,-

I enclose herewith draft of letter which tX. Eccles has prepared 

in t,he event e go on . th the matter of ppolnting investment 

manager, as discussed. 

I have simply ackno .ledged it d told h~ that the subject will 

be taken up in the usual y. When, therefore, the present members of 

the nvestment and Fina."lce Committees are satisfied as to the propriet 

of the course of ction e propose, I think a special meeting of the 

Board of Governors ahoul:l be called. 

You will note the date on which t he arrangement is to become 

effective is left blank as ell as the compensation. T e let er should , 

I think, be 6, 000 a year. 

Sir Arthur CUrrie, G. C •• _. G., 
Principal, 'cGill University , 

!ONI'REAL, Q,ue. 

Yours vexJ' 



J.A. cl , Esq., 
465 St. John Str et, 

ONTRE T. 

Dear Sir: 

manag t d dminist 
ot on year from 

is preo ad to place und r your 
tion of it inves nt funds, or 
next. 

e, th 
P riod 

It is und stood that you 1 mv full uthorlty to e.1t 
the portfolio 4S it than stands, tu means ot sales ot existing bold­
i 8 d t purc S8 of other inve went in 8ubsti totion, as w ' 1 
ns to m e uch Dew investm nta may be required for th 10 ent 
of un1 ecru or additio funds that ay be availabl for bat 
purpose. 

It ls l"tJrther und rstood t t you will c 
. th regard to these att 8 to too inv st nt c 

cation tits r eetings. 

untc te your activitie 
ttee for its r tifi~ 

c.a.pacl ty will be sub ct to t be follow-
ingco 

(a) You undert and agr e fcl.thfully j fully to perform all 
the duti functions of uch .ployment d to use our best 

e VQur to promote and protect the interest ot th In tttution 
1n t affairs under your supervision t, ub~ oct to th so ob1ig 1-on I 

you need not devote your entire time to the duti ot this ppoin ant. 

(b) You u rtake t t in enter! into any transactions for this 
Institution you do 0 in its nmue and t you ill tUBe in t t con-
nection aTq firm or COlIlpaIl1 in which you are cially interested, 
directly or indirectly. 

( e) Your compens tioIl will be and you . 1 no t be enU ad 
to receiv any brokerage or co s ion from thi Institution or f any 
other souro on transactions in which this Institution i interested. 

(d) Iou undertake that you 11 not engage in any business which ht 
influence your j\ldp.ent in ac.ministeri the affairs under your supervi ion. 

(e) You undertake not to e age, either alone or in s ci tion with 
others, in th business of a financial house of issue :nd you 11 not be 

m ber r purchase group, r to pur base ccritles db-eet f'r 
the issuer thereof for too purpose of ar eting such 8 curities to th 
publiC, or act ill such pacity alone, and neither you nor ny firm or 



company bearing your name or ill hicb you are financially intere too, 
either directly or indirectly ~ will advertise as offering any issue of 
securities tor sale. 

If you aocept this appointment, please sign, in the space 
provided, the copy or this l.atter berowith enclosed and return it 
to lIle. 

Yours very truly~ 

The foregoing is in accordance vdth 
my understanding and is hereby accepted • 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 



Sh et 2. 

2. Auditors' Reports 

3. A.F. inn - Curator of the Lyman Bthnological Collection - Year's leave of 

absence ith salary. Honorarium or George A. ~oore of 

$25. a month durine this time. 'oney avilable for this from . 

the Lyman Bequest 

4. Proposed be uest to :cGill Univerwity 

5. .~iss Bellis - School for Teachers, Macdonald College 

6. Supplenentary Appropriations -

a. ~echanical EIltiineering Dept. ~930. 

b. Faculty of Law 400. 
, .. 

c. Department of Physical Education 750. 

7. 3456 Uni ersity street - purchase? 

8. French ... er School - Re ort 

9. Liability Insurance 

10. Brandraffi-Henderson Limited - Boniholders' Protective Committee ,1 ~egistration 
I~ 
10~ 
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MONTREAL QUEBEC TORONTO 
GEORGE C . M<;DONALD 
GEORGE S . CURRIE 
KENNETH G.8LACKADER 
L . N . 8UZZELL 

R H KENNEDY G . T. CLARKSON 
H . D . LOCKHART GORDO N 

R . J.D I LWORTH 

J .A . DE:LALANNE 
S . H. DOBELL 
TERENCE P . JONES 
H. M . S. LEWIN 
D . L.ROSS 
F. L . W I NDSOR 

TELEPHONE MAROUETTE 8311 

CABLE ADD RESS " CLARMAC' 

)th ~.:arch 1932. 

u';'r A.L \I •• ur Currie, G.C .. 1.G., K.C .B., LL.r., D.e.L., 
c/o McGill University, 

Montreal, Que. 

Dear Sir Arthur: 

I hesitate to offer any criticism of the in­
vestment account of the University, both because I am a 
new ~ember of the Board and because it would seem rather 
presumptuous on my part to criticize when I have really 
had so little experience in the management of an invest~ent 
account of this nature. I therefore an anxious that you 
should treat my remarks whict fellow as a personal cOrr1."TI.uni­
cation offered for your criticis~ with the sole purpose of 
trying to be constructively helpful to yo~ and the Board. 
If you think that any part of my recommendatio~s or su£eest­
ions should be passed on in a formal way to the Secretary 
of the Board, I shall ef course be very glad to do so. 

I have curefully considered the very compr e­
hensive analysis of the investments as at 31st December last, 
together with the comparison of the portfolio at present and 
&s proposed. I have also had the be~efit of reading the nem­
oranda of interviews of fr . E. D. Glassco with various finan­
cial authJri ties ir.. ~TeVl York, which serve to show that even 
amongst the highest authorities conflicting and contradict­
ory views may be held. Frankly, I do not think that they 
are very helpf~l and the man who would substitute Auburn 
Au~omobile common for all types of railroad bonds sounds 
dangerous to ~e. 

It is extraordinarily difficult to forn an 
opinion with regard to a policy for the f~ture, which is 
even satisfactory to onp-self, and it is equally easy to 
criticize the results of a policy which others adopted in 
the past and which has had to face the Jnprecedented test 
of the last three years. 



.h, 3ir Arth".l.r Currie, G.C •.. :.G., 
K.C.B., LL.D., D.C.L. 

In the first ,lace, I feel that the portfolio 

Y 
of an endo~~ent fund such as that of the University should 
be almost entirely in trustee investmer.ts, wtere safety o~~~~ 
income a~d ultinate repaymer.t of prir.cipal are all import- {/~ 
ant, with intermediate ~arket fluctuations of very minor 
concern. All my reMarks w!1ich follow are subject to this 
general stat ,ment of policy. 

I do not gree with the proposed plan to pur1j 
chase a large amount of short term securities, but as it ~. 

~~ was decided not to proceed with this plan, I r.eed not com-
~ ~ent further thereon. 

I have no co~ent to make relative to Ca~ 
Government bonds. ,\itt their I>resent high yields they"", 
very attractive investments. Possibly there is too gre~~ 
percentage of the total invested in bonds Laturing ir. l~/ 

tl. The list of Canadian bunicipal ar.d School 

Y bonds is a very long and well diversified one and, in my 
opinion, is a very satisfactory class of investment for cor­
porations such as the University, TIho propose to hold the bonds 

/ 
to maturity, but of course there is r.o ready market for most 
of them. I believe ttat it ~ould perhaps be a better policy 

~ 
Ilto concentrate holdings into the issues of the largest muni-

11 cipalities and of the schoo:s with the strongest euara~tees. 
The present holdings of this class comprise some 75 issues, 
of which over one-third ere ttose of small municipalities and 
schools. In my opinion, the holders of such iss~es may 
suffer from lack of 1.a.rketabili ty, from incomplete informat­
ion, from the danger of shifting population and from the 
possibility of extravegant or unsound direction. 

I 
I note that tte bonds of Town of Ford City are 

in default as to interest, and from information given to mv{~ 
I would suggest that bonds of other towns in what are known V I 
as the "Border ei ties", such as tindsor and Essex Border 
Utilities, shoald be looked into with care. 

The examination of the present holdings sug­
gests that many of them were bouf-ht ~rom the underwriting 
financial touses at the time o~ original issue. On prin-
ciple and as a ger:eral rUle, : consider that new issues ~ 
should or.ly be taken up when they are ttose of o:d ar.d tri 
companies, as compared with ttose of new compar.ies ~risin€ ~ 
fron reorgunizations, amal£amations a~d ~ergers, WhlCh 
should not be considered until the soundness of the finar.c-
ing has been approved. 



,~-:-Sir Arthur Currie, G.C.u ... G., 
K.C.B., LL.D., D.C.L. 

The Canadian public utility group of bonds 
bonds of two fundamentally different classes: 

(A) First .~ortgages. 
(B) Collatera: Trust Bonds secured by 

issues of subsidiary companies. 

Bonds included in the first class are Duke­
Price Power Company, :est Kootenay Power Company and Gatin­
eau Power Company 5's. An outstanding example of the Class 
Bare Bea'lharr.ois Power Corporation 6' s. An explanation 
of what can happen to such collateral debentures in the 
case of reorganization ~as been furnished by the history 
of the Canada Power & Paper debentures, which were secured 
by the comnon stock of the ~aurentide Company. 

Another comment which I wish to make on the 
Car.adian public utility holdings of the Ur.iversity is that, 
althourr. there is diversity as regards a large number of 
corporations, nevertteless :r. my opinion too many of these 
corDorations are inter-relat~. 70r exa~ple, the ~niversity 
is shown to hold bonas of the Power Corporation of C&nada. 
':his corporation, I a"r. infor.ned, controls the following power 
companies whose bonds appear in the public utility list: 

C&nadu l;ortherr. Power Company 
East Kootenay Power Company 
I,:ani toba Power Company 
Montreal Island Power Company 
.. Jorthwestern Power Company 
'.linnipeg Electric Company. 

It also has s~bstantial ir.terest in the British 
Columbia Power Corporation and its subsidiary, V:estern Power 
of Canada. You vlill, therefore, note that the JI.i versi ty t s 
holdinf,s of bonds of companies associ&ted with the Power Cor­
poration of Canada are yArJ r'1ayy jind, 1ft my RPlljfHl , djy""x sity 
should cover g0nersbip es well ni COrporAte entity and locat-
i 01'I";" 

The list of Canadiar. industrials should be 
~iven very careful analysis. In my opinion, the bonds of 
the Canada Cement and St. ~.:aryt s Cement are g lod. On most 
of the otters I tave r.ot sufficient ir.formation to gi.ve ar. 
opinion b' t I do net tltn~ that Eastern Dairies is the sort 11 of bond that should be purchased oy the Uhiversity. As I 

----------------~--------~~--------~~ 



.h/uir rthur Currie, G.C.l~.G., 
K.C.B., LL.D., D.C.~. 

ren.err.ber : t, v.e decided at the r eetine to have a careful 
ana:ysis ar.d investigation made of the investmeLts in 
pulp~d pa~p.r. I thiLk ttrs report mlght ell cover all 
the lnvestreLts in CaLadian ind~strials. I note that 
ffiany of the securities held are t~ose of rather sua:l COill­

I~anies. I would prefer if they were confined to ~he largest, 
I/strongest and best-known of our operating companies. 

s to hffierican investments, I do not feel that, 
with the exchange situation as it is, it would be advisable 
to convert Canadian funds or securities into American in­
vestflents. I think, however, that a very useful purpose 
could be served if a careful survey ViaS !'lade of American 
ir..vestments ith the idea of possibly making changes wl.ich 
might be of advantage. 

I do not agree with the inference ~ade that 
securi ties shou::!.d be bought to "even 'lP" on the cost of pre-

I
se~t holdin s, but I fee: that new investments should at 
aLY tine be ~ade strictly on the~r nerits and wittout refer­
ence to what existir.L€ :nvestrr.ents in tl.e same securi ty or 
in the same class of security may have cost. 

I do not agree with the idea p~t forward by 
~r. ~.D. Glassco that this is a good tire to buy preferred 
stocks. I feel that our experience of the past two years 
indicates that invest~ents shOuld either be in obligations 
secured by mortgage or in common stocks which carry all the 
advantages of equity ownership and none of the restrictions 
of preferred stock. A list of the dividends which have 
been passed on.Sheet 19 should make anyone hesitate to invest 
in preferred stoc~s. ~xceptions to this gereral rule, of 
course, can always be pointed out. 

The comments referred to give as the chief 
recommendation for an increased investment in preferred 
stocks the remarkable opportunities for capital appreciat­
ion. I do not consider that this should be an aim in it­
self but rather th t it shou:d be the natural result of in­
vesting in securities of the hiehest class at a relatively 
favourable moreent. 

A Realization of capital appreciution presupposes 
the sale of the security in question and I do not feel that 
the investing committee of an endovrment, when choosing an 
investment, should contemplate the possibility of a later 
sale, unless, of course, capital expenditures are antiCipated. 



· Y;--;- Sir Arthur Currie, G. C ... , .. G. , 
K.C.B., LL.D., D.C.L. 

Preferred stocks, unless convertible or participating, 
lack the increased income possibilities of common stocks 
without having the security of bonds and sho*ld not, in 
my opinion, be included in a portfolio such as that urder 
consideration, except in (vel} exdept~u 1 cases. 

As I stated at the COl v cement of this 
:etter, I feel in rather an embarrassing position as a 
member of the FinaLce Committee. I particularly do not 
wish to do anything which might offend the Chairman and 
I feel that any formal communication by me to anyone on 
the committee, other than himself or the Secretary, 
might be open to criticism. 

Yours ..,i cerely, 

'7 
GSC:R 



SECRETARY AND BURSAR'S OFFICE 

MCGILL UNIVERSITY 
MONTREAL 

November 
Nineteenth 
1930. 

Sir Arthur Currie, G.C. l.G., K.C.B., LL.D., 
Principal, 
,'cGill University. 

Dear Sir Arthur: 

ith the approval of ire John 'I. Ross the investments 

authorized at the last meeting of the Finance Committee were varied as fol1ows,-

Instead of buying 

e bought 

Instead of buying 

le bought 

prices, as fOllows,-

$100,000. 

75,000. 
25,000. 

50,000. 

50,000. 

Dominion of Canada (guaranteeing C.N.R. J 
Ss, due 1969 at 105.38 

of these bonds at 105, and 
Dominion of Canada (guaranteeing !.ontrea1 
Harbour) 5s, due 1969, at the vame price. 

1.Iontrea1 Tramvays 5s, due 1955, to yield 5.35 

lv:ontreal Tram'lays 4-1/2s, maturing the same date 
to yield 5.6 

These two issues of the Tramways rank pari passu. 

On the following bonds I ~as able to get better 

$25,000. Canada Northern Power Corpcration 5s, due May 1953 at 90. instead 
of 93.25, to yield 5.8 instead of 5_5 

25,000. Ontario Power Service Corporation 5-1/2s due 1950 at 93. instead 
of 93.5, to yield 6.1 instead of 6.06 • 

100,000. Province of Ontario (guaranteeing Hydro Electric Po\rer Commission) 
4-3/4% Bonds due 1970 at 101.25 instead of 101.75 to yield 4.7 
instead o. 4.66 • 

In regard to the purchase of 500 shares Dominion 

Textile common stock, we picked up 250 shares at an average price of 79-1/2. 



Sir Arthur Currie, Gee. '.G., K.C • .3., LL.D. , -2-

As the price of this stock was rising I consulted Mr. Ross in regard to buying 

the balance of these shares, and he expressed the opinion that the price was 

goinZ too high to warrant this. 

500 shares American Gas and Electric purchased at 85-1/2. 

The other securities were purchased at the prices authorized. 

Yours faithfully, 

secretary 
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Inter-department Correspondence 

MCGILL UNIVERSITY 

March 13th,1933. 

:MEMORANDUlr. FOR TFm PRINCIPAL 

Ve hold .... 25, 0' O. Burns and Company b-l/~ :"'irst ,-~ortgage 

S. F. Bonds Series "A" mat ..... ring June 1st,1948. 

These were purchased in June 1928 at 99, and the book 

value a s of May 3lst, l 932 was 99 . 11 • 

There is a nominal market of 15 for these bonds . 
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Montreal, P.Q. 

General Sir Arthur Currie, G.C.M.G., K.C.B., 
Principal, McGill University, 

Sherbrooke Street West, 
Montreal. 

Dear Sir, 

Fourteenth 
December 

1932. 

In entering upon an examination of the 
investments held for account of McGi1l University, we 
are impressed by the fact that the statement presented 
to us shows an analysis of the investments as at 31st 
May 1932 to be as fo1loivs:-

Book Value 
Market 

Value Deptn 
% Deptn 

from Book Vale 

Canadian Bonds 

Dominion Gov't, Provin­
cial Gov't, Municipal, 
School and Parish 
Bonds ~3,78l,600 

Railroad, Utility and 
other Corporation Bonds 6,025,500 

United States and 
Foreign Bond§ 

Foreign Government, 
Railroad, Utility and 
Industrial Bonds 

All Preferred and 
Common Stocks 

All Investments 

887,050 

*,10,694,150 

~996,l00 

:;p14,690,250 

~3,332,900 S 448,700 11.87 

3,568,550 2,456,950 40.81 

337..J 200 549,850_ 61.98 

;W7,238,650 $3,455,500 32.31 

.J.:.275,400 2,420,7~ 60.57 

$8,814,050 w5,876,200 40.00% 
----



- 2 -• 

In a general way, since 31st May last the prices 
of bonds in the trustee class have shovm appreciable improve­
ment and the percentage depreciation now of the items in this 
category is probably less than 10%. The opposite tendency 
is evident in the remainder of the portfolio, and there is a 
possibility that this trend has not yet been halted. 

Based upon this ~reliminary survey, we are in­
clined to believe that much of the loss indicated in the 
foregoing table may prove irrecoverable. An attempt to 
recoup by speculative measures the losses which the Univer­
sity now faces may entail the risk of further depreciation 
in the portfolio, the end of which it would be difficult to 
foresee. 

It is the opinion of this Committee that while the 
University should have as its ultimate goal an investment port­
folio consistOng of' see ri-ties enti 1; on tM tr stee cla.ss 
the Board of Governors will wish to make gradual progress to­
v,ards the desired result by exchanging, if and as opportunities 
are presented, the various inferior issues now held for secur­
ities belonging to a n gner category. 

In carrying out this policy, we assume that the 
Board of Governors will not wish to make undue sacrifice of 
capital investment in those individual situations now heavily 
depreciated, in which little or nothing would be gained by im­
mediate sale and from which it may be possible eventually to 
regain at least a portion of the loss of capital presently 
apparent. 

We assume, furthermore, that where this Committee 
conclude that the balance of probabilities decisively favours 
such a course, it will be the desire of the Board of Governors 
that the Committee recommend the exchange of one speculative 
security for another speculative security, if the exchange is 
likely to result in some recovery of loss previously experienced. 

With these considerations in mind, the Committee do 
not contemplate submitting any comprehensive plan of revision 
at the present time, but vo.ill study the situation and submit 
recommendations in those cases where it is felt that sales of 
securities now held and purchase of other securities will gra­
dually improve the status of the portfolio as a whole. These 
studies will demand time and application and in certain cases, 
it will be necessary to obtain information f~om confidential 
sources. ~e would respectfully point out that such data to­
gether ~dth the recommendations of the Committee to the B~ard 
of Governors, should be regarded as in the strictest confidence; 
otherVlise, these sources of information will not lonp" remain 
available. 0 



- 3 -

In order to take advantage or ravourable mar­
ket opportunities, it will be desirable in certain cases, 
if the best results are to be obtained, that prompt con­
sideration be given to the recommendations of this Committee, 
and that, if approved, their recommendations be rendered ef­
fective without delay. The Board of Governors have, no 
doubt, consIdered this subject and vdll readily appreciate 
the advantages to be derived from appointing a small execu­
tive body entrusted with the responsibility of arriving at 
decisions on their behalf. 

This Committee is informed that the annual 
report intimated that i.1cGill University is likely to have a 
substantial deficit on Income Account and that it would be 
found necessary for the time being to draw upon Capital. 
Assuming that this defici t .~ill be met by liquidation of cer­
tain of the securities now held, it would be helpful to this 
Committee to be advised of the sum which the University would 
require to raise annually and at what intervals it would be 
needed. 

In the course of the recommendations which may 
be made from time to time for the purchase or sale of secur­
ities, the Committee propose to suggest in certain cases that 
orders be executed through an investment or brokerage house 
to be named if it is felt that a better market is thereby ob­
tainable and the Committee would be glad to knovi \"hether the 
Board of Governors of the University concur that such a pro­
cedure is a desirable one. 

If the views outlined in the foregoing paragraphs 
do not wholly coincide with the intentions and wishes of the 
Board of Governors, the Committee would be glad to receive for 
their guidance an intimation of the desires of the Board re­
garding the duties which this Committee is intended to under­
take and the methods which the Board would like the Committee 
to adopt. 

/c /f ( Zi?? ///-0: 

/ : &-<-<- tz,,- ~Azl---­
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Your C it ee's letter,de d t 14th 1 

dr9SS d to the lnoipal, u Ut d to the 

Govarnor ld t 

' .. 0 .. of tb C Ittee xpressed 

in this lett r the 1 Itt e ve elde t t 
the tter under avis 11.1 or su.ch to it desi bI th t 
the Whole should 1~ n an opportunity to xpress 

its opinIon ther on. Iso b asked to ct of tic 1 l1y in the 

the present bers of your C Itte ~nnd at the sa 

tl appolb.t fr it n Invest nt 0 Ittee to et on the 

suggestions 0 the dv! or,y Co Ittee. 

ntlme. the in mc C Ittee would welcome 

fUrtb r sug stione from yo~~ 0 ittee in re rd to exc in aecuri ties 

Ion the lines rou et orth. 

To re t Ithf'ully, 

secretary 
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Gereral Sir Arthur Currie, G.C.M.G., K.C.B., 
Principal,1'cGill University 

Dear Sir, 

Montreal 

Fourteenth 
Decan bel' 

193 2 

In entering upon an examination of the investments held for account 
of McGill University, VIe are impressed by the fact that the state­

ment presented to us shows an analysis of the investments as at 31st 
May 1932 to be as follows:-

Book Value Market Value 

Canadia n Bonds 

Dom. Gov't, Provin­
cial Gov't, Municipal, 
School & Parish Bonds $3,?8l,600 t3,332,900 

Railroad,Utility and 
other Corp'n Bonds 

U.s. & Foreign Bonds 

Foreign Government, 
Railroad,Utility nd 
Industrial Bonds 

All rreferred and 
Common Stocks 

All Investments 

6,025,500 3,568,550 

88'7,050 33'7,200 

$10,694,150 $?,238,650 

3,996,100 1,5'75,400 

$14,690,250 ~8,8l4,050 

Dep'n %Dep'n from 
Book Vale 

448,?00 11.8'1 

2,456,950 40.81 

549,850 61.98 

$3,455,500 32.31 

2,420,'700 60.5'7 

~5,8'76,200 40.00% 

In a general Vlay, since 31st May last the prices of bonds in 
the trustee class have shown appreCiable improvement and the percentage 
depreCiation now of the items in this category is prolably less than 
10%. The opposite tendency is evident in tm remainder of the port­
folio, and there is a possibility than this trend has not yet been 
halted. 

Ba se d upon thi s prel iminary survey, we are i nc line d to bel ie ve 
that much of the loss indicated in the foregoing table may prove irre­
coverable. An attempt to recoup by speculative measures the losses which 
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the University nor. faces may entail the risk of further depreciation 
in the po:'tfolio, the end of uhich it uould be difficult to foresee. 

It is the opinion of this Committee that while the University 
should have as its ultimate goal an investment portfolio co~sisting 
of securiJj..~~ Sl,Jl1irely in the tru stee class, the Board of Governors 
will wish to make gradual progress towards the desired ~esult by ex­
changing, if and as opportunities are presented, the various inferior 
issues now held for sec ' r!ties belonging to a higher category. 

In carrying out this policy, we assume that the Board of Governo:'s 
i'fill not wi sh to make undue sacrifice of capital investment in those 
individual situations now heavily depreciated, in which little or 
nothing would be gained by immediate sale and from which it may be 
possible eventually to regain at least a portion of the loss of capital 
presently apparent. 

'Ye assume, furthermore, that where this Committee en nclude that 
the balance of probabilities decisively favou:Bs such a course, it will 
be the desire of the Board of Governors that the Committee recommend the 
exchange of one speculative security for another speculative security, 
if the exchange is likely to result in some recovery of loss previously 
experienced. 

With these considerations in mind, the Committee do not contem­
plate submitting any compr hensive plan of revision at the rresent time, 
but rlill study the situation an<l submit ~lI[J:xEElml1xfl[j,tJ[:n:3i:IJ[x~i:lIIXxm:fx:nnEx 
uxx±~xx~xxxhJ[x recommendations in those cases where it is felt that 
sales of securities now held and purchase of other securities will 
gra<lually improve the status of th e portfoli 0 a s a whol e • The se 
studies will demand time and application and, in certain cases, it will 
be necessary to obtain information from confidential sources. ~e would 
respectfully point out that SUC'l data, together v:ith the recommendations 
of the Committee to the Board of Governors, should be regarded as in 
the strictest confidence; othcrwi se, these sources of informati on will 
not long remain available. 

In order to take advanta e of favourable market opportunities, 
it will be desirable in certain cases if the best results are to be 
obtained, that prompt consideration be given to the recommendations 
of this Committee, and that, if anproved, their recoP.llJlendations be 
rendered effective without delay. The Board of Governors have, no 
doubt, considered this subject and will readily appreciate the ad­
vantages to be derived from apPOinting a small executive body en­
trusted with the responsibility of arriving at decisions on their 
behalf. 

Thi s Commi ttee is informed that the annual report int il1:ated t113. t 
McGill University is likely to have a substantial deficit on Income 
Account and that it would be found necessary for the time being to 
draw upon Capital. Assuming that this deficit will be met by liqui-
dation of certain of the securities now held, it would be helpful to 
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this Committee to be advised of the sum which the University 
would require to raise annually and at what intervals it TIould 
be needed. 

In the cour se of the recommendations which may be rra. de 
rrom time to time for the purchase or sale of securities, the 
Committee propose to sur-gest in certain cases that er ders be 
executed through an 1r'..vestment or brokerage house to be named 
if it is felt that a better market is thereby obtainable and 
the Committee would be glad to know whether the Board of Governors 
of the University concur that such a procedure is a desirable one. 

If the views outlined in the foregoing paragraphs do 
not wholly coincide with the intentions and wishes of the Board 
of Governors, the Committee would be glad to receive fer their 
guidance an intimation of the desires of the Board regarding the 
duties which this Committee is intended to undertake and the 
methods which the Board would like the Committee to adopt. 

Yours very truly, 

E. '.T. Spinney 

fl: ;~t;;b~~~~:ll 
Ward E . Shearer, per B. Outerbridge 
H. A. Craig. 
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3rd January,1833. 

Memorandum for Sir Arthur Currie 

Mc Gill University 

We recom~ended -

On Q!:d December 

Sale 8,960 C. P. R. Common shares 

On 5~h Decemb~r -

Sale 75 Baltimore & Ohio Corn. shares 

On lOth December _ 

Sale 390 shares Norfolk & Western Ry. 
Pfd. 

On 12th December 

Sale $100,000. St. Joseph Railway 
Light, Heat & Power Company 
5's, due 1937 

Purchase $143,000. 6% Debentures of C. P.R. 
due 1942 

Purchase 67 Baltimore & Ohio Pfd. shares 

PUI'chase Dominion of Canada 5~%'s due 1934 

Purchase Either Montreal R. C. School 4~rs due 
Or Hrdro Electric Power Commission 

32 's, 4%'s, 5%'s due 1952. 

We were informed verbally that these suggestions had been approved by the 

Advisory Committee of McGill UniverSity but we have received no :ntimation as to whether 

or not any part of the suggestions have as yet been carried out. A number of other 

suggestions have been made and forwarded to Mr. Glassco but in so far as we are aware 

hey have not yet been submitted to the Advisory Committee. 
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Dear Sir Arthur, 

Jf)eab (J)££ic-e 

Itlanh tU llIlllttr~~tl 
Eo nir.C'ctl 

Twenty-sixth 
January 
1 9 3 3. 

The sub-committee recently appointed to 
report and make recommendations upon the invest~ent 
portfolio of McGill Oniversity is finding that the 
task is making increasing inroads upon its available 
time with the result that for the most part it is not 
possible to give the detailed attention which this 
important matter merits and requires unless it be 
during the evenings or at week-ends. 

As a result, at the instance of the 
Executive of the Montreal Light, Heat & Power Con­
solidated, Mr. Shearer has been obliged to tender 
his resignation as a member of the sub-committee. 
For my own part, I find that the pressure of Vlork 
of the Bank does not permit me to examine closely 
the recoill'nendations made by the other members of the 
committee and I frankly confess that certain of the 
memoranda submitted have been signed by me largely 

ecause of the confidence I have in their judgment. 

We find also that the sub-committee does 
not receive prompt advice of the decisions arrived 
at by thp Finance Committee or of the extent to which 
effect has been given to such decisions. I am told 
this is due to a well-understandable shortage of 
clerical staff at the Oniversity. 

My two months' contact with the situation 
leads me to the belief that Lt would be more satis­
factory in every way if arrangements could be made to 
carry on the work 'which we have started - I hope 
acceptably - in the investment department of a trust 
company where there is staff engaged continuously 
in investlgation work of the nature reauired. I believe 
that in the long run it wIll be more satisfactory to the 
Oniversity to have a permanent and continuing advisor 
in these matters and I feel that the present arrangement 
for the reason I have indicated in the second paragraph 
of this lett~r is not entirely fair to the Finance 
Committee or to myself. 



Pending your decLsion in the matter we 
will carry on as at present. 

I am, 

very truly, 

General Sir Arthur Currie, G.C.M.G., K.C.B., 
Princi aI, 

McGi11 University, 
Montreal, Que. 
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" 'A-It ( CABLE ADDREss .. POWER CO" 

" 

MONTREAL LIGHT, HEAT & POWER CONSOLIDATED 
OPERATING 

THE MONTREAL LIGHT. HEAT Bc POWER CO. THE CEDARS RAPIDS MANUFACTURING Bc POWER CO. THE ROYAL ELECTRIC CO. 
THE MONTREAL GAS CO. STANDARD LIGHT Bc POWER CO. PROVINCIAL LIGHT, HEAT Bc POWER CO. 

THE LACHINE RAPIDS HYDRAULIC Bc LAND CO. ETC. 

~ONTREAL 3rd February 1933. 

Gen. Sir 1...rthur Currie, G.C. ~.G., K.C.B., 
Principal, 

McGi11 University, 
Montreal. 

Dear Sir Art hur, 

I regret having to tender my resignation 
from the Advisory committee for the Investments of McGill 
University. 

lhile I am very glad to do what I can 
in order to improve the position of the investment account, 
as you are probably aware it has already required a great 
deal of study and time Ihich can hardly be justified by 
the reluctance of the Investrr.ent Committee to take advan­
tage 0:' and act upon the recommendations made. 

Yours truly, 

BO/POB 
Investmen t De-partment. 
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E)C~th (J)ffic.e 

Ittanlt:o£ llontr-tal 
1tTontrtal 

Dear Sir Arthur, 

Sixth 
February 
1 9 3 3. 

With reference to your letter of 31st 

ultimo, I have just learned that Mr. Outerbridge, 

under instructions from his superiors at the 

Power Company, has sent in his resignation from 

our Committee. This I fear has brought matters 

to a head a little faster than you had expected. 

We think it undesirable that the Committee 

should consist alone of three officers of the 

Bank of Montreal and, as I am afraid I must 

withdraw in any case, you will doubtless agree 

that it would be better that the old Committee 

should now be regarded as inoperative. 

I am, 

s very truly, 

General Sir Arthur Currie, G.C.M.G., K.C.B., 
Principal, 

McGill University, 
Montreal, Que. 
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, I nter-department Correspondence 

FROM 

THE PRINCIPAL AND VICE-CHANCELLOR, 

MCGILL UNIVERSITY, 

MONTREAL. 

PRINCIPAL AND VICE-CHANCELLOR: 

I 

~/ 

SIR ARTHUR W. CURRIE. G.C.M.G .• K.C.B. 
March 28th, 1933 

CONFIDENTIAL MEMO BY THE PRINCIPAL FOR THE FILES. 

RE MR. SHEARER OF THE MON TREAL LIGHT HEAT 
AND POWER CONS. INVESTMENT DEPT. 

Mr. Outerbridge of the above Company came to see me 
to-day and informed me that it is the intention of the Montreal 
Light Heat and Power to reduce their staff in the Investment 
Department, +nasmuch as in future they intend to confine their 
investments largely to government bonds. 

Mr. Outerbridge will be the Assistant Treasurer of 
the Company and the head of the Investment Branch. 

Mr. Shearer will becmme a free agent. 

Mr. Outerbridge speaks very highly of Shearer, saying 
that he knows of no one with whom he would rather work or who 
has a better appreciation of investments. 

Outerbridge and Shearer have never been employed by 
an issuing house. They have always worked as buyers and 
investigators rather than as sellers. Shearer is a graduate 
of the Massachusetts Institute of Technology, after which he 
worked for a time in the Treasurer's De~artment of the Bethelem 
Steel Works. He and Outerbridge Joined a Trust Company in 
New York at the same time. Outerbridge confined his attention 
to railway securities, and Shearer to utilities. SlB arer came 
to Montreal and worked for a time in the Bank of Montreal, 
going to the Light Heat and Power for an opening which occurred 
there, bringing Outerbridge with him. 

I asked Outerbridge what he thought Shearer would 
expect to receive; he said he was now getting $6,000 a year, 
but owing to cuts that have taken place recently he thought 
we could get him in a position of this kind for $4,000. 

It is his opinion that Mr. G's training, such as it 
is, has been of the wrong kind, being altogether associated 
with an issuing house before coming here. He has gone with 
G. to interview heads of companies andhas been impressed by 
the fact that G. did not know the questions to be asked in 
order to get the information essential. He has no respect for 
his judgment. Shearer is 32 years old. 



DOCKET ENDS: 



----
RE INVESTMENTS: 

Extract frem letter of G.C. 10/3/32: 

"I t'e e1 th at the portfo110 of an endowme nt tund suc h as that 

01' the University SHOULD BE ALMOST ENTIRELY IN TRUSTEE INVESTMENTS, 

WHIR SAFETY OF INCOME AND ULTIMATE REPAYMENT OF PRINCIPAL ARE ALL 

IMPORTANT, WITH IN TERMEDIATE MARKET FLUCTUATIONS OF VERY MINOR 

CONCERN. ALL MY REMARKS WHICH FOLLOW ARE SUBJECT TO THIS GENERAL 

STATEMENT OF POLICY." Te which you wrote on the margin "Yes." 

Extract trom letter ot' Mr. G.W.Sp1nney, 14 Dec. 1932: 

"It is the opihion of this Committee that while the University 

nhou1d have as its ultimate goal an investment portfolio CONSISTING 

OF SECURITIES ENTIRELY IN THE TRUSTEE CLASS, the Board of Governors 

w111 wish to make gradual progress towards the desired result by 

exchanging, if and as opportuhit1es are presented, THE VARIOUS 

INFERIOR ISSUES NOW HELD FOR SECURITIES BELONGING TO A HIGHER 

CATEGORY. n 

Extract fr om let ter 01' October 3, 1932: 

"E.G. gives as chief recommendation for an increased invest­

ment in pr'eferred stocks the remarkable opportuni ti es for capital 

appreCiation. I do not consider that this should be an aim in 

itself, but rather that it should be the natural result of invest­

ing in securities of the highest class at a relatively t'avotrab1e 

momen t. Realization of capital appreCiation presupposes the sale 

of the security in question and I do not feel that the investing 

committee of an endowment, when chOOSing an investment should con­

template the possibility ot' a later sale, unless, of course, capital 

expenditures are antiCipated. 
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OFFICE Of rHE 
CENERAL MANACER 

THE ROYAL TRUST COMPANY 
EXECUTORS AND TRUSTEES 

MONTREAL 
Fifteenth 
October, 
1 9 3 2 . 

Sir Arthur Currie, G. C.:':. G., K. C. B., 
P1'incipal, I~c"" ill Univer si ty, 
~:ontreal. 

~e: ~o~ 1 Institution for the .dvancement of 
T • ..... earn_ng 

~oyal Institution for the dvancement of 
Learnin •. .acdonald College ::;ndo ":ment 

Fund 
Royal Victoria College 

Dear Sir Arthur, 

For a number of years we h~ve maintained Safe-Custody 
Accounts for the above, in which are deposited 
securi ties the revenues from which "Je collect and 
remit in aocordance with instructions received. 

'.Ie are taking this opportunity of forwarding to you a 
copy of our bo oklet, ent itled, tI~.~anagement Service". 
Under this service, we not only assume the safe-oustody 

J of the securities, b "le co tinuall watch them as we 
d our own ments, making recommenda ions from 
time 0 ime regaruing sales and re-investments, whic 
commend themselves to us as we revievJ the various 
holdings. '/e re also glad t all times, under our 
~mnagement Service, to rr.ake recommendations to our 
clients with regard to new investments. 

Should you be interested, I would be very glad to dis­
cuss the matter with you, or send an Officer of this 
Company to talk the matter over with you at your office 
and outline exactly what we can do under our I:ar...a.e;eme.l .. :+- . 
Service and to quote fees, which, in the case of ~he ~ 
above accounts, will be considerably lower th n tnose 
quoted in the enclosed booklet . 

Yours fai thfull Yt 

/f/Z!;~ 
Encl . General Y nag er • 
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St;:CRETARY & BURSAR ' S OFFICE 

McGILL UNIVERSITY 
MONTREAL 

Sir Arthur Currie, G.C. :.G., K.C.B., tt.D., 
Principa.l, 
·cGill University. 

Dear Sir Arthur: 

october 
T rventy-s i xth 
1931. 

I am seniin~ you herewith a report on 

the University ' s ho1din~s of Co~~on ~nd Pre erred stocks. This has 

beAn prepa~ed in ac .or1ance with our policy of perio1ically 

examininP, these types of investments. 

As I woJld like to submit this report to 

the I<'in:mce Conunit ee at its next meetine. I would ask yOlA.. to be 

kind enough to look it over. 

Yours faith~ully, 

Secretary 

Enc. 



THE U:;IVERSITY'S INV3ST:;1ENT ACOOUNT 

On December 31st,1931, the University's stocks and bonds had an approximate 
f::ur}-;:et value of $10 ,600,000. These securities cost us ~14, 900,000., and it is 
est:_mated that for the year closing J..:Tay 31st,1932 the income from them will be a-Gout 
$71~,OOO. On the m~rket value this represents a yield of 6.74~ and on the cost a yield 
of4.79~ • 

The following figures show the present diversification of these securities 
and that which it is recommended we should adopt. It is expected that it will take 
some time to effect with advantage the sales and purchases involved in this proposal, 
but ':Ihen it,or an alternative,has been agreed upon then the Finance (or Investment) 
Coml'TIitiee will be asked to meet once a week for consideration of transactions based 
on the plan approved. 

Classification 

A. Certificates 

" 
" 

of Indebtedness naturing in 

" " 
" " 

6 mo's 
11 9 mo's 
" 12 mo's 

rllOT!t SHORT TER1.1 BONDS 

B. Federal Government Bonds - Long term 
Provincial Government Bonds - Long term 

As Proposed 

Percen-
tage Amount 

5% $ 525,000. 
5~ 525,000. 
5% 525,000. 

15% $1,575,000. 

17% ;:;1,785,000. 
10% 1,050,000. 
10% 1,050,000. :-:nicipal Government Bonds & School Bonds 

----~--~--~------~~----~~~~~-

C. Ce!le.d.ian Railroad Bonds 
Canadian Public Utility Bonds 
Canadian Industrial Bonds 
Canadian Real Estate and Investment 

TOTAL CANADIAN COJPORATION BO~S 

D. A~ rican Railroad 30nds 
American Public Utility Bonds 
American Industrial Bonds 

TOTAL _i._HEBIC11f CORPORATION BONDS 

E. Foreign Government Bonds 
-- Foreign Public Utility Bonds 

TOTAL FOREIGN BONDS 

2.7% 
13.0% 
23.4% 

Bonds 2.8~ 

0.4% 
1.4% 
1.4% 

3.2% 

0.9% 
0.8% 

~285,200. 
1,378,600. 
2,472,900. 

293,100. 

$4 ,429,800. 

$ 46,800. 
150,000. 
153,700. 

o 350,500. 

$ 92,200. 
84,200. 

$; 176,400. 

TOTAL BONDS 80.4% $8,493,100 . 

F. Canadian Public Utility Preferred Stocks 
Canadian Industrial Preferred Stocks 
American RaIlroad Preferred St ocks 
American Public Utility Preferred Stocks 
American Industrial Preferred Stocks 

Tor~; .. "U P3~;?:S~RED STOCKS 

r... ·;·~.nc.dian Railroad Common Stocks 
Ge.nadian Public Utility Common stocks 
C~nadian Industrial Common stocks 
G<madian Bank e~ Trust Company stocks 
t~8rican ~ai1ro~d common stocks 
',merican Public Utility Common stocks 
Americ~~ Industrial Common stocks 
Foreign Pu-olic Utilit~r Common stocks 

rrOT.hL c:mJiDl>J 2TJCK3 

TOT1,L SECURITIES 

0.4% 
0 .. 55~ 
0,4% 
1.2% 
0.9% 

1.1% 
2.2% 
0.4% 
7.'40 
0.5% 

of 3.9/0 

0.6% 
0.3~ 

In. Zfo 

1005& 

$ 45,000. 
57,400. 
4.6,600. 

128,400. 
98,400. 

$ 343,800. 

$ 121,200. 
229,400. 
46,500. 

758,000 . 
58,300. 

412 1 500. 
64,300~ 

35,700. 
~1,725,900. 

$10,562,800. 

37% $3,885, OO'~, 

3c1 ,u. 315,000 • la .,p 

5% 525,000. 
5% 525,000. 

Nil Nil 

13% .$1,365,000 . 

Nil Nil 
5% $ 525,000. 
5% 525,000. 

10% $1,050,000. 

Nil Nil 
Nil Nil 

Nil nil 

75% $7,875,000. 

3% $ 315,000. 
Nil Nil 
Nil Nil 

4% 420,000. 
3% 315,000. 

10% $1,050,000. 

1% ~ 105,000. 
2-1/21'0 262,500 . 
1-1/2% 157,f;OO. 

5% 525,000. 
Nil NU 

5<1" It:> 525,000. 
Nil Nil 
Nil Nil 

155& ~1,575,QOO. 

100% $10,500,000. 
==~;::-:o::===~=:::_ .:::::::-::~ ::::=:::::-:::::: ::: : :::::::--.=-=--====.::::::: "----..;.;.::::: 



Sheet 2. 

In regard to the above schedule the following comments are 

offered,'" 

The introQuction into the account of short term securities is 

proposed as n result of consultations with New York investment 

interests. Such action is designed to protect the account in t:,8 
event of inflation or other developments which might ocour. Th(; 

amou...11.t proposed mny seem la.rge, but it would seem wise a.t this 

tir.18 to have more t:'lan under normal condit ions. 

:0 and C - r'::he proposal to increase the percentage of Goverrunent bonds e.nd 

de crease that of Cana·:'iM Corpornt ion bonds is in line with the 

policy of c~mce:::.trnting our holdings of the latter class into a 

comparatively few ver~l high grade liquid securities. 

D Our Americ~n Corporation bonds are few in number and heavily 

depreCiated in value. It is thought that at pTesent prices we 

can, ".'ith ad.va.l1tage, increase our pe:::-centage in this categor,Y. 

Foreibn Government and Foreign Public Utility bonds are not 

attractive at presen.t levels 8.ud since our holdings are small they 

mieht as -;/e11 11e sold~ 

F At the present time high grade Preferred Stocks offer remarkable 

op:.'ortunities for cepital !'ppreciation, combined with e. good 

deGree of safety. 

G V:hile OUl' Common Stocks have not had a too encouraging experience 

in the past it is fe:;.·t that t!18 next five yea.rs will ,iustify our 

holding them. It is essential, hov18vet', tht:.t we switch from those 

issues which hold little hope of early recovery to those which 

are of a nature to benefit great l;, from any expansion of general 

business . 
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As suggested at the last Finance Committee meeting, held 

on 1.Iarch 3rd.1932, the follov/ing figures are presented to show the 

annual maturities for the Unive~sity~s bond investments,-

~ ~~1~ ::: $ ::0. 

~ . .vv_ 'A~ ~~~~ ~~~:~~~: 
~ ~~ 

11993316 169,200. 
~ 298,400. 

/-.. _' I _. I j) At 1
1

9
9

3
3

8
9 

173,500. 
~ i ~ 82.500. 

:.--J ... A ~ 1940 223,900. 
,..s /f\-N~ -t~~ 1941 ---- 751,400. 

J. IJ-;:',A /' 1942 388,900. 

~C£VV'"'" - ~, 1~ 11 994344------ 541,700. 
106.000. 

• I 1945 302,900. 
~....,.... )1946 240,400. 

~
:1 ~ _ . ~A ~~) 1947 335,700. 

j /~ ~v 1948 ~ - 491,800. 
1949 817,300. 

1 1950 370,500. _ <" ~ 1951 246,100. 
I~ ~ . 1952 Cl' 379,300. 
,.,) 1953 _ 748,000. 

,h..)..- - 1954 366,400. 
,.. • ~ .. ..AJ1I~ 1955 405,700. 
~-1 ~ 1956 152,500. 
~ e/VO' 1957 280,600. 
'~-- ~~~ 1958 93,500. 

~ ~
~ • '""'~ 1

1
9
9

5
60

9 232,500. 
298,000. 

1961 688,600. 

_~ 1 CM.Luv ~ i:~~ 3~:ggg: 
~ 1964 9,000. 

~ ~ __ ~ 1~65 53,000. 
p~ . vv VI!: ,I 7 1966 150,000. 
~a, ~r~ 1961 Nil 
r-~~_?~ 1968 175,000. 

J_ p~ 1969 - ~417,300. 
? - 1970 200,000 • ......... ...,..,...~_.c..w~?= 19n 100,000. 

fv.vryy~ .::., I,,~J • . ;.. 119
9

79'6 1995 N.~:-::---::;,~~~------~-~.--I) -6 - I ~ 20,000. 

~;; ~ j)~ /MA. ~ $10,876,100. 
------------



'l'he following is taken from a letter received from Messrs NesbHt,Thomson and 
Company:-

VIESTERN POWER CO. OF ClINADA 5s due 1949 
and 

BRITISH COLUMBIA POWER CORP. - 5is due 1960 

VrESTERN POVlER COMPANY OF CANADA 

The Company has two issues of securities outstanding as follows:-

5% First Mortgage Bonds due 1949 
5~ Debentures due 1960 

$ 4,109,900. 
4,000,000. 

The debentures are all pledged as security for Brit~sh Columbia Power Corpo­
ration 5s and 5is and are a first floating charge on the Ruskin development. 
Apart from being a first floating charge on the Ruskin development, these 
debentures are a floating charge on the stave Falls power development and all 
other assets of ,'rest~rn Pov/er Company of Canada subject to the 510 First 
Mortgage bonds clo3ed at $4,746,240. 

The 510 First Mortgage Bonds are secured by a first charge on the stave Falls 
power development and all other real property of the Company except the 
Ruskin development. 

BRITI<JH COLUMnIA PO'7ER CORPORATION 

The Corporation·s funded debt is well secured by pl~dge ~f 
subsidiary issues which have first charge on operating properties. The 
following securities are pledged behind the Corporation's outstanding bonds. 

also 

$2,000,000. Burrard Power Company, 5~ Debentures. 
(nrst floating charge on all assets if}cluding 

Allouette Lake Plant}. 
$4,000,000. Western Power Company of Canada, 5~ Debentures# 

(first floating charge on Ruskin development and floating 
charge on all other assets subject to First Mortgage bonds). 

$4,000,000. Bridge River Power Company, 5~ Debentu,res. 
(first floating charge on all assets). 

99.9510 of 

99.95% of 

issued Preferred Ordinary Stock of British Columbia Electric 
Railway Company. 

issued Deferred Ordinary Stock of British Columbia Electric 
Railway Company. 

IN~STMENT POSITION OF THE TWO ISSUES 

In reviewing the investment merit of British Columbia Power 
Corporation 5~ and Western Power Company of Canada 5s, it must be pointed out 
that Western Power bs have only assets represented by the stave Falls 
development behind them, whereas the British Columbia Pewer bonds are secured ___ --
by debentures having first oharge on three hydro-electric power plans 
(The Allouettc, The Ruskin and Bridge River) capable of developing over 
500,000 h.p. They ~re also se~ured ~y ~tocks which give control of the 
British Columbia Electric Ranway Syste!Tl to the Obligor. The bonds are 
adli t ionally secured by first float ing charge covering all of the Company's 
assets not covered by specific charge, including assets hereafter aC,uired. 

The Corporation has cOVfmanted that :Lt will neither authorize 
nor permit the creatjnn or issue (except to the Corporation or to a subsidiary 
company) of any bonds, mortgages, debentures notes or shares of any 
subsjdjary company (including the SUbsidjary' compahies wr.ich have issued the 
above mentio'1ed Debenhn-es) except an additional $5,000,000. par value Cif f% 
Preference Sharf's of British Columbia Electric Power and Gas CompanY,1jrr.ited, 
of ",hich $5,000,000. par value is presently outstanding and was sold to 
customers of the .system. This exception is to make possible beneficial eustomer 
owno:::'slJi.p carr.paigns. 
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Earnings of British Columbia Power were sufficient (after deprecia­
tion) to meet all fixed charges, including interest on debt and dividends 
on preferred stocks of subsidiaries, 2.10 times on the average during the 
past three years. For the year ended June 30th,1931 earnings after all 
charges were equivalent to more than 4 times interest requirements on the bonds 
of British Columbia Power Corporation. Since interest requirements on the 
subsidiary bonds cannot be increased the substantial coverage of interest on 
the bonds of British Columbia Po~er during the fiscal year ended June 30th, 
1931 reflects the strong earnings position of these bonds. 



It is suggested that TIe buy a block of the common stock of CommonTIealth 
& Southern Corporation at $4 per share paying 30 cents a year to yield 7.50%. 

The subdivision of the KiloTIatt hour quantity output and the dollar 
electric earnings of CommonTIealth & Southern in 1931 are as follous~-

K. W .H. Output Revenue Averafie Rate 

Source .Amount Per Cent .Am("unt Per Cent .Eer K.H.H • 

Industrial 3,067,000,000 70 
;.;.. 37 1.17 ~36,000,000. 

Commercial 880,000,000 19 33,000,000. 33 3.75 

Domostic 550 j OOO zOOO 11 30 z000 z000 30 5.35 

4,4g7,000,000 100 99,000,000 100 2.12 

Industrial consumption in 1931 TIas 8.45% less than in 1930. Commercial 
consmnption remained about the same and Domestic consumption increased by 8%. 
During the 12 months ended February 1930 the earnings per share ',7ere 72 cents but 
for the 12 months ended February 1932 earnings had declined to 37 cents a share. 

The type of contract adopted by the company uith its industrial customers 
has been rosponsible for a comparatively excessive drop in earnings in the 
depression. On the other hand, TIith an improvement in conditions the increase in 
earnings from this part of the company's business TIill be up correspondingly. 
The management states that if the company can regain half the industrial bUsiness 
uhich it has lost, earnings of $1.00 per share can be shoun. 

It is estimnted by officials of the company that 50 cents a share 
nUl be earned in 1932 as compared TIith 39 cents a share in 1931. 

The company operates in Michigan, Ohio and the Southern States. 
Automobile production in Michigan, rUbber tire production in Ohio and the generally 
depressed stato of business in the South hQve conspired to loner the system's 
earnings by a substantially groater amount than is usual in the majority of public 
utilities. 

The system at present is ovcrbuilt, the non-paying excess generating 
capacity being as fol1oTIs:-

In Michigan 
In Ohio 
In the South 

· , ........ , ........ . 
· ........................ . 
· ..................... . 

Total 

200,000 K.IV. 
100,000 K.W. 
300,000 K.W. 

The corporation itself has no funded debt or bank loans but holds 
$40~000.OOO in cash. Underlying bonds of subsidiaries are outstanding to an 
amount of $428,000,000. Interest charges and preferred dividends of subsidiaries 
total $38,000,000 and ,!ere covored 2i times in 1£31. The bonds of subsidiarios 
are TIell regarded ~nd soll on an average yield basis o~ bct~oon ~ and 5£%. 

Thore are outstanding 1,500,000 shares of 6% Preferred Stock of 
Comrnonnealth and Southern Corporation, and 34,011,000 shares of COElIlOn stock. 



It ls suggested that we sell $50,000. Cities Service 5% Convertible Gold 
Debentures due June 1st 1950. Recent investigation of the company's 
position shows th& following:-

1. The books are never audited 

2. Gross revenue is derived from three sources, 

21% fram Public Utilities 

21% " Nn~ural Gas 

58% " Oil producing, refining and manufacturing 

3. Co~;any is not an oil company in commonly accepted sense, but is 
merely a gambling prospecting enterprise. Policy ~s t o drill for 
oil in hopes that a gusher will blow in and then to sell it to some 
other oil company. Gushers are not plentiful and t he market for 
them is now practically non-existent. 

4. The only portion of gross rThich produces net revenue is the public 
utility division. 

5. A c~~PGrison of the Oil ~ivision with Texas Corporation reveals the 
follo~ing!-

Texas Corp •. Ci;los Service 

Invcstlilt::lJ.t in Oil Industry (Net) $ 324,000,000. $ .350,000,000. 

Gross eur.nines there from l89 t OOO,000. 

Net " 18,000,000. Nil 

~. The company nOli has $67,500,000. in bank loans and Henry L. Doherty. 
President, has personally $40,000,000. in bank loans. 

7. Total short term debt (Notes and bank loans) maturing in 1932 amount to 
$l08,750,000~ Bankers are Chase National and Central Hanover. 

8. Earnings ca:mot be expected to alleviate the circumstances in nhich 
Cities Se~vice finds itself as is evidenced by the folloning:-

Gross earnings of Subsidiaries 
Expenses of Subsidiaries 
Available for Cities Service 
Expenses of Cities Service 
Balance 
Depreciation and Depletion 
Net Earnings 
Bond Interest of Cities Service 
Net Incone 
Preferred Dividend 
Availabl e f or Cawnon 
Common Dividend 

Det'ic1t 

12 months ended Jan. 31st 1~32. 

~ 180,000.000. 
142,862,000. 
37,138,000. 

2,208,000. 

34,930,000. 
15,000,000. 
19,930,000. 
12,108,000. 

7,822,000. 
7,361, COO 
~6l,OOO. 

9,720*OOO.~ 

* In 1930 ~he amount TIritten off for Depreciation and Depletion ,ms 
$24,852,000. A compa rison ':li t h Texas Corp. nny be interesting here:-

Investment 
Dorreciution and Deplction 

Texas Cqrp •. 
324,000,000. 

42,000,000. 

Ci t ies Service 
$ 350, 000, 000. 

15, 000.000~ 

The debentures are current l y quoted at about 50 Cunadian funds, yiolding 
11.75%. 



?he following figures are designed to show the extent of our investment 

in non-dividend paying preferred and common stocks:-

No.of Shares 

500 Abitibi Pouer and Paper 

355 Dominion Coal 

800 International Paper & Power 

5 Lake of the Woods Milling 

250 r,Iassey-Harris 

4 Nova Scotia Steel & Coal 

110 Price Bros. 

137 St. Louis ~~blic Service 

500 Twin City Rapid Transit 

30 Baltimore & Ohio Rly. 

500 Brown Company 

5 Canadian Converters 

6,720 Consolidated Paper Corp. 

60 International Paper and Po~er 

60 " " " " 
150 " fI " 

75 Baltimore & Ohio Rly. 

425 Pennroad Corp. 

65 Southern Pacific Rly. 

1,000 American & Foreign Pouer 

727 ~in City Rapid Transit 

1.000 Anaconda Copper 

250 Columbia Oil & Gasoline 

1,000 Kennecott Copper 

l,l40 International Tel. & Tel. 

Class :Market 

6% Pfd. 7 

7% It 15 

7% " 25 

$5.Conv.Pfd. 10 

6% Deb.Stk. 17 

ot% Pfd. 

7% Pfd. 

Pfd. 

P:i:d. 

" 

Corn. itA" 

Corn. "B" 

Corn. "C" 

Corn. 

" 
It 

" 

" 

" 
It 

35 

5 

22..1. 4 

10 

20 

4 

2 

1-
2 

l&t 

26 

5 

3 

10 

1 

10 

Proceeds 

3,500.00 

5,325.00 

6,600.00 

125.00 

2,500.00 

68.00 

3,850.00 

685.00 

6,750.00 

667.50 

5,000.OC 

100.00 

26,880.00 

120.00 

45.00 

75.00 

1,237.50 

1,062.50 

1,690.00 

5,000.00 

2,181.00 

10,000.00 

250.00 

10,000.00 

10.545.00 

$104,256.50 



MEETING OF THE INVESTMENT COMMITTEE, McGILL UNIVERSITY, 
MARCH 31st,1932. 

1. 

AGENDA 

C.P.R. Debenture 
Debentures. I 

tock and C.P.R. Convertible 

2. Western Power of Canada 58 1949 and B.C. Power 
5-1/28 1960 • 

3. Non-dividend paying preferred and common stocks • 

4. Cities Service 5% General Debentures 1960 

5. Commonwealth and Southern Co~~on stock 

6. Reducing the number of the Universities securities 



DOCKET ENDS: 



October 23rd,19~3. 

ME1TIRANDU!' TO THE PRINCIPAL RE THE UUIVERSI'rY' S INVEST 21ft' ACCOUNT 

In order to present intelligently a reco~T.endation for the operation of our 

Investment Account it is d· sirable to p:>int out the weaknesses of the present 

methods of handling the account together with suggested remedies. 

First -

Second -

Third -

Fourth -

In the present portfolio are included 285 securities representing 210 

different govern~ents and corporations. Present facilities make it 

impossible to supervise adequately such a large list. It is suggested 

that the number of securities should not exceed 100 at any time. 

The present procedure involved in the adoption or rejection of 

recommendations to buy or sell securities is cumbersome and in many 

cases avoidable losses are incurred due to our inability to get quick 

and ecisive action by the present methods. It is suggested that two 

men give their undivided attention to the account and that upon the 

information submitted by them a third party be given authority to reach 

a deCision. 

There is at present no definite policy regariin! the composition of the 

investment account beyond the stipulation by the Investment Cowmittee 

that not more than 25% of the investment fund should be placed in 

preferred and common stocks. 

It is suggested that a specific policy be formulated with regard to the 

composition of the investment account. This policy should define the 

percehtages of the various types of securities vhich the Lniversity may 

hold and should also designate a definite list of investments which it 

would be proper to include in the portfolio. 

At present only one man is employed in the supervision of the account 

~hich is contrary to ac~epted practice. It is generally helJ that at 

1 nst two persons should curry on the ~ork of handling a portfolio as 

large as that held by the University. This is necessary,-

a. On account of the amount of wirk to be done to keep in touch with 

developments as they affect securities held; 
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b. For the collection of data from which new investment opportunities 

may be appraised; 

c. To ensure a more balanced jud~ment in connection with matters dealing 

with the general subject of investments and economic developments. 

To meet any objections which may be made to the foregoing 

proposals the following remarks are offered: 

PROPOSAL NO. 1. Owing to the number of large corporations whose securities should 

be suitable for investment adequate diversification can be obtained by holding a 

maximum of 75 of these securities. 

PROPOSAL NO. 2. Adequate control of the investment account will not leave the 

hands of the Investment Committee by the adoption of this proposal. It should be 

pointed out that no additions to the approved list of securities could be made 

without the sanction of the Investment Committee and no change in the general 

composition of the investment account would be made without the Committee's 

approval. In addition a record of all transactions would be furnished to each 

member of the Committee immediately upon their completion. 

PROPOSAL NO. 3. No valied objection should be raised to the creation of a 

definite policy. It is contemplated that frequent changes in policy may be 

necessary and the intention would be that the Investment Cownittee could be called 

upon at any time to consider such changes. Certainly some objective is necessary 

at all times. 

PROPOSAL NO. 4. The added cost to the University of such a move would represent 

only a very small proportion of our present total expenditure and it is felt that 

the benefits to be derived ~uld amply repay us. 



GROlJP "..a" 

Par Value 

.:~ 52,534.00 
)~ 1 
.,j> 5,000.00 ,. ... . .; 25, 000. 00 o 32,000.00 
$ 18,000.00 
~100,000.00 
J 25,000.00 
~250 ,000.OO 
~370,375.00 
~ 50,000.00 
\;, 50,000.00 
$120,000.OC 
,( 22,000.00 
$ 25,000.00 
$ 25,000.00 
C;;; 46,000.00 

250 shs. 
105 " 
476 " 

1,000 " 
400 " 
501 " 

2,000 11 

GROUP "3" 

Par Value 

$ 50,000.00 
') 48,500.00 o 25,000.00 
~150,000.00 
:.) 25,000.00 
$ 25,000.00 
o 25,000.00 
:; 15,000.00 
:~ 20,000.00 

800 shs. 
5 It 

110 " 
250 n 

500 " 
43 tt 

65 11 

1,000 " 
1,000 If 

265 If 

1,000 It 

1,140 " 

Secu~ities froB ~hich the c~ances a~e goo~ for a re-instate~e~t of income 

:TaLle of e~0uri ty 

Esse~~ :aorder --tili ties 
Ford City 
§0I'c. City 
Windsor 
Windsor 

t:::_3£' Du vy:J le 
6;~ 
6~; 
65'; 
r::1.~'f'! 
V,d/J 

Boa1.L"flarnois PO-:7er 6~; 
Burns E.~ Co. 5i'"5~ 
Abitibi fO,ler &. Paper 5)'; 
ConsoliQatod Paper ~~~ 
Dop~acona Paper 52~ 
Lake St. Jo:b.n PO'.7er [: Paper er:;ft~ 
PriC8 Bros. 6% 
Provi~ce of Buenos Aires 6% 
Republic of Color:lbia 6-;; 
City of Rio de Janeiro &;7~ er: Ci ty of So.o Paul0 ori" 
!,lassey-5:arris Conv. :~~5 . Pref. 
Ba1tinore &. Ohio RailroaQ $4. Pl~ef. 
Great ~Jorthern R!d 05. Pref. 
United Light ~ Po~er Cony. ~6. ~'ef. 
Canadian Pacific Rly. CO:,Cl:lO~ 

~orthern Pacific R'd COI1r.lon 
Coromol1i7eal th Bc Soutl'lern Co~,non 

~940-54 

1941-4:2 
19L,",7-~8 

H)33-38 
194:9-51 
1959 
1940 
1953 
1961 
1948 
1947 
1943 
1961 
1961 
1953 
1957 

Loss of Inco:':le 

!"i :3 , C20 .00 
900.00 

1,500.00 
1,920.00 

99v.00 
6,000.00 
1,3.75.00 

12,500.00 
20,300.00 

2,750.00 
3,250.00 
7,200.00 
1,320.00 
1,500.00 
1,625.00 
3,01£.::.00 
1,250.00 

420.00 
2,380.00 
6,000.00 
1,000.00 
3,507.00 
1,200.00 

(1\ 

i? 84,921. 00 

Securities froD ~hich the chances are problematical for a ro-instatement 
of income 

~ of Security 

NorthTIester~ P07er 6% Due 1960 
Brandr~-Henderson 6% 1939 
Canada Biscuit cl,,1 VVo 194:6 
Canada Stea=ship Li~es 6% 1941 
Dor:linion '.10011ens c:c -" orsted 6~6 191,,8 
D02inion Square Corporation 6% 1948 
Gleneagles Investnent &}% 1~4~ 
Ross Realty 6% 19SJ 
St .Louis [r. San Francisco R! d 4% 1950 
International Paper 2. POi7er ~;7 . Fref. 
Lake of the Hoods Ui11ing :,~7. Fref. 
Price Bros. $6.50 Pref. 
Associated Gas &. Electric ':? 5. Cert ificates 
BrOtTIl Co. $6. Pi'ei'. 
Canada Starch COl~on 
Sout'lern Pacific RI d Conmon 
~nerican & Foreign Po~er Cor71on 
Anaconda Copper C~~on 
Great lTorthern Iron Ore COInr.lon 
Kennecott Copper C08ffion 
International Tel. & Tel. Co~mon 

Loss of Income 

1< 3,000.00 .,? 
2,910.00 
1,625.00 
9,000.00 
1,500.00 
1,500.00 
1,625.00 

900.00 
800.00 

5,600.00 
35.00 

715.00 
1,250.00 
3,000.00 

Nil 
390.00 
Nil 

7,000.00 
729.00 

5,000.00 
2,280.00 

; ... 48,859.00 '1i> 



GROUP "C" 

Par Value 

,~~-ee­
.f 50,000.00 
.) 24,500.00 
',f 2,920.00 
!.1 52,000.00 
':~125 , 000. 00 
Z~ 45,000.00 
.~ 6,000.00 
~; 50,000.00 

500 811s. 
355 It 

4 " 
250 " 
137 It 

500 " 

~..11 S- 125 " 
..J. ~" 

60 " 
60 " 

150 11 

425 " 
727 " 
250 It 

Securi ties from ~hich t::'e chances are poor for a re-instate:.lent of income 

Name of Security 
Loss of Income 

1l.:ftJeS t O~ -e~:ra4;4 
Detroit International 
Canadian Locomotive 
Dominion Steel & Coal 
Fraser Companies 
?raser Companies 
Restigouche Company 
Ritz Carlton hotel 

""",~...wo.le-.J.~ ~--------.... ~ e;~.~ 
3,250.00 
1,~70.00 

Bridge ~ 1952 
6% 1951 
6% 1939 
&~--% 1942 
6% 1950 
5~ 1948 
5% 1942 

International Match 55'b 1941 
Fref. 

,,>6. Debentures 

Abi tibi PO'\7er & Paper ~~6. 
Dominion Coal (j7. Pref. 
:i:Tova Scot ia Steel &, Coal 
rliiddleTIest Utilities :;~6. Pref. 
st. Louis Public Service ,~7. Fret. 
TTIil1 City Rapid Transit ,(7. Fref. 
Asbestos Corporation Cor:1Iil0n 
Consolidated Paper Co~~on 
International Paper cc ?o...-rer Class "A" COIiJIT'.on 
International Paper G: Pm1er Class "B" Cor.mon 
International Paper & Po'er Class IICl! CorD,non 
Pennroad Corpo:tation Voting Trust Cert. Com.Elon 
T'.7in City Rapid Transit CO:.1l11on 
Columbia Oil [: Gasoline CO;:l.raon 

180.00 
3,380.00 
7,500.00 
2,475.00 

300.00 
2,500.00 
3,000.00 
3,485.00 

24.00 
1,500.00 

959.00 
3,500.0C 

i~il 

Nil 
Hil 
l~il 

~:il 

:;il 
4,362.00 

Nil 

!"i 39 , 855 • 00 

, 176,635.00 
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-
In making any 

Univ I' ity in r gard 
sa eations concernin the fUture policy of the 
to its inveotoents in pre erred and common stocks 

it would 11 0 'lefly 8 .,.v y world conal tion h01 and to 
att pt 0 for ul te 
ba i of the deduction 

rog4 ost 1i ly to prov lucr tive on the 
t hich we arrive. 

It ie v ry prODs. 1 that other cou.!l l'lee will follow gland t s 
lead in an oning the gol S ldord and if euch proves to be the c se 
the result ill be a bl0 to erican export trade. [0 long as the 
United States contin~es to be governed lono the present lines 0 do 
not see how she can hop 0 rticlp te in ~ sound resumption of 
international tr de I' covery. 

Caned , on the other hand, is eatly dependent on orld tr de 
conditions if our reasoning is correct the e conditions are lik~~ 
to Unprov8 at more I' pid c than is th gener 1 iness tone in 
the United St tee. 

or th so re Dons e would ost th t the University tt pt, 
as nearly s ie practic 1, to pursue the fo110 ing gener 1 lan of 
inve tment diversific tion. 

erican - Preferred - R ilroad 
Ptlblic Ut 11 i ty 
In ustrial 

American - Co on - Public Utility 
lndustri 1 

C dian - Preferred - Pu.blic Utili V 
Industrial 

Canadian - C on - Railro d 
PIl.blic Utili V 
Industrial 
Financ hJ. 

For ign .. Cor.unon .. Public Utili V 
Tot 1 

'FE ~RED STOCKS 

5.00~ 
5.00 
5.00 

10.00 
5.00 
5.uo 
5.0 
:>.00 

15.00 
10.00 
2,2.00 

15.00 

10.00 

55.00 
.00 

The University hold Iti~e & Ohio, Great Northern and 
ortolk & estern. The 1 et names ie in as sound a pOvition us any 

rai1ro d on this continent, hile the other two cannot be considered 
to occupy as enviable a position. 

Du.r ing the past el even ;Jear s the average rnings on the 11-. 
non-c 11 b1e adjust bl preferred tock of orfolk estern Rail 
have been t th I' te ot oyer 107 per eh re and it is esticl ted th t 
earningo for the y I' 1931 111 approx~ate 101 per share. 

According to the tentative dlversific tion programme hich e 
h ve propoeed there will be a little more than 126,000 aVClilable for 
pu.rchase of erican Preferred ail ~tq stocks. 0 .ould su.ggest that 
one third of this awn ~~2,OOO) be 8ssi ed to Norfolk & astern ~. 
non-call ble adju t ble preferred. Since about 35,300 is already in­
vested in this stock this ou.ld entuil the rchaee of 70 additional 
hares t 90 , thuG increa ing the tot 1 invest ant to ~1.6.30. 

The pr sent investment in Itimora & Ohio ~. non-call ble 
Preferred is very mnall and sh01lld be increased fro 30 shares to goo 
share 8 I'IlIlking a to ta 1 in vc tm nt 0 f ;~l J 600. 

During the past eleven ye re Bal t~or Ohio has rned on 
this etock an averag of ov r 31 per share. Thi ye r e rnings are 
expected to be about 17 per share. The stock Delle on the ttr cttv 
yield basis of appro~ately 7.70~. 
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ted t Gr 

PU IC UTILITr 

e UniY raity now holds Twin Cl1ijt 
Saperpower, Gonersl Gas 1 ctric, i141 
Public rvice and Un! ed Light & Power. 

pid aneit," ric n 
e t Utili tie , st. Loui 

The inve tment in in City R pid Tran it ls no er h 
and it i onlY a que tion ot king oneself hether if that s ere 
held in c h ouid an inv s ant in in Cl~ be ttracti • e ould 
xp et n a er in tan tiv and it no on~ eco e probl ot 

dlspo 1. OVer a period, ho e er, he stock could probab be so d 
and e would reco end su.ch n ctlon. 

consld re 
lnve ent concorn and h it is 

lready holds d intends to hold 
ant tive meric Utl1i~ stocks it e~ 
tock in the portfolio. 

th Gen ral s ctr le and 
unc rt in tat and we ould trongly r co 
pr f rred stoc' • 

cnewe Utillti 
end the 1 

re in n 
of the e two 

St. Louis Publio rvio h s no ~ture to sp k of and should 
be sold if a market c n be fo • 

it d Light Pow r is ~ 
c end the r tention ot thi 
v r, le d u to as a 
t a curren market v u of 'boll t ltl,500. 
S5,000to be invested in dditional preterr 

stocks hlch trongly co end t s lves k orican ate 
Electric ,6 Preferred d Public oervloe Cor r tion of e 
Preferred. 

The for er 0 arn d ov r 29 per re 
f rr d stock during the ye ended JlUle 30th, 19.31, 
bout 3g per B durin e y ended June JOth, 19.30. 

i selling carren 11' t about 90 to y1eld 0 r 6.60 • 
450 Bhar 8 be purchn e • Pt.tblic er ice Corpor ti n of 

o d &mings during the y r ended July 31 t, 1 .;1, 
oat 37 p share on the 6 Preferred Stock o.s co p ed i th 35 per 

eh re for the preYiou oorr pon tng l2 montha' period. C rently 
alling t bout lIlt to yield pprox tely 5.25 th stock p 

very ttr otive. t that e of !tOo r s be 

!NOO TRIAL 

In this cl 0 1fic tlon the UniY r81~ is holding ro n Co. 
International illin and es on Oil Sno drift. Th first 
security should 801d and he ounts lnYested in the otmr two 
8 e hat reduced. At pres nt 400 eh ro 8 of Intern tiona1 filling 
6 Preferred eries 'All re h Id d e reco and th t 100 chares 
be sold. The inves~ent in esson 011 & ~ 0 drift 4. Cony tible 
Preferred ount to 1,000 ha 8 e.nd e suggest di .. po in of 500 
ehare • 

s r gords prospectlv purchases the follo J three stook 
considered. 

Beatrioe Cre ry 
Diamond tch 
J.C. Penney Company 

Preferred 
P rt. Pfd. 
Pr ferred 

t 107 to yield about 6.50 
at 26 to yield bout 5.15~ 

t 99 to yield about 6.oo~ 



nin..,s this y ar equ 1 to 
eterred stock. on hich a 

id. Th stock hr.;.s a. per 

J.~. Penn~y Co. operates a chain of gener 1 store and is this 
year expected to earn bout 4-9 per share of 610 Preterr stock out-
st dingo This c a ith ~out 4-2 per ahare in 1930. 

Th_ above stockc shouJ.d bo bought in the followin amounts to 
comply ith the diversific tlon progr e. 

250 8 e tric Cr ory 7~ Pret rred. 
1,000 shares Di ond tch 6 t. Pr f rred. 

250 res J.c. P nne Co. 6; Pr farred. 

SECURITIES 0 HELD 

RAILROADS 

rnings per 
sf: are 

.t:.ctu.a.l st·. 
i934tt 1931 
7. 3.30 
6.95 2.00 

1t~ore & Ohio ( 5) 
orthern P citio ( 5) 
orthern Securities ( 

P nnroad Corporation 
Pennsylvani .R. ( 3) 
Southern Pacific ( 6) 

9) -~ot obtalnabl 

Union Pacific ( 10) 

PUBLIC UTILITIES 
American Gas c. 

(lx4-~ tk.) 4-.29 
Col bia Gae . lec.( 2) 1.76 
C~mnonwealth & o~th.(40t) .60 
Cone. Gas Bn1t~ore (i3.60 4-2 
Cons. G 8 N York (.~) 5.06 
lectric Bond 5nQre 

(6% I3tk.) 2. 33 
orth American Co.10~ ) 4.05 

Pu.blic Serve .J. (3.40) 3.96 
Uni ted Corp. ( o. '15) .78 

IN'DUS'lRIAL 

4-. 
1.45 

.4-7 
5.15 
5.10 

1.75 
3.70 
4.05 
.82 

.Anaconda Copper 
Columbia Oil Gas 
Great or. Iron Ore( 2) 
K nnecott Copper (1) 

1.09 .50 
ot obtaina.ble 
11 n 

1.66 .60 
Union Carbid ( 2.60) 3.12 2.25 

The prec ding list 1 
situation as re de po sib1 
of hares to held together 

Sher 5 c~ity 

re IC UTILITI S 

rnin s per 
share 

Act 1 stUnated 

erican Gas 1 c. ( 1xlf, 
).9)0 19.21 

stk. ) tIr.29 .p. 00 
eriean Tel. & Te1.( 9) 

Cons. Gas Ba1t~ore (~3.60) 
Con • Ga of • Y. (1+) 
"orth Alnericnn Co. (10~ stk.) 

blle ~ rvice .J. ( 3.4-0) 
United Gae Lmp. ( 1.20) 

INll1STRI ~ 

erican Chlcle ( 3) 
Drug Ino. ( lJ.) 
H rsh 7 Choc. ( 5) 
Int. :Bus. ch. ( 6 x 5/ stk.) 
Prootor & bIe ( 2.~) 

10.4-4 9.25 
5.42 5.15 
5.06 5.10 
It.05 3.70 
3.96 It.05 
1.5lt 1.lf.5 

4.4-3 
6.03 
7.g9 

10.g9 
3·37 

4-.50 
6.25 
9.00 

11.25 
3.40 

intended to ho th University the 
itch 9 and below e sho the n bar 

ith cost, inco end yield. 

Ooat Inco e Yield -
700 erican Gas & lectric )4,300. $1,729. 5.00~ 
250 • Tel. Tel. 36,500 2,2:;0. 6.15 
500 Cono. GaD 1timor 37,500 1. gOO. 4-.80 
450 Cono. Gas of • Y. 35,775. 1,500. 5.00 
700 orth A erican 37,100. 2,762.50 7.50 
500 Pu.b. Serve N.J. 34-,500. 1,700. 4-.95 
14-,0 Un! ted Gas Imp. 36,250. 1,71K>. 4-. go 

PUBLIC UTILITI S 251,925. 13,gOl.50 5.50~ 



Shares 

600 
400 
300 
200 
500 

0 

PUBLIC 

-5-

£L Inca a Yield 

• Ch cle 22.800. l,gOO. 7.9010 
lnc. 26.800. 1.600. 5.95 H r hey Choc. 25.200. 1.500. 5,95. 

III • 25,8 • 2.140. .3° Proctor 2:",0 • 1.20 • 5.00 

I ro~IALS 121+.600. 5,21+0. 6.60 

th Un1 r 1 ty holdings in this group 1nt 0 

c ut 1 ion of 300 shares ot Canada orth rn 
106 d 300 shar of ... ou.thern C dB. r 6 

xpendi tu.r of 63.60 d would brIng 
un mv et in thl ty ot secu.ri y up to I ,000. Inc e 

,400 or a yield of about 7.10 • 

ith he exception of inIon ~e l1e 7 Preferred,we ould 
t 11 pr sent holding in this cl B be limi ted w re 

Our r one for hi estlon r th t 11 thes sour-
ee one, sever 1 or 11 of he foll0 ing uns tl factcry 

1. Very narrow arket. 
2. 0 rtain fUture. 
3. 11 ount hal Cl. 
• TI Iding no income. 

nd r th plan for mv nt di strl bu. tion there is 126,0 0 
for parch sin B curlti of thl cl • e niver 1 t 

of Inion Tex l1a lr dy ccount for }O,68O and so we 
ve ut 95,3 0 i th whlch to acquir d1 lonal Can lan Indu _ 

trial f rr d stocks. ou1d suggest the follow1ng~ 

tlonal 
Canada ire 
C adian 

1.7') Preferred. 
4.00 ClaS8 A I 

c. 3.50 Pr [err d. 

For th Y Br ended Dec r 31 19jO tlon 1 Brewer1 
17 p r h r of 1.75 Preferr d stock out t din and 

hll no fligures er includ d in report on curren oper tion ,it 
W offiCiall1 et ed on Augu t 26th th rning thl y 
B 1st ctory. 

Tb cl w A stook of C n dn ire & C b1e 
81lJ' t1Jn into Cl s B" stook on the b siB of t ~o 
Du.r in th Y end d Jan y 31 t, 1 31 arnlng re q 1 

o t 16 p r hare 9 gain t 15.25 in the previou y • 

The . tanning of Canadian Gener 1 1ectrlc kes 8D.1 c 
sup rfiuou • fice it 0 t in 19jO the 0 ~ rn 
a h on its pr farred toe in 25.gg in 1929. 

eth.e ounts 0 purch sed to 
the co 

Shnr Secll.I'lt.Y Co Income -;00 " 2,000. ;00 n. 1,750. 1, 0 • 1,750 • 

TOTAL 92,500. 5,500. 

nt 
22. 

th r ith 

Yield 

6.55 
;.SO 
5.lJ.5 

5. 5,., 



CANADI J 

PUBLIC UTILI' Y 

or live stock in thi c tegory now h ld Y l Un i-
Tersity e consider Montre 1 Po and .hnw1nigan to b a ract-
lye. The othero povsGse t 1 it d opportuni 1 tor long er 
protit due to title! 1 ituat10n cnd should be d1 c rded. 

would sug-ge t that th Universiv co c nt tits in-
y s'ttnent, in thi field, in ' ntr 'al Po 'er, ~ha inigan and British 
Col bi Pow r II,A s follows: 

Share Security Cost Inco e Yield -
~,400 :Brlti Colu: 01 123,200. g,gOO. 7.15 ' 
3,300 ntre 1 Power 125, ll{)0. ~, 950 •. 3.95~ 
3,gOO Shawinlg:m ater & Po r 125,lWo. 7,600. 6.07/0 

'roTAL 37lJ.,OOO. 21, 350. 5.70 

mIDST-dIAL 

1 th the exception of Canadian Indu ri sand mller':' 1 Oil . 
ree d the complete dl~o ition of all stocks of this class 

now h 1d. 

The t b1e below 18 de 19ned to show the clU'i 108 e con-
ld r to be most represen tiY of Canedn' le industries. In 
clition 0 the ll8!:les of the ouri ti 8 we have includ d the 
aunts, cost, income d yield of the tacks of hlch ~gge t 

cqu181t1on or retention. 

Shares Securit.l Cost Income Yield 

300 Canadian Industri 8 30,000. 1,550. 4.50~ 
500 Cons •. a1 taro )2,500. 5,687.50 11.30 
1600 tarn iri 32,000. 1,600. 5.00 
2g00 peri 1 011 30,80 • 1, !WO. 4-.55 
310 Int rnationll1 lek 1 31,000. 1,240, 4.00 
2g00 Loblaw Oroc tori s Bit 30,gOO. 2,24-0. 7.25 
1400 MeIntyre-Porcupin 3D.gOO. 1,~00. ~.55 
1300 st 91 Co. of Cnn d 31.200. 2,275. 7.30 

TOTAL 2119,10 • 15,192.50 6.1010 

FnANClAL 

Of the 8 ven tockB held in thi division e would raeo -
end r t lning the folio ing thr in the ount et tad. 

Shares Sacu.riSy Co t - Incom~ Yield 

1100 ~ntre 1 25g.500. 15.lJ.Oo. 5.95 
,60 of C ad 129,)60. 7,g~0. 6.05 

3500 1 Trust 262,500. 12,600. q..gO 

TOTAL 50,360. }5. gitO. 5.50~ 
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McGILL UNIVERSITY - COMMON S'roCK HOLDING{j 

Wo. Of 
shares Unit Unit Present Present peroentage held Nm OF Sl!pURITY Class cost Mkt. Div. Yield Total Cost Value Total Inoome App'n. or Dep'Do 

75 Baltimore &: Ohio Railway Com. $80.00 $35.50 $5.00 14.90% i 6,000.00 $ 2,512.50 $ 375.00 d 58.00~ 501 . Worthem Pacifio Railway Oom. .98.34- 26.50 . 5.00 18.90 49,268.34 13,276.50 2,505.00 d 73.00 7 Northern securities Com. 200.00 75.00 9.00 12.00 1,400.00 525.00 63.00 d 62.50 425 Peunroad Oorporation Com. 15.15 4.50 W11 5i1 6,438.75 1,912.50 Nil - d 70.50 960 pennsylvania Railroad Oom. 60.33 32.00 3.00 9.35 57,916.80 30,720.00 2,880.00 d 47.00 65 Southern Pacific Railway Com. 87.96 60.00 6.00 10.00 5,717.40 3,900.00 390.00 d 31.80 250 union Paoifio Railroad Com. 68.09 113.00 10.00 8.85 17.022.50 28.260.00 2.500.00 a 66.00 AMERIOAN RAILROAD CCUMON STOCK§ 10.70% $ 143.763.79 $ 81.096.50 • 8.713.00 d 43.50$ 
70 Boston Elevated Railw~ Com. $127.35 91.50 6.00 6.55% f 8,914.50 $ 6,405.00 $ 420.00 d 28.15% 727 Twin Oity Rapid Transit Com. 98.50 6.00 Nll 111 71.609.50 4.362.00 Nil d 94.00 AMERIOAN TRACTION COMMON STOQK§ 6.5~ $ 80.524.00 $ 10.767.00 $ 420.00 d 86.75% 

1,220 .AJDerican Gas &: Eleotrio o om. $ 99.43 49.00 $lx4% 5.04% $ 121,204.60 $ 59,780.00 $ 3,013.40 d 50.75% 1,250 Columbia Gas &: Electric Com. 58.18 2.2.00 2.00 9.10 72,725.00 27,500.00 2,500.00 d 62.25 2,000 OOJIlDomreal th &: southern Oom. 17.06 6.50 .40 6.15 34,120.00 13,000.00 800.00 d 61.80 550 Consolidated Gas Baltimore Com. 91.04 75.00 3.60 4.80 50,072.00 41,250.00 1,980.00 d 17.10 1,220 Oonsolidated Gas of New York Com. 95.03 79.50 4.00 5.05 115,936.60 96,990.00 4,880.00 d 16.30 1,045 E1ectrio Bond &: Share Oom. 96.09 24.00 6~ 4.50 100,414.05 25,080.00 1,128.60 d 75.00 2,153 North Amerioan Oompany o om. 103.52 53.00 10% 7.50 207,040.00 114,109.00 8,558.17 d 44.85 1,000 Publio Servioe of New Jersey Oom. 80.43 69.50 3.40 4.90 80,430.00 69,500.00 3,400.00 d 13.60 . 1,000 united oorporation Oom. 36.90 16.50 .75 4.55 36.900.00 16.500.00 750.00 d 55.30 AMERICAN PUBLIQ UTILITY COMMON STOOKS 5.80% $ 818,842.25 • 463.709.00 , 27 .010.17 d 43.3<$ 
1,000 Anac onda Copper Oom. $ 97.48 17.50 Nil N11 $ 97,480.00 $ 17,500.00 N1l d 82.15% 250 Columbia 011 &: Gasoline Com. 5.00 2.50 Nil Nil 1,250.00 625.00 NU d 50.00 2&5 Grea.t -Sorthem Iron Ore Properties Oom. 4.87 16.00 2.00 12.50% 1,304.55 4,240.00 $ 530.00 8228.50 1,000 Ke.nu8oott oopper Oom. 78.44 13.00 leOO 7.70 78,440.00 13,000.00 1,000.00 d 83.50 1,000 Union Oarbide &: Oarbon oom. 78.41 42.50 2.60 6.10 98.710.00 42 000.00 2.600.00 d 57.00 AMERIOAl'T INDUSTRIAL OOMMON §TOCKS 5.30% $ 277 .184.55 t 77:865.00 f 4.130.00 d 72.0<$ 

AMER 10 AN COMMOB' STOCKS 6.35% ll.320.314.59 f 633.437.50 • 40 .273.17 d 52.00~ 
8,960 Oanadian Pacifio Railway Oom. $ 44.60 17.00 1.25 7.35~ I 399.616.00 a 152.320.00 I 11.200.00 d 62.0QJf OANADIAN RAILWA.Y COMMON STOCKS 7.35% • 399.616.00 • 152,320.00 t 11.200.00 d 62.00% 

250 Bell Telephone OODlp8.Dy Oom. $147.25 125.00 8.00 6.40% $ 36,812.50 $ 31,250.00 $ 2,000.00 d 15.10% 333 . Consumers Gas o om. 124.&8 182.00 10.00 5.50 41.451.84 60,606.00 3,330.00 a 46.25 3,171 Montreal Light Heat &: Power Oom. 27.48 38.00 1.50 3.95 87,139.08 120,498.00 4,756.50 a 38.20 19 Montreal Telegraph 00. Oom. 58.80 49.00 2.88 5.90 1,117.20 931.00 M.72 d 16.65 1,000 Shawinigan ~ater &: Power Com. 61.22 33.00 2.00 6.05 61.220.00 33.000.00 2.000.00 d 46.00 CANADIAN PUBLIC UTILITY COMMON §TOOKS 4.95j $ 22'7.740.62 • 246.2 5.00 $ 12.141.22 a 8.15% 
25 Oanada power &: Paper Oom. • 35.00 .50 Nil Nil $ 875.00 12.50 Nil d 98.50% 43 Canada Starch Com. Nil No Mkt. Nil Nil Nil N11 Nil Nil 200 Canadian Industries "A"Oom. 203.50 100.00 4.50 4.50% 40,700.00 $ 20,000.00 $ 900.00 d 50.80 250 Dominion Textile Oom. 79.80 63.00 5.00 7.95 19,950.00 15,700.00 1,250.00 d 21.00 1,000 Imperial Oil Oom. 27.44 11.00 .50 4.55 27,440.00 11,000.00 500.00 d 60.00 60 International Paper &: pOwer "A"Com. 20.00 3.00 Nil Nil 1,200.00 180.00 Nil d 85.00 60 Intel'Jl8tional Paper &: Power "B"Oom. 12.00 2.50 Nil, N11 720.00 150.00 Nil d 79.25 150 International Paper &: Power "a"Oom. 9.22 2.00 Nil 

~ 1.383.00 300.00 Nil d 78.30 CAlIfADIAl! INDUSTRIAL OOMMON STOCKS. 5.6 $ 92.268.00 $ 47.342.50 $ 2.650.00 d 48.75'$ 
1,357 Bank of Uontreal Oap. $221.07 235.00 14.00 5.95% 299,991.99 $ 318,895.00 $ 18,998.00 a 6.30% 272 Bank of Toronto Oap. 208.67 215.00 12.00 5.60 56,758.24 58,480.00 3,264.00 a 3.00 44 Oanadian Bank of CODlDerce Oap. 208.25 196.00 13.00 6.65 9,163.00 8,624.00 572.00 d 5.90 717 Montreal Loan &: Mortgage Cap. 36.98 40.00 3.25 8.10 26,514.66 28,680.00 2,380.25 a 8.10 38 Montreal Trust 00. Cap. 152.63 300.00 16.00 5.30 5,799.94 11,400.00 608.00 a 96.70 667 Royal Bank of Canada Oap. 260.23 231.00 14.00 6.05 173,573.41 154,077.00 9,338.00 d 11.20 3,800 Royal Trust oompany Cap. 26.18 75.00 3.60 4.80 99.484.00 . 285:000.00 13.680.00 a186.50 CANADIAN FINmOIAL COMMON STOOKS 5.6$ $ 671.285.24 , i 48.840.25 a 28.90% 865 156.00 

CANADIAN COMMON STOaKS 5.70% $1,390.909.86 11.311.103.50 $ 74.831.47 d 5.75% 
1,000 Amerioan &: Foreing P~,er Com. 88.79 19.00 Nil Nil • 88,790.00 • 19,000.00 Nil d 78.70% 2,080 Brazilian Traction Com. 34.49 11.00 1.00 9.10~ 71,739.20 22,880.00 2,080.00 d 68.00 1,140 International Tel. &: Tel. Oom. 19.14 19.50 2.00 10.25 21:819.60 22.230.00 2.280.00 a 1.90 FOREIGN PUBLIC UTILITY COMMON S'l'OCKS 6.80% j • 64.110.00 • 4,360.00 d 64.85% 

182 348.80 

QOMMON STOOK§ 5.90% $2,893.573.25 $2.008.651.00 $ 119.464.64 d 44.00% 
PREFERRED and QOMMOr! ~TOOK~ 6.2~ ~3.975.521.36 t2.529.309.00 a 157.902.64 d 36.35~ 

Montreal, september 18th, 1931. 
Thomson. Dean &: 00. 



McGILL UNIYBRSITI - PREFERRED STOCK HOLDmGS 

No.of 
shares U'n1t unit Present Present Total Peroentage 
held NAME OF SIDURI!Y Class Cost ~ Div. Yield Total cost yalue Inoome App'n or Dep'n. 

30 Baltimore & Ohio Railway $4 ptd. $'75.00 52.00 $4.00 7.7~ $ 2,250.00 1,560.00 $ 120.00 d 27.10% 
476 Great Northern Railway $5 Pfd. 116.86 29.00 4.00 13.80 55,625.36 13,804.00 2,380.00 d 75.50 
390 Norfolk & western Rly $4 Adj.Pfd. 79.14 90.50 4.00 4.40 30.864.60 35 .. 295.00 1.560.00 a 14.35 

AMERICAN RAILWAY PREFERRED SroCKS 8.01% $ 88.739.96 $ 50.659.00 $ 4.060.00 d 42.80% 

500 Twin City Rapid Transit $7 Pfd. $137.00 34.00 7.00 20.6~ I 68.500.00 I 17.000.00 ~ 3.500.00 d 75.25 
AMERICAN TRACTION PREFERRED STOCKS 20.60 68.500.00 17.00 3.500.00 d 75.25 

1,000 American SUperPower $6 1st Pfd. $101.66 83.00 6.00 7.20% $ 101,660.00 $ 83,000.00 $ 6,000.00 d 18.35% 
500 General Gas & Electric 6 Pfd. 94.98 M.OO 6.00 17.65 47,490.00 17,000.00 3,000.00 d 64.25 
250 Uiddlewest Utilities $6 Pfd. 107.08 75.00 6.00 8.00 26,770.00 18,750.00 1,500.00 d 30.00 
137 st. Louis Public Service "A" 100.00 15.00 Nil NU 13,700.00 2,055.00 NU d 85.00 

1,000 Uni ted Light & Power $6 Conv.P:td. 106.98 83.00 6.00 7.20 106.980.00 83.000.00 6.000.00 d 22.40 
AMmICAlf PUBLIC UTILITY PREFERRED STOCKS 8.10% $ 296,600.00 $203,805.00 $16,500.00 d 31.30% 

500 Brown company $6 Pfd. $95.00 10.00 Nil Nil $ 47,500.00 $ 5,000.00 Nil d 89.50% 
400 International Milling $6 1st ptd."A" 97.50 85.00 6.00 7.05% 39,000.00 34,000.00 $ 2,400.00 d 12.80 

1,000 WeSBon Oil & Snowdrift $4 Conv.ptd. 60.90 50.00 4.00 8.00 60.900.00 5O.0og.00 4.000.00 d 17.90 
AMERICAN INDUSTRIAL PREPERRED STOOKS 7.20% $ 147 .400.00 $ 89.000. 00 • 6.400.00 d 39.60% 

AMERICAN PREFERRED STOClQ3 8.45'$ * 601.239.96 $360 .464.00 $30.460.00 d 4O.0n 

250 Ca1gary power $6 ptd. $97.05 88.00 6.00 6.80% * 22,00 .00 $ 1,500.00 d 9.35% 
500 Canadian Hydro-Electrio $6 Pf"d. 97.01 66.00 6.00 9.10 23,000.00 3,000.00 d 43.25 

CANADIAN PUBLIC UTILITY PREPERRFD STOCKS 8.20% $ $ 55.000.00 $ 4.500.00 d 33.40% 

500 Abitibi Power & Paper $6 Pfd. $101.29 10.00 Nil lUl $ 50,645.00 $ 5,000.00 NU d 90.00% 
1,050 Belge Canadian Paper $7 ptd. 104.24 5.00 lU1, Nil 109,452.00 5,250.00 NU d 95.25 

43 Canada Starch $7 Md. 73.08 80.00 7.00 8.75% 3,142.44 3,440.00 $ 301.00 a 9.60 
1 Canadian Industries .7 Md. 100.00 11Q.OO 7.00 6.35 100.00 110.00 7.00 a 10.00 

100 Canadian Fairbanks-Morse $6 Pfd. 100.00 75.00 6.00 8.00 10,000.00 7,500.00 600.00 d 25.00 
355 Domini on Coal $7 Md. 107.83 20.00 Nil Nil 38,279.65 7,100.00 NU d 81.50 
260 Dominion Textile $7 ptd. 104.45 118.00 7.00 5.95 27,157.00 30,680.00 1,820.00 a 12.95 
800 International Paper & POwer $7 Pfd. 104.38 20.00 Nil NU 83,504.00 16,000.00 NU. d 81.00 

5 Lake of the oods Milling $7 Pfd. 115.00 80.00 7.00 8.75 575.00 400.00 35.00 d. 30.40 
250 Jlassey-Harris $5 Pfd. 109.30 40.00 Nil Nil 27,325.00 10,000.00 Nil d 63.50 

4 Nova ScoUa. steel & Coal $6 Deb.Stk. 85.00 20.00 Nil Nil 340.00 80.00 NU d 76.50 
110 Pric e Brothers $6.50 Pfd. 100.00 70.00 6.50 9.30 11.000.00 7.700.00 715.00 d 30.90 

CANADIAN INDUSTRIAL PRElPERRED STOCKS 3.81% • 361.519.65 • 93.260.00 • 3,4.78.00 d 74.75% 

QANADI~ PRErmRED ~TOQKS 5.4.2% • 443,988.15 1148.260.00 $ 7.978.00 d 67.15% -
918 Postal Tel. & Cable $7 Pfd. 40.00 13.00 Nil li1 36.720.00 11.934.00 lil d 67.50 

FOREIGN PUBLIC UTILITY PRElI'ERRED STOCKS NU t 36.720.00 • 11.934.0.Q. Nil d 67.50 -
PRBFERRED STOQKS. 7.~ &1.081.94.8.11 a520.65a.0~ 138.438.00 d 52.10~ 

Montreal, september 18th, 1931. 
Thamson. Dean & Co. 



octo r 22rd.1933. 

ME Rt;DUM TO 'I'm; CIPAL RE THE fnr1'1T!:'t)(!ITY'S INVEST 

In ord r to pre n intoll! ntly ion tor b 0 r tiOD 01' our 

I ve nt 0 ount it 1 sIr ble to pOint out 0 the Ir ent 

tho of h ndll the coount to th r with d re (Ues. 

iirst - In th pre ant po folio includ d 285 cur1ti entlne 210 

diU rent and corpor tiOD. Pr nt t c111 lea 

1 li6. It 1 d 

t t th n er 01' 8 aurltl 8 should not tim • 

S Oond - The pr sent proo dure involved in he adoption or rejection at 

ions 0 b'\J¥ or 11 8ecur~t19 1 c El and in r.: ny 

C bl re 1ncurr d due our 1 l11ty to get quic 

d d cl lve action by h pr nt e ho • 

men gIve thelr un vid d attention to th ccount d th t upon h 

infor tion ubmi t d by the third p ty even uthorlty to e cb 

a d els1on. 

Third - Th re Is t p nt no de in1t policy ardin th c po ttlan 0 the 

n aaount yond th tipul tiOD by e In at en Co ltt 

that no cor than 25% ot th investment fund houlcl be pI a cl in 

pret rred nd common tit oak • 

It 1 e ted th i paCific policy b tor :ulat lth r d to tb 

oompo 1 ion of h in tment ccount. Th! pol1cy h uld d tlu th 

S ot tb v rloue yp 8 or curltl 8 lch the Un1 r ity 

hold d hould loo deal te fin1te 11 t ot Inv ut Which it 

oul be proper to include in the portfolio. 

ourth - t P ut only one is employ d in th 8U rvilion of the aocount 
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1 ork ot ndl1 

th t ld by the Un1Ter 1ty. Th1 

• On coount ot the amount of work to be don to keep in touch 1th 

d velopmenta a they tt ct eecurit1 held, 
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b. or the eol1 ot10n of t trom hloh n in et nt opportun1t1 a 

o. ~o lane d Ju m~ In co otlon lth tt r d ling 

w1th th gener 1 8 J et of in. st nt d conomie deT lop nt. 

To meet aD1 objections hioh :t b d to the or goi 

prop 0 1 the following ks re offered: 

PROPOSAL o. 1. r of lar e corpo tlon ho e 8eourltl should 

8ultabl f r dt r8if'leat10 0 b obt 1n d by holding 

x1mum of 75 of th acur11iiea • 

.;:.;,;;=..;:.::.;=-:::.::..::.....::.2. d qu te oontrol of th inT at nt cCOlUit "U1 not 10 v tb 

hands ot the InYe8 nt Oommi1ite by the adoption ot his propos 1. It should be 

pointed out th t no additions to th ppro d 11 t of 8 ouritie. oould be dR 

,,1 thout th nation ot the Invest 1. tte e in th ner 1 

compo 1 tion of the invest nt acoount would be th Co 1tte t 

pprov 1. .n add! lon 8 r cord ot 11 t ns ot10n would b turn1sh d to ob 

mber ot the Comm1tt e 1.mmad1 toly upon their oompletion. 

PROPOSAL NO. 5. 0 alid bJectton should be r 1. d to th er tion 0 

d flnlt policy. It le cont mpl ted that 

nee ry and th Int tion ould be t t 

upon t ny i1 to oonsld r uoh changes. C rtalnly 8 

t 11 t1 B. 

in policy b 

c 11 d 

obJ ctiv 1. n ca 9 ry 

PROPOSAL NO. 4. Tb dad cost to the Un1ver itT of' sucb mav would rep ant 

only a ery B 11 proportion ot our pre ant tot 1 xp ndltur and 1t 18 1t th 

th an 1. s to d~r1. d uld ply r y us. 
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October 23rd,1933. 

ME1.DRANDUM TO THE PRINCIPAL RE TEE UNIVERSITY'S INVESTMENT ACCOUNT 

In order to present intelligently a recommendation for the operation of our 

Investment Account it is desirable to point out the weaknesses of the !resent 

methods of handling the account together with suggested remedies. 

First - In the present portfolio are inclu,ied 285 securities representin'" 210 

different governments and corporations. Present facilities make it 

impo~sible to supervise adequately such a large list. It is suggested 

that the number of securities should not exceed 100 at any time. 

Second - The present procedure involved in the adoption or rejection of 

recommendations to buy or sell securities is cumbersome and in many 

cases avoidable losses are incurred due to our inability to get quick 

and decisive action by the present methods. It is suggested that two 

men give their uniivided attention to the account and that upon the 

information submitted by them a third party be given authority to reach 

a decision. 

Third - There is at present no definite policy regarding the composition of the 

investment account beyond the stipulation by the Investment Committee 

that not more than 25% of the investment fund should be placed in 

preferred and common stocks. 

It is suggested that a specific policy be formulated with regard to the 

composition of the investment account. This policy should define the 

percentages of the various types of securities which the University may 

hold and should also deSignate a definite list of investments which it 

would be proper to include in the portfolio • . 
Fourth - At present only one man is employed in the supervision of the account 

which is contrary to accepted practice. It is generally held that at 

least two persons should carry on the work of handling a portfolio s 

large as that held by the University. This is necessary,-

a. On account of the amount of work to be done to keep in touch with 

developments as they affect securities held; 
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b. For the collection of data from which new investment opportunities 

may be appraised; 

c. To ensure a more balanced judgment in connection with matters 

dealing with the general subject of investments and economic 

developments. 

To meet any objections which may be made to the foregoing 

proposals the follo~ing remarks ore offered: 

PROPOSAL NO. 1 - Owing to the number of large corporations hose securities 

should be suitable for investment adequate diversification can be obtained by 

holding a maximum of 75 of these securities. 

PROPOSAL NO. 2 - Adequate control of the investment aCcount will not leave the 

hands of the Investment Committee by the adoption of this proposal. It should be 

pointed out that no additions to the approved list of securities could be made 

without theaanction ~f the Investment Co~ittee and no change in the general 

composition of the investment account would be made without the Committee's 

approval. In addition a record of all transactions would be furnished to each 

member of the Committee immediately upon their completion. 

PRGPOSAL NO. 3 - No valid objection should be raised to the creation of a definite 

policy. It is contemplated that frequent changes in policy may be necessary and 

the intention 10uld be that the Investment Committee could be called upon at any 

time to consider such changes. Certainly some objective is necessary at all times. 

PROPOSAL NO. 4 - The added cost to the University of such a move would represent 

only a very small proportion of·our present total expenditure and it is felt that 

the benefits to be derived would amply repay us. 
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b. For the colleotion of data trom which new investment opportunitl s 

~ be appraised; 

o. To nsure a more balanced Judgment in connection ith matter 

d aling w1 h the general subject of Investnents and economic 

developments. 

To meet any objections which m~ be made to the foregoing 

proposals the following remarks are offered, 

PROPOSAL NO. 1 - Owing to the n er of large corporations who e securities 

should be suitable for investment deq te diversification can be obtained by 

holding a maximum of 75 of these seourities. 

~ _________ • __ 2 - Adequate control of the inve tment acoount will not leave th 

hands of the Investment Committee by the adoption of this proposal. It should be 

pointed out that no additions to the approved list of' seourlties could be mad. 

without the sanction of the Investment COl!Il11. ttee and no change in the general 

composition of the investment account would be de without th Committee's 

approval. In addition a record of all transactions would be furnished to ch 

member of the Committee immediately upon their completion. 
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17th October, 1933. 

Memorandum for Sir Arthur Currie 

Duke-Price Power First 6s due 1966 

~uoted at 70-72 today in New York 

The Company has the following contracts:-

100,000 h.p. to each of the following:­

Aluminum Company of Canada 
Price Bros. & Company Limited 
The Shawin1gan Water & power Co. 

30,000 h.p. to the Port Alfred Pulp & Paper Corporation 

20,000 h.p. to the Lake St. John Power & Paper Company. 
,-

The of the Company depend, largely upon the 

newsprint industry in Canada and the ability of such companies 

to make good their power contracts; in view of which the bonds 

must be considered in a speculative position. 



:EETING OF TRE INVESTlt:FlrT COMMITTEE. JUlm 1st, 1933. 

AGENDA 

Business ar':'sing out of the 1.Finutes 

1. ~arket price ~n bonds recently under re ie 

2. 5-1/~ First ~rtgage Bonds Beauharnois Light,Heat and Pow~r Corporation -

right to gubscribe at 95 to yield 5.8, ith bonus of 300 shares new 

comr:: on stock. 

l~ew Business 

1. City of Ca.lgary bonds 

2. Ross Realty Company' bonds 

3. Holt Renfrew ~ompany's bonds 

4. innipeg utility situation 

5. Gat1fieau Po r Debentures Gts of '41 

6. ~on-Income Paying Securities 

7. MORTGAG .... WANe -

a. Late Colonel SneIl's loan 

b. Loan t W.A. steeves 

c. Loan to Dr. L.O. Bournival 

d. Loan. to ~r. '1. F. Harris - ~12, 500. on propert.f a.t 652 B(;l ont Avenue 

e. Loan to the R therford Lumber Com:rany 

8. Renewal of Fire Insurance - rain Schedule 



THE COMM)NlIIEALTH AND SOUTHF.RN CORPORATION 

This company was formed in 1929 to acquire the controlling interests in 

Commonweal th Power, Perm-Ohio Edison and Southeastern Power and Light companies. 

Since 1929 controlline, interests of a number of other o~rating companies have 

been acquired. At present the company holds practically all the common and some 

of the preferred. stock of eighteen subsidiaries which in turn carry on operations -------------.. 
through tVlent~aries. 

The properties of the system have a total installed capacity of 2,046,200 

Kilowatts of which approximately one half is ~ydro-electric. Plants are connected 

through 13,700 circuit miles of transmission lines which are in turn connected 

with 111,000 miles of distribution lines. Gas properties have a total daily 

installed capacity of 61,870,000 cubic feet which can be distributed through 

3,286 miles of main pipe. Other properties includo 17 steam heating plants, 26 

water pumping stations, 40 artificial ice plants and a number of transportation 

systems and coal mines. In addition there is ample room for further hydro-

electric power development, although the system is considerably overbuilt in this 

4 respect at present. 

The territories served are located in eleven states and have a population in ------excess of 8,000,000 • It is estimated that there are in those territories ovor 

2400 cities and to\7nS which are served by the company. Electric customers number 

over one million while gas customers are over 200,000. Principal cities served 

are as fOllows, - Birmingham and 1110b ilo in Alabama; Atlanta and Augusta in 

Georgia; Peoria in Illinois; Penspcola in Florida; Evonsville in Indiana; 

Char1oston in South Carolina; Akron and Youngstown in Ohio; Chattanooga and 

Nashville in '.ronnessee; :Battle Creek, Grand Rapids and Lnnsing in Michigan. 

Important industries in these states which ore served by the system are the 

automobile industry, the rubber industry, the steel industry and the cement and 

textile industries. 

Revenue ~rom operations in normal times is divided fairly equally among three 

sources; industrial, commercial and domestic. The type of contract adopted by 
~ ----~ 

the company with its industrial conswnors has been responsible for e higher 

percentage drop in earnings from this source during the depression than thtlt 

experienced by most of the other large utility companies. Conversely en improvement 
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in the industrial situation uould result in a higher percentage increase of such 

earnings for Commonwen1th and Southern than for the others. Earnings per share 

on the $6. preferred stock of Commonuealth and Southern amounted to $19. in 1930 

but dropped to $15. in 1931 and to less than $9. in 1932. This decline continued 

up until Ju~y 1933 when the bottom was renchad at $6.17 per share. In August a 

slight increase to $6.20 was experiencerJ.. Weekly Kilowatt hour output since April 

1933 has ranged bett7een 10% to 25% more th'04'1 thG corresponding v/(:eks in 1932 and 

although it rnll take some time before this improvemont is reflected in net 

earnings there seem to be grounds for optimism in this respect. ComparativG 

income st~toments cnd n balance sheet of the company are attached to this report 

and give more detailed informnt ion than is offered here. 

Apart from the foct that the earnings of Commonwealth and Southern have declined 

as much as any other utility during the depression there is another phase of the 

sit~~tion which accounts for the extremely low prices of the company's securities. 

Investors are anxious as to the effects of the Tennessee V~lley Authority Act 

lIon the earnings of those subsidiaries "hich operate in or adjacent to the 

Tennesnee River Valley. 

The Tennessee Valley Authority '7JaS crented during the last session of Congress 

and was granted $50,000.000. cash and $50,000,000. credit to stnrt operations. 

These operations , .. Jill include the completion of Muscle Shon18 and the construction 

of the !forris Dnm. Ultimately it is expected that 3,000,000 horsep0\7er can be 

developed on the Tennessee River ruld the complete programme of the T.V.A. is to 

transform the: ,.,hole territory, uhose populet ion is hoVl 2,000,000 into c. prosperous 

decentralized agrorinn-industrinl commonwenlth4 Fulfilmsnt of this project will 

tnke yonrs and we are only concerned here with the much more modest beginnings 

which will not be completed until 19~O at th~ earliest. 

At present Muscle Shoals producos 120,000 horsopower nnd this is tcken by, Al~bD~< ____ ~~ 

Power, a Oommonwealth and Southern subsidiary. This nrrangement con be terminated 

upon short notice and the only immediate effect would be 120,000 horsepOWor for 

sale to n limited number of customers of Alnbamn Power. No additional power "'ill 

be available until the Norris Dam is built in 1938 when 220,000 horsepower uill 

be produced at Knoxville • 

.Although the rates at which the T. V.l:.. will sell pOrler are very low it should be 
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realized that it will be some time before any substantial amount of power will be 

available and in the meantime there are many obstacles in the way. 

The sale of power by the Government will necessitate large expenditures by 

municipalities which are not in a position to make them. Private companies 

operating in the territory possess stute charters and it is doubtful whether the 

Federal Government will be able to compete directly with these private companies. 

The President's attitude and the past record of the U.S. Supreme Court mitigate 

against any confiscatory or unfair action on T.V.A's part. Banks, Insurance 

companies and other large institutions hold almost four billion dollars worth of 

utility securities and they \'Iill not be denied the right to protest against any 

action which would jeopardize the reputation of such securities as a whole. 

Finally there are the people of the territory who are for the most part rugged 

individualists and not easily amenable to any large social change such as would 

be made under the T.V.A. programme. The city of Birmingham recently voted down 

a proposal to take power from Muscle Shoals since it meant that the City would 

have to bear the cost of distribution. 

There is, of course. the chance that the Authority's plans will go through without 

a hitch. and in order to peint the picture in darkest colours we will assume that 

the Company's subsidiaries in the Tennessee Valley territory TIill yield no income 

after 1937. This Vlould menn n decrease in the Commonwealth and Southern earnings 

of $3,894,100. or $2.60 per share for the preferred stock. On the other hand 

should the Company's other properties by that time show earnings equal to those 

of 1931 there would be an increase in enrnings from this source of at least 

$7,000,000. 

To Summnriz0;- the present market price of 30 for the preferred stock of 

Commonwealth and Southern would appear to reflect only the most pessimistic view 

o£ the ~tur o£ the Company nnQ it is recommended th~t the University increase 
-~---

its holdings of this stock. amounting to 1100 shnres, by the purchase of at 

least 400 more. 

E.D. Glasseo 

October l6th,1933. 



CO?,IPARA'.PIVE INCO~:lS ST.A'I'El,SNTS OF THE CO~!rr_10N':3.ALTH J,~TD SOUTHERIf 
CORP03ATION (to the nearest thousand dollcrs) -----

CAL:2~mAR YEAR 1931 

---
A 2,226,000 . \~ 

Ala bame. Power 

Consumers Po'aer 7, 024,000. 

Georgia PO\'/er 2,875,000 . 

Ohio Edison 4,476 , 000 . 

Tennessee Electric Power 1,797,000 . 

Other Subsidiaries _ 2, 472 , OO~..:... 

Total Net :arnines of 
Subsidiaries $21;870, 000 . 

- -- -
Paid in Dividends to 

Commonwealth & Southern 

Income from Bonds, Stocks, 
etc . , held by CommomJea1 th 

19 , 942 , 000 . 

and Southern ___ 5~36,0~~ 

Total Gross Income of 
Commonwealth and Southern 25,678 , 000 . 

Expenses and Taxes 530,000 . 

1932 

... ;;; 1 , 115,000. 

4:,776,000. 

2, 326 , 000 . 

2,556,000 . 

819 , 000 . 

_._~ , 018 , 000 . 

$13,610 , 000 . 

10, 920 , 000 . 

4.,190, 000 . 

15, II 0, 000 . 

475 , 000 . 

Year ended 
Aug . 31,1933 . 

889 , 000. 

2, 951 , 000. 

2,4,87,000 . 

1 , 774- , 000 . 

606 , 000 . 

1 , 403, 000 . 

$10, llO , 000 . 

Not stated 

Not stated 

E 13,044,000 . 

450 , 000 . 
Fixed Charges 

3,290, 000-,_ _~87,.90~ E 3 , 285 , 000 . 

Balance Available for ~?6 .. 
Preferred 21 , 858 , 000 . 11 , 348 , 000 . 9, 309 , 000 . 

Dividends on 06 . Prcferred 

Balance $12 , 86,3, 000 . ~ 2,353 , 000 . $ 313 , 000 . -------. _------- ' _ __ 9 . ____ -

= =.:-.;. ==..;.. ======= :=====-.===:.:::-=::====== 

E. Estimated 



BAUNCE SHEET OF TR3 COH::,nI-r:.1EAJLffE AID SOUTHERN CORPORATIOn AS AT 
D3CEllBER 31st,.1.?~2 (to the nearest thousand doll[{rs) 

ASSETS 

Investments in Subsidiary Comp3.l1ies A 
,<, 354,948,000. 

Other Investments 6,671,000. 

Due from Subsidiary Companies 5,402,000. 

Accrued Interest on Other Investments 102,000. 

Cash 18,998,000. 

Short Term Government Bonds 6,286,000. 

TOTAL ASSBTS $ 392,407,000. 

LIABILITIES 

Funded Jebt $ 55,161,000. 

Accrued Liabilities 3,48£',000. 

Reserves 5,361,000. 

Equity for Preferred Stock 328,399,000. 

C 392,407,000. 
=~=============== 

Equi t.r per share of Preferred (inclucling reserves) $222.50 



May 29th,1933. 

HOLT RENFRE!J MID COMPANY,LTIflTED . 

T~ ~v$r$ity holds $50,000. of the Gi% First Mortgage Bonds of the abo~e company 

tme on J.ugust lst,l'337, These bonds were acquired on October 18th, 1<)22, at 

97.~3 to yield 6.75). 

The balance sheet and income statement shown below are the only published figures 

~'Yailabl.e to us:-

B.ALANCE SHEET AS AT .JANUAHY 31st, 1933. 

ASSETS 

CAPITAL ASSBTS: 
La)'ld and Buildings as valued at January 31st, 
192~, and supported by independent appraisal. 
together w1th subse({uent additions at cost ••• 

Shop Furniture and Fixtures, Automobi1e~.etc., 
$ 1,196,473.18 

less depreciation •.••••••••••••••••••••• ~~~7~1~.~1~0~2~.~3~1 
$ 1,267,575.49 

Goodwill ........ , ...................... r ••• 

CURRENT ASSETS 
Invent ories of Skins, Manufactured Furs, etcetera, 
as valued by the Mana£ement .~ ••••••••••••• $ 

Trade Accounts and Bills Receivab1e,less Reserve 
Other Accounts Receivable. less Reserve 
Cash on hand and in Bank ••••••••••••••••• 
Cash Deposit with Fire Insurance Underwriters. 
Investments, including Company's own Bonds par 

value $55,500. at cost ••••••••••••• ~ •••• 

DEFERRED CHARGES TO OPERATIONS: I. 

Taxes, Insurance and Expenses paid in advance • $ 
Discount and Expenses om Bonds, less proportion 

772,453.79 ~ 

$2,040,029.28 

690,581.2'3 -. 
209,395.62 -
52,900.46 -
19,206.30 -
66,990.13-

55,035.25_ 
$1,094,109 .. 05 

15,62&.35 

written otf •••••••••••••••••••••••••• $ 13,973.31 
~-~..:....-..;.....~ 

LIABILITIES , 

6~ FI!S'f MORTAAGE S INKING ruN]) GOLD BONDS, due 
August 18t.1957~ 

Authorized •••••••• $ 1,000,000.00 
Issued ................................ . 

Less: Redeemed 

CAPITAL SroCK: 
i 

Seven Per Cent Cumulative Preferred­
Authorized and Issued: 
10,000 shares of $100.00 each •••••••••• 

Commonl 
Authorized and Issued: 
le.OOO shares of $100.00 each ••••••••• 

$ 2'3,599.66 

$3,163,737.99 
c:=tC'========== 

600,000.00 
156,000.00 

$ 444,000.00 

$ 1,000,000.00 

&2,000,000.00 



BALANCE OF PURCHASE CONSIDERbTION of property 
at Nos. 889 to 891 st. Catherine St. ":7est. 
Mont real, and Int eres t accrued to date ••.••••• 

($lOO,OOO.OO payable April 30th,1934) 
($lOO,OOO.OO payable April 30th,l936) 

CURRENT LIABILITIES: 
Bank Loan ....................... ,. . • • .. . • • • .. •• $ 
Prepaid storage and Customers' Credit Balances 
PJnd Interest Accrued •••..••••••••••••••• 

RESERVES: 
For Government Taxes and Contingencies 
For Depreciation of Buildings •.••••••••••••• 

SURPLUS ..................................... 

INCOM.~ ST:.TEMEl'I""T AS .AT JANUARY 31st ,1933. 

Loss from Operations for the year ending January 
31st,1933, after deducting General Selling and 
Administration Expenses ••••••••••••••• 

ADD: 
Bond Int ere st ............................. .. 
Other Interest • ...... • ............................. . 
Bond Discount v~itten off •••••••••• , ••••••• 
Depreciation of Furniture, Fixtures. etc. 

Surplus, January 31st,1932 

DEDUCT: Dividends Paid -
~ on Preferred Stock 

, .................. ., . 

....... ................... 
Balance, Surplus at January Zlst,1933 ............. 

NOTE: 

Sheet 2. 

$ 202,500. 00 

20,000.00 
10.3l9~45 
14,787.50 

11,097.05 
70,000.00 , 

45,106.95 

81. 097.05 

391,033.99 I , 

$3,163/137.99 

$ 141,621.52 

29,900~00 

12,590.29 
3,000.00 

22,290.50 
67,780.79 

$ 209 402.31 

670,436.30 

$ 461,033.99 

70,000~00 

$ 391,033.99 
~== - ==:-.:-:= :-~=.::; = 

No Depreciation on Buildings has been charged this year. 

In an interview with ~.G. Liddy, Secretary-Treasurer of the Company, 

the following addit ional information was oote ined. 

1. The Company's assets comprise 

a. I. store and storage building at Quebec together with some 
contiguous land held for extension purposes. 

b. A store at Hontreal behind which is a storage building connected 
to the store by a bridge. 

c. A storage building at Toronto 

d. A fox farm at Bourg Royal. Que. 

e. A small glove factory at Loretteville, Que. 
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2. The ~ompany rents showrooms and other stores which are located in Quebec, 

Montreal, Toronto Winnipeg and Lucerne-in-Quebec. The lease of the 

store in Toronto expired recently and was renewed on the basis of 

$10,000. per annum which represents a saving to Holt,Renfrew of about 

~15,000. & year. The lease on the store in Winnipeg has still a few 

years to run and is now $26.000. per annum. This rental is too high, 

but nothing can be done in the way of a reduction until the lease 

expires. 

3. Trade Accounts and Bills Receivable. less reserve. which startd on the 

co~panyts books at $209,395.62 can be considered as collectible within 

45 to 60 days. All doubtful accounts have been eliminated from this 

total. 

4. Other accounts rGceivable, less reserve, which stand on the company's 

books at $52,900.46, represent accounts with customers who have purchased 

goods on the instalment plan; this it€m cannot be considered as entirely 

liquid. 

5. Inventories are conservat i vely valued. 

It is recommended that the University retain these bonds on the 

following grounds: 

1. The present market is about 58 • 

2. The liquid position of the company is fairly good. If inventories 

we~e sold for half their value and if only the cash in the bank: and 

half the Trade Accounts and Bills Receivable were collectible 

immediately the company would have about $470,000. with which to 

meet current indebtedness of only $45,000. 

3. The writer knows of no other security in which the proceeds could be 

plnced unless the University were willing to sacrifice either income 

or security. 

E.D. Glassco 



LIST OF NON-INTEREST PAYING BONDS HELD BY THE UNIVERSITY 

Par Value Name ot Se curi ty Unit Cost Book Value Market Market Value Dep'n in Loss of 

-- Price Capital Income 

MUNICIPAL 

52,534 Essex Border Utilities 5-Y40-54 99.55 52,297. 50 26,267. 26,0~0. 3,020. 

15,000 Ford City 6/41-42 101.90 15,285. 35 5,250 .. 10,035. 900. 

25,000 Ford City 6/4'7-48 102.60 25,650. 35 8,750. 16,900. 1,500. 

32,000 Win:i3oJ:' 6/33-'38 99.43 31,818. 45 14,400. 17,418. 1,920. 

18, 000 Windsor 5-W49-51 92.47 16,645. 45 8,100. 8,545. 990. 

PUBL:!'C lJ':'".::LI'l'Y --_. _ .... _--

100,000 Beauharnois Power 6/59 99.05 99,050 37 37,000. 62,050. 6,000. 

50~000 Northwestern Power 6/60 97.59 48,795 13 6,500. 42,295. 3,000. 

INDUSTRIAL 

49,500 Asbestos Corp. 6/41 98.22 48,619. 5 2,475. 46,144. 2,970. 

48,500 Brandram Henderson 6/39 95.58 46,356. 20 9,700. 36,656. 2,910. 

25,000 Burns & Co. ~/48 99.11 24,777. 18 4,500. 20,277. 1,375. 

25,000 Canada Biscuit ~46 99.14 24,785 . 15 3,750. 21,035. 1,625. 

50,000 Detroit International Bridge 6fi/52 99.58 49,790. 3 1,500. 48,290. 3,250. 

24,500. Cana6.ic..,l Locomotive 6/51 93.20 22,834. 15 3,675. 19,159. 1,470. 

150,000 Canada Steamship Lines 6/41 97.29 145,935. 16 24,000. 121,935. 9,000. 

2,920. Dominion Steel & Coal 6/39 100.00 2,920. 15 438. 2,482. 18. 

25,000 Dominion Woollens 6/48 98.22 24,555. 13 3,250. 21,305. 1,500. 

PULP & PAPER 

250,000 Abitibi Power & Paper 5/53 91.59 228,975. 13 32,500. 196,475. 12,500. 

370,375 Consolidated Paper ~61 85.50 316,670. 5 18,518. 298,152. 20,300. 

50,000 Donnacona Paper 5tj48 99.11 49,555. 15 7,500. 42,055. 2,750. 

52,~00 Fraser Companies &W42 104.33 54,252. 1 520. 53,732. 3,380. 

125,.000 Fraser Companies 6/50 97.23 121,537. 9 11,250. 110,287. 7,500. 

50,000 Lake St.John Power & Paper &W47 99.05 49,525. 15 7,500. 42,025. 3,250. 

120,000 Price Brothers 6/43 99.60 119,520. 27 32,400. 87,120. 7,200. 

45,000 Restigouche 5W48 97.95 44,077. 9 4,050. 40,027. 2,475. 

May 3rd 1933. 



LIST OF NON- INTEREST PAYllm BONDS HELD BY THE UNIVERSITY (CONT' D ) 

Par Value Name of Security Unit Cost Book Value Market Market Value DeE'n in Loss of 

Price Capital Income 

REAL EST1~TE 

25,000 Dominion Square Corp. 6/48 99.08 24,770. 32 8,000. 16,770. 1,500. 

25,000 G1eneag1es Investment 6W44 97.35 24,337. 25 6,250. 18,087. 1,625. 

6,000 Ritz Carleton Hotel 5/42 88.36 5,302. 25 1,500. 3,802. 300. 

15,000 Ross Realty 6/33 100.00 15,000. 50 7,500. 7,500. 900. 

U. S. BONDS 

20,000 St. Louis & San Francisco Rly. 4/50 96.32 19,264. 17 3,400. 15,864. 800. 

50,000 International Match 5/41 96.19 48,095. 8 4,000. 44,095. 2,500. 

FOREIGN BONDS 

22,000 Province of buonos Aires 6/61 96.47 21,162 32 7,040. 14,122. 1,320. 

25,000 Republic of Colombia 6/61 95.20 23,800. 30 7,500. 16,300. 1,500. 

25,000 City of Rio de Janeiro &"2153 97.04 24,260. 15 3,750 .. 20,510. 1,625. 

46,000 City of Sao Faul0 6-W57 97.93 45,048. 12 5,520. 39,528. 3,01:'*. 

May 3rd, 1933. 



LIST OF HC:N-DlVl.:CE!J~ PnYI:'~G E~l!""ERT'JID S'2:'OCI("S HELD I3Y THE UNIVERSITY' 

No. ofS~ Name of Security Class Unit Cost Book Value :Market Market Value Dep'n in Loss of 

Price Capital I ncome 

CAl.'tADLiU': PR1i,;FEHRED 

500 Abitibi Power & Paper 06. Pref. 101.29 50,(45.00 LOO 500.00 50,145.00 3,000.00 

355 Doninion Coal 07. Pref. 107.57 38,18?00 2.00 710.00 37,~77.00 2 , <,,8~ .00 

800 International Paper & Power 07. Pref. 10,~.38 83,504.00 4.50 3,600.00 79,904.00 5,600.00 

5 Lake of the ~oods Nilling 07. Pref. 115.00 575.00 ':"0.00 200.00 375.00 35 .• 00 

250 tiassey-Harris - Converti11e ~5 . Pref. 109.30 27,325.00 1<':.50 3,625.00 23,700.00 1,250.00 

,1 Nova Scotia Steel &. Coal $6. Deb. 85.00 340.00 9.00 36.00 304.00 24.00 

no Price 3rothers 
:. 1 100;00 11,000.00 5.00 550.00 10.,~50.00 715.00 

Go-§" Pref. 

U. s. pREFERRED 

105 Baltimore & Ohio R.R. $4. Pref. 29.52 3,100.00 22.00 2,310.00 790.00 420.00 

476 Great ~orthern R.R. $5. Pref. 116.86 55,625.00 19.40 9, 23L.ro40 46,390. eO 2,380.00 

250 ~ssociated Gas &. Electric 05. Cert. ,94.97 23,742.00 3.50 875.00 22,867.00 1,250.00 

250 Middle West Utilities $6. Pref. 107.08 26,770.00 .25 62.50 26,707.50 1,500.00 

137 St. Louis Public Service 07. Pref. 100.00 13,700.00 1.00 137.00 13,563.00 959.00 

500 Twin City Rapid Transit ~?7 • Pref. 137.00 68,500.00 10.25 5,125.00 63,375.00 3,500.00 

1,000 United Light & Power - Convert-
ible ~~6. Pref. 102.69 102,690.00 16.00 16,000.00 86,690;00 

500 Broun Co. $6. Prer. 95.00 47,500.00 1.00 500.00 47,000.00 

Ma~i 3rd 1933. 



SUMI:iARY OF NON-INCOME PAYING SECURITIES HE1D BY THE UNI~SITY 

Class of Security 

Municipal Bonds 

Public Utility Bonds 

Industrial :3onds 

Pulp and Paper Jonds 

Real ~state :3onds 

U.S. Bonds 

Foreign Bonds 

Canadian Preferred Stocks 

U.S, Preferred Stocks 

Canadian Common Stocks 

U.S. Common Stocks 

May 3rd,1933. 

Book 
Value 

Market Depreciation 
Value in Capital 

~ 141,695.00 $ 62,767.00 $ 78,928.00 

147,845.00 43,500.00 104,345.00 

390,571.00 53,288.00 337,283.00 

984,111.00 114,238.00 869,873.00 

69,409.00 23,250.00 46,159.00 

67,359.00 7,400.00 59,959.00 

114,270.00 23,810.00 90,460.00 

211,576.00 9,221.00 202,355.00 

341,627.00 34,243.90 307,383.10 

137,425.00 8,709.25 128,715.75 

456,224.00 82.050.70 374,173.30 

10ss of 
Income 

$8,330.00 

9,000.00 

24,118.00 

59 355.00 

4,325.00 

3,300.00 

7,459.00 

13,109.00 

19,009.00 

1,000.00 

24,467.75 

$3.062,112.00 $462,477.85 ~2,599,634.15 $173,472.75 
,~-== == -== ~=~= = ~ ==== ==-~ 



LIST O~' _TC,~J- D~\; I::"'Z:·~.D r:~~LjC C C.irv~Jl; [;T ' 'C~; HESD BY THE UNIVETIS TIT ---.-

Name of Securit;l Class Unit Cost Book Value Market Market Value DeEtn in Loss of 
Price CaEital Inco:rJ.e 

CANl'J)L;}I; C01.;:'I()l~ 

400 Canadian Pacific Rail'\1ay Connnon 44.60 17,840.00 16.00 6,400.00 11,44(,~00 1,000.00 

125 Asbestos Corp. Common 25.00 3,125.00 .25 31.25 3,093.75 Nil 

43 Canada Starcil Common 10.00 430.00 10.00 430.00 Nil Nil 

6,450 Cons:)::'idat('d ~o!"4r·:>: Common 17.47 112,727.00 .25 1,612.50 111,114.50 Nil 

60 Intor·no.t i01H .... :i.. :!:':':'j>-:!.' &:. Poyrer "A" Common 20.00 1,200.00 1.70 102.00 1,098.00 Nil 

60 International Paper & POTIer "B" Common 12.00 720.00 .85 51.00 669.00 Nil 

150 International Paper & POTIer "C" Corrmon 9.22 1,383.00 .55 82.50 1,300.50 Nil 

U. S. COh'lMON 

501 Northern Pacific R.R. Common 98.34 49,268.00 23.40 11,723.40 37.,544.60 3,507.00 

425 Pennroad Corp. V.T.C. Coma 15.15 6,439.00 2.30 977.50 5,461.50 Nil 

65 Southern Pacific Rly. Common 87.96 5,717.00 26.00 1,690.00 4,027.00 390.00 

1,000 iuuerican & Foreign POTIer Common 88.79 88,790.00 10.50 10,500.00 78,290.00 Nil 

2,000 CoranonTIealth & Southern Common 17.06 34,120.00 2.10 /';,200.00 29,920.00 1,200.00 

727 T'.;in City Rapid Transit Common 98.50 71,609.00 1.15 836.05 70,772.95 4,362.00 

1,000 Anaconda Copper Common 97.48 97,480.00 15.50 15,500.00 81,980.00 7,000 .. 00 

250 Collli~bia Oil & Gasoline Common 5.00 1,250.00 1.15 287.50 962.50 Nil 

265 Great Northern Iron Ore Common 4.87 1,291.00 10.25 2,716.25 Cr. ¥25.25 728.75 

1,000 Kennecott Copper Common 78.44 78,440.00 18.80 18,800.00 59,640.00 5,000.00 

1,140 International Tel. & Tel. Common 19.14 21,820.00 13.00 14,820.00 7,000.00 2,280.00 

•. 
May 3rd 1933. 



fl.y 2f>tb, 19~3. 
THE WINNIPID UTILITY SITUATION 

The University holds the following bonds:-

$ 75,000 Winnipeg Electric Co. 6% Refunding Mtge, due 1954. 

25,000 Manitoba Power, ~, First Mortgage, due 1951. 

25,000 " " " " 1952. 

50,000 Northwestern Power, 6% " " " 1960. 

These bonds were a~quired as fol1ows:-

25,000 Winnipeg Electric, 6/54, on Nov. 29, 1926 at 99.25 to yield 
9.06% 

25,000 " " " on Oct. :31, 1928 at 104.00 to yield 
5.70% 

25,000 11 " " on Dec. 5 t 1928 at 104.00 to yield 
5.70% 

25,000 l'Ianitoba Power, Si/51, on Nov. 23, 1926 at 96.75 to yield 5.75% 

25,000 " " ~/52, on July :30, 1927 at 98.78 to yield 5.59% 

50,000 Northwestern Power, 6/60, on Jan.28, 1930 at 97.53 to yield 6. 18% 
I 

The present market price of these bonds is as fol10ws:-

Winnipeg Electric, 6/54, 30 Bid - 32 Offered 

:.fani toba Power, ~//51, 38 " 41 " 
Mani toba Power, st/52, 38 11 41 11 

Northwestern Power, 6/60, 14 " 17 11 

The Winnipeg Electric Company was incorporated in 1 ~04 under the name of 

Winnipeg Electric Railway Company. It was a consolidation of the Winnipeg 

Street Railuay Company and the Winnipeg General Po~er Coapany. The present name 

was adopted in ~:arch 1924. 

In 1921 r.~ni toba POTIer Co;npany was formed to develop power at Great 

Falls on the Winnipeg River. This was justified by the increasing demand for 

po~er and nhen in 1923 the initial installation of 56,000 H.P. had been completed 

the private system and the City Hydro had a combined generating capacity of 

168,000 H.P. ~ith uhich to meet a peak load in that year amounting to 123,100 H. ::. 

For the purpose of developing this 56,000 H.P. the ~.ianitoba Power Company sold 

~~7,500,000 of 7% Firot 1,Iortgage Bonds '.7hich were guaranteed by Winnipeg Electri ~ 

Conpany. 

Shortly after this the City H;-, uro c.dded 24,000 H.P. to its generating 

capaci ty and in 1026 the plants of the 1~unicipa1 system had a caraci ty of 

115,000 H.P. In that ye6.r the Winnipeg Electric and :'.;ani toba Power had a 

generating capacity of 126,000 H.P. This '.785 a cO;,".lbined total of 24:1,000 H. P. 
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wi~h which to meet peak load requirements of 183,600 H.P. In the meantime 

Manitoba Power had replaced its issue of $7,500,000 of 7% First I~lortgage BOl1ds by 

two issues of 5 - 1/2% First Mortgage Bonds amounting to ~12,500,000. 

bonds were also guaranteed by Winnipeg Electric. 

TnefSe new 

By 1928 the Manitoba Power Company had developed the total H.P. avail-

able at Great Falls anounting to 168,000 H.P. and thus the generating capacity of 

the privately owned and municipal systems was increased to 325,000 H.P. Peak load 

requirements in 1928 were 283,500 H.P. 

The generating capacity of the three rompanies was distributed aa follows: 

City of Winnipeg HYdro 

Winnipeg Electric Company 

Manitoba Power Company 

TOTAL 

115,000 H. P. 

42,000 H.P. 

168,000 H.P. 

325,000 H.P. 

The peak load of the City Hydro in 1928 was 108,500 H.P. and that of the Winnipeg 

Electric and the Manitoba Po~er Companies was 175,000 H.P. In view 01' the fact 

that in 1926 the City Hydro had signed a contract to take porer from the Manitoba 

Power Company on the basis shonn below it was not believed that the City con­

templated any further developments of power on its own behalf. 

MINnffiM MAXIMUM 

1929 6,500 H.P. 10,000 H.P. 

1930 13,500 " 20,000 " 
1931 20,000 " 30,000 " 

1932 22,500 " 30,000 " 
1933 25,500 ft 30,000 " 
1934 27,000 " 30,000 " 
1935 2'7,000 " 30,000 " 
1936 18,000 " 20,000 " 
1937 9,000 " 10,000 " 

At the 3aIDe time Manitoba Power ilaa supplying about 30,000 H.P. to the Manitoba 

Paper Company and since Winnipeg Electric Co!!:.pany had contracted to take suffici 3ni' 

por.er from 1~nitoba Power Compfu~y to cover all operating expenses, taxes, bond 

interest and sinking fund require:-.en ts it TIas felt that additional power should 

be developed. 

Early in 1929 a poner site at Seven Sisters Falls on the Winnipeg River 

was acquired and developner:t -:-:a8 c():'lr1onced . ',7innipeg Electric advanced .jl, 000, OO\.- . 
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for this purpose and Northwestern Po~er Company ~s formed. In 1930 Northwestern 

Po~er Oonpany sold $10,000,000. of 5% First ~furtgage bonds which were guaranteed 

by Winnipeg Electric. Business had already declined however and to ~ke ~atters 

norse the City Hydro decided to develop po~er at Slave Falls ~here it onned a 

po~er site capable of developing 96,000 H.P. and by 1932 24,000 H.P. had been 

installed, and ~ere ready for delivery to the City Hydro. In the same year Manitoba 

Paper Company closed its plant and is not at present taking any power from Menitoba 

Po~er Company. At present Northwestern Poner is capable of producing 42,000 H.P. 

but none of this is being sold and the $10.000,000. of 6% bonds are in default of 

interest. 

Under the terms of the Trust Deed cade by Northwestern Po~er no additional 

bonds in excess of the 010,000,000. now issued may be issued unless the ear~ings 

of NOrthwestern Power for twelve consecutive months during the preceding fourteen 

months have been one and a half times bond interest requirements on the total of 

the $10,000,000. of bonds now outstanding plus the additional amount proposed to 

be issued. 

The amount of such additional issue shall furthermore be not more than 80% 

of the cost or fair value of the properties to be constructed or acquired with the 

proceeds of such issue. 

It is therefore clear that even if the total 42,000 H.P. now available 

could be sold at $15. a H.P. the gross revenue nould only be $630,000. ~ith which 

to pay ~600,000. of bond interest. 

expenses. 

ThiS, of course, allows nothing for operating 

Under the teros of the guarantee the bondholders of the Northwestefn Power 

can, of course, put the Winnipeg Electric Conpany in bankruptcy and atte~pt to 

recoup themselves in part for the loss which faces then. The Winnipeg Electric 

Company, however, is itself in a precarious position and such an action ~ould gain 

very litt1e~~ore for the North~estern Po~er bondholders. At present it is under­

stood that the Wir~ipeg Electric is negotiating with the City Hydro and the 

Hunicipal Authorities on the follomng basis:-

The City to lease the Winnipeg Electric Conpany and its subsidiaries as 

going concerns ~ith all their assets for 99 years, with the option to purchase at 

various tines and at gradually ascending prices during that period, as set forth 

hereunder:-
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1. Annual rental of properties $2,000,000. If, hOTIever, the Company nill 

accept the $3,000,000. of City 5% 30 year bonds to be considered as a 

part payment on the purchase price of the properties, the annual rental 

~hall be reduced to ~lt950,OOO. 

2. Increase in rentals to be determined by the total load on the system. 

For each 10,000 H.P. increase in the total loed of the system over the 

year 1932 the annual rental shall be increased by $50,000., but shall not 

exceed $2,500,000. per annum. The sale of dump pouer not to be included 

in the tots} load on nhich the rental is based. 

3. The option to purchase may be exercised at any tine within twenty years 

at '8 price' ot 050,000,000. increasing $1,000,000. every 'lO years to a 

maximum ot' $55.000,OOO. 

In' an interview 'With A. J. Nesbitt the above proposition was brought 

up ' and Mi>. Nesb'i'tt said that the Winnipeg Electric i10uld jump at such a deal, but 

he did ~ot think that any such proposition would be offered. As a matter of fact 

this deal is one which C.J.McCuaig has put up to the City and uhich he says has a 

good chance of success. Mr. McCuaigts vieu is that the Nesbitt, Thomson interests 

are stalling for time in the hope that a business upturn in the West will take plac~ 

and that' the investments of P007er Corporation in the preferred and c a!I:l.on sfocks of 

Winnipeg Electric will be preserved. 

The Bondholders Committee ot Northwestern Pouer made the following pro­

positio~ to Winnipeg Electric as an alternative to proceedings in bankruptcy. 

The Northwestern Power bondholders will agree to waive interest and sinking 

fund on their bonds for five years if -

(a) Tuey havG control of Winnipeg Electric expenses. 

(e) l certain amount of comnon stock of Winnipeg ElectriC is given to than, 

(c) No further nortgage is placed on the assets of Northuestern Po~r 

during the :five year period. 

These terms were not accepted by the Winnipeg Electric Conpany and it is 

non recor.:nnended by the conni ttee that the necessary proceedings under the Bankrup'cc] 

Let be taken. Some difficulty nay be experienced in this connection, houeyer, 

since the House of Co.nons of Canada passed a bill on 11ay 9th, 1933, 'i1hich provides 

in Section 10 of this Bill that "notni thstanding anything in the Br:.nkruptcy j~ct 

or in the Winding Up let contained, ~henever an application shall have been made 

under this Lct in respect of any company, the court, on the application of any 
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person interested in the matte~ may, on such notice to any other person, or 

without notice as it may see fit, make an order staying until such t~e 8S the 

court may prescribe or until further order all proceedin£s taken or which might be 

taken in respect of such co~pany under the Bankruptcy Act and the Winding Up Act 

or either of them, and the Court may restrain further proceedings in any action, 

suit, or proceeding against the company upon such terms as the court sees fit, 

and the court may also make an order that no suit, action or other proc8edi~gs 

shall be proceeded with or commenced against the company except with the ~& 

ot the court and subject to such terms as the court shall impose n• 

The arguments in favour of puttins the Winnipeg Electric into receiver­

ship are that the whole system can be put under the management of a receiver 

appointed by the bondholders with the result that a clearer picture can be 

obtained and more reliable an~ accurate information can be had. As it is npu 

there are conflicting interests vrhich make it impossible for the management of 

the Winnipeg Electric and the bondholders of Northwestern Power to be frank with 

one another. The only advantage in not invoking the guarantee of the Winnipeg 

Electric and thereby putting the company into bankruptcy is that the psychological 

effect created by such an action might jeopardize any chance of making a favour­

able deal with the municipal authorities of Winnipeg. 

Early action is essential if the interests of the bondholders of the 

three utility companies are to be protected. The ~unlcipal elections will be 

held in November of this year and it is understood that Ma.yor Webb will not offer 

himself for re-election. A Labor Representative may be elected and the chances 

of a successful deal might be considerably reduced. 

Alderman Honeyman, Chairmen of the Transportation Committee. J.G.Glassco , 

Manager of the City Hydro and Mayor Webb are reported to be agreeable to a deal 

along the lines mentioned but it will take four or five nonths to get it throug!',. 

The deal would probably mean the disappearance of the Preferred and 

Co~~on Stock in which Power Corporation ha7e invested over $3,000,000. The 

bondholders of Northwestern Power are in a position to force Winnipeg Electric 

to accept this deal and the City, it is believed, does not feel that it can affori 

to turn it down. 

The attached nap shoTIS tLe poner develop~ents in the Winnipeg district 

together with the high tension transoission lines to the City of Winnipeg. 
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February 18th,1933. 

ME1DRANDUM FOR THE PRINCIPJ.L 

Being cognizant of the investment problem which 

confronts the University and the eXisting impasse brought about by the 

recent action of the Aivisory Board, I have taken the liberty of preparing 

the following suggestions. 

I do not feel that the present Investment Committee 

is in a position to give adequate time and thought to the important function 

of directing the investment of the University's funds. I do not believe 

that it is the duty of the members of our Investment Com~ittee to scan 

minutely every detail of the operation of our investment account any more 

than it is the duty of directors to take an active interest in the details of 

management of a corporation. Rather should it be the function of this body 

to indicate the broad general lines upon which the conduct of the investment 

account should be based. The actual selection of securities and the times 

and prices at which they are bought and sold should, within limits, be left 

to one or two managers whose whole time and energy can be given to the 

supervision of the account. I think it can be fairly stated that in our 

situation ability to make and carry out decisions speedily is essential and 

it is hardly to be expected that such a condition can exist in the present 

circumstances. 

Assuming that the foregoing recommendation is 

carried out it would then be necessary for the Investment Committee to 

decide upon a long term policy. Before amy decision is made it is important 

t~at a survey of the investment problem be undertaken. The various opinions 

on this subject should be carefully considered and discussed. For what they 

may be worth I would like to set do\vn here a few of my own observations on 

the question of investment management. 

To my mind there are two main schools of thought 

regarding the conservation of funds. The first includes those who believe 

that funds can be placed permanently in high grade bonds with the positive 
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assurance that a stable income will be derived therefrom indefinitely. Fo1l~.ers 

of this principle neglect the importance of the effects which the everchanging 

value of the monetary unit has on a fixed income. 

In support of this doctrine of "trustee securities tt 

argument is frequently heard to the effect that over the long term deflation 

and inflation balance one another and that the investor need therefore pay no 

heed to the immediate gyrations of money, but should console himself with the 

belief that by and large the purchasing power of the income from his fund will 

be about the same from one generation to another. Complete refutation of this 

theory cannot be found in any statistical evidence now existing but there is 

historical verification of the fact that prices of goods and services have been 

rising gradually and intermittently for about twenty-five centUries. Such a 

phenomenon is no mere accident but is the result of the chronic impecuniousness 

of governments and their consequent willingness to debase the currency whenever 

national bankruptcy threatens. 

The second school of tho~ght, more liberal in its 

views, believes that a judicious selection of bonds and stocks is the soundest 

method of conserving wealth. Adherents to this policy understand that 

investments cannot be left to themselves. Constant supervision is, they feel, 

the only guarantee that their incomes till be sufficient to enable them to 

maintain their position relative to society as a whole. I am in absolute 

accordance with the views of this group but I do not approve of the distortion 

which has been characteristic o· the supervisory activities of some of its 

members. I am a firm believer in the principle of diversification and in the 

value of statistical analYSis but there are many instances of over-emphasis 

in these two departments, frequently at the expense of fundamental reasoning. 

The sound investment manager should not concern himself too highly with the 

relative attractions of good securities but should endeavour to anticipate the 

major phases of economic development through which we are passing and to 

capitalize on his knowledge. His first duty is to decide the proportion which 

bonds and stocks should occupy in the funds under his supervision and his 

second is to assure himself that his various mediums are reliable and 

representative of the best in the two categories. There is also a third point 



which should be mentioned. During the various periods of boom, collapse, 

depression and revival some industries will experience better results than 

others and the successful investment manager will govern the character of his 

purchases and sales accordingly. 

In operating our account I would suggest that we keep the 

following before us: 

1. Marketability of holdings is important. 

2. Periodical and frequent information regarding the activities 

of the companies represented b~ our holdings is essential. 

3. The price paid for a security should have no weight in the 

decision to sell or hold. 

4. Original issues, except in the case of high grade government 

bonds, should be strictly avoided. 

5. Investment banking houses and brokers should be treated merely 

as agents to buy and sell. 

6. Number of securities should be kept down to manageable proportions. 

Although the foregoing is an attempt to deal with the 

investment problem as thoroughly as time will permit, many of the suggestions 

contained therein are not immediately applicable. Specifically our problem is 

this. The income at present being received from our investments is about 1 

$300,000. short of our current needs. The market value of our investments, not 

including mortgages and properties, is about $9,000,000. from which we receive 

about $560,000. or a little over 6.2%. There seems no possibility that this 

figure can be sUDstantially increased with safety. Depletion of capital is 

therefore unavoidable. but this need not be considered as disastrous if we make 

up our minds to avail ourselves of the opportunities to buy sound barp,ains which 

will present themselves during the course of the next two years. For this reason 

I would suggest that we attempt to put our investment account into a much more 

liquid condition than now obtains even though some sacrifice of income is 

entailed. 

The virtual lack of markets for a large number of our 

present holdings renders such a policy extremely difficult of early consummation 

without undue sacrifice of capital but I would urge that steps be taken, where 

practicable, because there is no means of telling what lies immediately ahead and 

I believe that liquidity is our best defensive as well as offensive weapon. 

lCvv1 UO 
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~anuar.y Z4th,1~33. 

Memorandum 

The Royal Institution for the Advancement of Learning 

The University holds:-

$ 8,200. Dominion of Canada 5% 1943 

3,500. " " " 4~ 1944 

Present Mkt. 

104 1/4 

100 1/2 

Yield 
Basis 

It is suggested that these be sold and the proceeds 

reinvested in Dominion of Canada 4~ 1959 at 98 1/4 - 98 1/2, to yield 

4 . 60% • 

A.J.L. Haskell 

G. '"T. Spinney 

B. Outerbridge 

• H.A. Craig 

E.D. Glassco 



30th January, 1933. 

~he Investment Committee, 
Royal Institution for the Advancement of Learning. 

Re: Montreal Light,Heat ~~d Power Consolidated 3% Debentures of 1939. 

In ltt . E.~. Glassco's letter of 20th instant, he advised 

that the Committee had agreed to invest $61,000., (the uninvested balance of 

the sale of Canadian Pacific Railway Common stock,) in l .. rontreal Light. Heat 

and Power 3% Convertible Debentures due 1939, at or near the price of 40 1/8 

mentioned in the recommendation of the Advisory Committee, but that the market 

for the debentures had been too high to permit of any purchase bein5 effected. 

':re observe that the debentures were selling on Saturday 

at 42, (or less,) at which price the yield to maturity is 6%, and the yield to 

the call date is about 7.14%. 

~e should like to suggest that 42 does not appear unduly in 

excess of the figure at which purchase vas previously recommended, and, 

assuming that orders to purchase the debentures will be executed gradually 

so as not to cause any unnecessary rise in price, V/€ would be inclined to 

suggest that the debentures should be accumulnted in the neighbourhood of the 

present price. 

B. Outerbridge 

G.W. Spinney 

H.A. Craig 

A. J.L. Haskell 

B.D. Glassco 



1st February,1933. 

The Investment Committee, 
Royal Institution for the ~dvancement of Learning. 

v 

Re: Montreal Light,Heat and Power Consolidated. 

In our memorandum of 30th ultimo, (which was also signed by Mr. 

Spinney, who is absent to-day through illness,) we suggested that one half of 

the proceeds of Canadian Pacific Railway Common stock be invested in 3~ 

Convertible Debentures of Montreal Light,Heat and Power Consolidated due 1939, 

in the neighborhood of 42, but we have observed that the price of the common 

stock of Montreal Light,Heat and Power Consolidated showed an appreciable decline 

to-day and is now quoted at 28 5/8. 

It has occurred to us that the Investment Committee might like 

to consider whether the disparity between the respective market levels of the 

debentures and the common stock is not abnormal, and whether there might not be 

an opportunity to recover some of the loss on the sale of the Canadian Pacific 

Railway stock by switching a portion of the reinvestment to the stock of 

Montreal Power with the intention of selling the Power stock in order to 

reinvest in the debentures as soon as the spread between the stock and the 

debentures falls to a more normal relationship, say 10 points. 

B. Outerbridge 

H.A. Craig 

A.J.L. Haskel1 

E.~. Glasseo 



20th January,1933. 

The Investment Committee, 
Royal Institution for the Advancement of Learning 

Re: - $100,000. Lake and Rail Warehouse and Elevator Corporation 
First 6s due 1st December 1951 
Cost 100.95 to yield 5.9~ 
Quoted at 105 in Canada, (or 93.50 in U.S. Funds to yield 

6.59%) 

Outstanding $1,863,000. S€cured by a First mortgage on an elevator at Buffalo 
with a capacity of 4,900,000 bushels and a flour mill at Buffalo with a daily 
capacity of 6,000 barrels and by a deposit of a lease of the International 
Milling Company of an amount to provide for interest and sinking fund. Sinking 
fund to retire issue by maturity. 

International Milling Company has no funded debt of its own _ 
only preferred and common. 

account. 
Lake 8nd Rail does not publish either balance sheet or income 

fo11oVling;-
International Milling for years ended 31st August, showed the 

Current Assets 
Inventories 
Recei vables 

Current Liabilities 

Available for Dividends 

Surplus over Dividends 

- $ 6,209,000. 
1,652,000. 

Working Capital 

1931 1932 

$ 9,524,000. 

3,613,000. 

$ 5, 911, 000, 

$ 1,307,000. $ 1,126,000. 

$500,000. $329,000. 

International Milling is said to be capably managed, but 
millers are faCing keen competition. 

The Lake and Rail first 6s represent a small issue and the 
only real market is the sinking fund. The recent British tariff ruling 
requiring Canadian grain to be shipped through Canadi~ ports, if on the way to 
Great Britain, may very well injure the grain trade at Buffalo, \'1here this 
elevator is located. 

In view of the foregoing and as the bonds can be sold at a 
profit over original cost, it would appear desirable to sell the first 6s at 
current levels, the proceeds to be used to meet a part of the deficit for the 
current year. 

A. J. L. Haskell 

H.A. Craig 

B. Outer bridge 

G.W. Spinney 

E.D. GlesseQ 



January 23rd,1933. 

Memorandum for Investment Committee 

Royal Institution for the Advancement of Learning. 

Re Holdings $25,000. Burns and Company 5-1/2% 1 st Mortgage 
Bchnds due 1948 

Burns and Company ,Ltd. o':m or control 92 retail meat and provision 
markets, creameries and cheese factories, 17 wholelsale fruit depots, ioe 
cream and milk distribution plants and 6 packing houses. The company e lso has 
cold storage facilities throughout the Dominion. It O\7nS the en~ire 
outstanding stock of Palm Da iries Ltd. and 77~ of Consolidute~ 2ruit C ornpcny ~ 
Ltd. 

A large and most profitable part of the company's business c~me from 
catering to construction And railway gangs during the time when financing was 
easy and oxp:.. n3i -:m in the West \7aS very rapid. With the disappea rance of 
this expansion this important part of the company's business dried up, leavinf 
the company in a very precarious and complicated position, grossly over­
capitalized, heavily overburdened with debt, and with a greatly curtailed 
volume of business. This has led to a very invo~ved situ~tion forcing 
postponement of interest on the bo~ds and inevitably leading to ~ very 
drcstic reorganization. 

In 1928 Dominion Securities Ltd. floated bonds cnd preferred stock 
against the company, capitalizing earning power generously even for boom time 
conditions, so that at the end of 1931, the company had a capital structure 
of: 

5-1/2% Bonds due 1948 
6~ Cumulative Preferred 
Management shares 
Common stock 
Capital surplus 
Profit and Loss surplus 

$ 6,800,900. 
stock 6,904,300 

3 
119,997 
240,658 
516,461 

Working Ca~ital position at the end of 1931 was reported: 

Current Assets - Cash 
ReceivaUes 
Inventories 

Advances to Subsidiaries 

Total 

Current Liabilities -
B.:::.nk Loens 

Accounts Payable 
Due Subsidiaries 
Accruals ~ nd Tcxes 

Tot e l 

$ 157,169 
1,388,070 
1,935,118 

140,851 

$ 3,621,208 

$ 1,469,596 
226,177 
91.209 

104,3fi3 

$ 1,891,335 
--------------

It n ill be noted thet c. lurge pr.trt of the current assets are represented by 
receiv~ bles ~nd inventories. Receiv.:::.bles in the Western Provinces ~ re 

unquestionably slorl &nd doubtful pay under present conditions, cnd furthermore 
the comp[~ny's credit ~,nd collection policies suffered severe criticism in the 
independent Morrison report thut VICS mc..de :'. fter the defnult of the bonds. 
It ':ras [. lso questioned 'whether the inventories were readily sc. le r ble except at 
prices much be1ov.r v/hnt they \~'ere vc.. lued at. 

Most importnnt it v/c s elso brought out that the pr.rent compr.ny hnd 
guaranteed the bank loans of sever.:::.1 subsidinry compnnies who hud lc.rge 10:' ns 
c.nd whose credit wc.. s not sufficiently good to support these lor ns by 
themselves. ThUG the true current position of Burns c nd Compc.ny,Ltd. is very 
much ","lorse thc.n the 1931 publ ished bnl.:::nce sheet r/ould lend one to believe. 

Deprecintion - The compc.ny hns mode the follovring reservation from 
eGrnings for depreciation: 

1930 None 
1931 $297,219 



Sheet 2. 

The land, buildings c::.nd equipment, etc. "lere valued at the end of ,.931 
ut $12,074,823. Depreciation therefore was ~t the rate of 2.5~ of plsnt, 
which m~y be considered entirely incdequcte, &nd I understnnd this has been 
the c~se in former years as veIl. Minimum depreciction should be 5~ of 
plant, cnd in the case of dairy eqUipment r.t least, it should be considerably 
higher. Adequate depreciation for this company, therefore, should be 
between $600,000. cnd $750,000, which means that the earnings shown 
availc.b1e to meet bond interest should be reduced epproxim&tely $400,000. 
Earnings after bond interest were reported cs 

1928 $ 655,728 
1929 489,454 
1930 1,557 before any deprecietion 
1931 531,124 

It is evident, therefore, thc.t the compnny should n9Ter have been 
expected to support the fixed charges pIeced on it. 

Palm Dairies Ltd. - This subsidiary is cnd hes been lOSing heavily. It was 
suggested dnring discussions bet~een the bondholders' committee that the 
dairies be sold cnd Burns and Company concentrr.te on its packing business, 
but it transpired that e1though the Borden Company, Nationc1 Deiry Products 
and &~stern Dniries,Ltd. h~d looked at the properties none of them would 
purch~se them. It VllS held that it \'JaS only p0!1~ib1e to opernte D dairy 
company profitably in large centres of population, end that most of the Pclm 
Dairies,Ltd., activities uere in too sm~ll towns to permit of profitable 
operations due to high overhec.d. 

Management - There is reel reC'.son to be dissatisfied with the compcny's 
mcnagement, &nd this is especi~lly important in a business in which the 
margin of profit per dollcr sale is so very small. 

It seems inevitable thct the company will have to undergo 
a drastic reorganization and even assuming that present losses can be 
prevented, whatever earning pm1er the company mey he ve for m:::ny years, will 
be required to liquidate indehtedness to the banks. Thus the present 
bondholders must be prepared for a drastic scaling dovln of their interests 
cnd no income from their investment over a period of yer.rs at the best. If 
they remt.in v/ith the situotion they rlill continue their ];l!.rticipation in 0 

business operoting in that pnrt of Canada th~t h~s been impoverished by 
reason of lorl [.gricul tura1 prices cnd no ec.rly prospect for [. recovery of 
purchasing power can [, t this time be foreseen. Moreover the past history of 
this compcny does not lend confidence cs to the c.bility or capacity of the 
mnno.gement or company to withstand the difficult conditions \7hich it must be 
expected the company ~i11 encounter. 

The bonds are ~uoted at 17 bid 20 nsked. In the opinion of 
the Advisory Committee the UniverSity's bonds should be sold nt 17 to 
rec.lize $4,250. and the proceeds be reinvested in either of the two 
following common stocks: 

Present Present Income 
Price Dividend Received Yield Earnings 

350 shs. Loblaw 
Groceteric,s Class 
"A It stock 12 80~ plus $350. 8.25~ 1.13 yr, to 

201 extrc. 10th Dec.1932 
260 shs. National 
Breweries Ltd. 16 1. 60 416 9,80 1.73 in 1931 

B. Outerbridge 

$25,000. BUrns cnd Company Limited First 5-1/2s of 1948. 

I agree with Mr. Outerbridge's recommendation thr.t the first 5is of 
Burns r.nd Company Limited be sold, the proceeds to be invested in the common 
stocks suggested, but while the prospects of Burns ~nd Compc.ny cppenr clouded, 
I am not in the possession of information that would necessarily imply 
laxity on the part of the management. 

G. \'1. Spinney 
H.A. Craig 
A.J.L. Haskell 
E. D. Gl~. ~sco 



Royal Institution for the Advanc ement of Learning 

Re: $25,000. Canadian Cottons Limited Book 
First 5s due 2nd July 1940 Value 
P~yab1e at the option of 
the holder in Canada, London 92.67 
and NeTI York 
Ca11ab1e nt 105. 
Sinking Fund from 1913 at 1% 
per annum. 

Present 
Yield Price 

6. 12 90 

Capitn1ization 31st March 1932 

First 5s of 1940 
Less hold by Company 

In Hands of Public 

Preferred Stock 
Common and Surplus 

Tot al 

Bonds and Shares at 
market or less 

Cash 

Current Assets 

Rccaivables Net, Call Loans, etc.-

Inventories 

Total 

Less Current Linbilities 

Workine; Capi tal 

$3,906,000. 
1,387,000. 

2,519,000. 

3,662,000. 
4,738,000. 

$10,919,000. 

$1,863,000. 

73,000. 

2,201,000. 

1,704,000. 

5,841,000. 

1,104,000. 

~4,737,000. 

Yioi.d 

6.75% 

After providing for depreCiation, interest charges TIere earned 2.77, 
1.51, 1.95 and 2.19 times respectively in tho years end~d 31st ~brch 1929, 1930, 
1931 and 1932. 

· Current assets, ns indicnted in the annual re ~rt include $2,301,000 
in "open accounts, bills receivable, cnll loans and government bonds"; after 
deductin6 a roserva t ion of $100,000 for bad debts, this item, viz., $2,201,000., 
together TIith cash holdings and marketable investmJlts, (carried at market value 
or 10\1er,) amounted to $4,137,000., - sufficiont, after deducting tho amount of 
the current liabilities, $1,104,000., - t o cover :lith a mnrgin of over ~?500,000., 
bonds of Canadian Cottons Limited in t he H~nds of the public. 

It is our opinion Ghnt, under present conditions, no fec.rs nced be 
ontert aineq. rog'1rding Canadian Cottons Limited first 5s of 1940. 

A.J. L. HASKELL 

H. A. CRAIG 

B. OUT2RBRIDGE 

G. VI. SPINNEY 

5th January, 1933. 
i 



v.A.NADA. STEAMSHIP LINES Llll'iITED 

P.O. Box 2430 
Office of -the Presidenl 

MONTREAL, 

January 18, 1933. 

~tr. G. W. Spinney, 
c/o Bank of Montreal, 
lIIONTREAL. 

Dear Mr. Spinney: 

Re: Sinking Fund - 5% Consolidated 
First Mortgaese Debenture Stock 

Following my talk of yesterday afternoon with you as Chairrran of the 
Inves~ment Committee of McGill University, I have much pleasure in handing you 
the -following information in respect of this issue: 

The original authorization of our 5% Consolidated First 
Mortgage Debent ure Stock and/or Bonds was in amount of 

Of such-authorization there was issued up to 1917 the 

$9,000,000 

amount of ••.........•..••....•.•.•.........•••••.•..•.•••.•.• 7,120,506 

Of such issued amount there was sold to the public the 
amount of ............................................ . ......... 6,522,106 

Thus leqving in the treasury of t he Conpany for use as 
collateral the amount of •...•.•..•.....••••••.••.••.•..••.•.• 598,400 

As this latter figure of $598,400 was intended to be sold we have 
included it as forming a part of the total issue of $7,120,506 upon uhich our 
sinking fund calculation is based; but as such amount of $598,400 wa s actually 
retired and cancelled in 1926 it is obvious t hat the total outstanding issue 
to be retired by sinking fund operation by 1943 as per indenture, is not the 
above figure of $7,120,506 but only $6,522,106. 

The sinking fund provision of this indenture requires one and one-half 
per cont ef the total issue to be retired each year during the life of the 
indenture which, togother TIith interest on bonds kept alive in the sinking fund, 
retires the entire amount of $6,522,106 in 1943. 

In addition to the above amount of $598,400 used as collateral prior 
to 1917, thero TIas issued a further amount of $7,801,600 in 1921 Whl Ch, added to 
the first nanled item, provided the $8,400,000 collateral used under the 7% 
Collateral Trust Mortgage of 1921 which proved largely unsalable and was retired 
in 1922 at which time a new 7% Collateral Trust Mortgage ",";o.s issuod and sold in 
amount of $6,000,000, the $8,400,000 of Treasury Debentures being pledged under 
this lien. 

As part of this transnction the bankers insisted that the annual 
sinking fund requir\.;ment of tho 5% Debenture t-.iortgage be increased by onc and one 
half per cent on the $8,400,000 Debentures pledged as collcteral as above, and 
sinking fund payments have been made on that basis from 1922 until February 15, 
1932 notTIithstanding the fact that the ~8,400,000 of Collateral Debentures TIere 
retired and cancelled in 1926 uhen the mortgage under I"_hich they i7cre pledged 
was paid off. 

Not only, therefore, have we paid the sinking fund on bonds used as 
coll~teral only fram 1922 to 1926, but from 1926 to 1932 TIe havo continued such 
sinking fUnd pctyments on th~ abovl- amount of bonds i"ihich TIere actually retired 
and cancelled in 1926. 

The result of this policy is that on Febr~ry 15, 1932, the date of 
the last sinking fund payment, such sinking fund TIas overpaid in aDlount of 
~1,156,656, uhich rate of paynl~nt if continued TIould retire all 5% Debentures 
by 1936 instead of 1943, or seven years beforo maturity. 

The legal opinion nOIl furnished to us is that TIC have ovorpaid thG 
sinking fund in the above aDlount and in this connection TIO refer you to Article 
10 of the 5% Trust Deed, reading as folloTIs: 



CANADA STEAMSHIP LINES LTD. Sheet No. 2. 

"All or any of the Stock and/or Bonds may be issued absolutely or may be issued 
pledged charged or hypothecated from time to tline by the Company as security for 
advances or loans to or for indebtedness or other obligations of the company 
and TIhen re-delivered to the company or its noninees on or l7ithout payment 
satisfaotion release or discharge in TIhole or in part of any of such advancos 
loans 'indebtedness or obligations shall ~hilst the company remains o~titled 
thereto be treated as unissued stock and/or bonds L:nd accordingly may be issued 
or re-issued pledged charged hSpothecated sold or otherTIise disposed of as and 
"hen the company may think fit or at its option may be cancelled and fresh Certi­
ficates to the like amount and in like form may be issued in lieu thereof and 
all such Certificates so issued re-issued or substituted shall from time to time 
rank as stock and/or bonds of this issue". 

Your particular attention is directed to the distinction betTIaen stock issued 
absolutely and stock issued, pledged, charged or hypothocated; the latter item of 
TIhich shall be treated as unissued stock TIhen re-delivered to the company upon 
payment of debt under "hich it r,ay have been pledged, and this is exactly TIhat 
occurred in 1926~~0 the $7,801,600 Debentures "hich TIera redoemed and cancelled at 
that time; consequently the follomng -,iords in Art icle 30 -

"The same equal to l~ upon the amount of the stock TIhich may for the time 
being have been issued" 

should be interpreted as referring only to Debentures issued absolutely and not to 
Debentures only temporarily issued by way of pledge and, conse~uently released 
from the pledge and not re-issued by the company_ 

We are nOTI asking the 5% Debenture holders to ~ive sinking fund payments 
until such time as the normal It% payments on $7,120,506 absorb such overpayment 
TIhich will be during 1937, and thereafter accept sinking fund payments at such rate 
as TIill retire the balance outstanding at maturity. 

The value of the property pledged under tho lion of our 5% Consolidated 
First Mortgage Debentures after ~epreciotion to date of December 31. 1931 is as 
follows: 

44 steamships 

Miscellaneous property including ne17 terminals, Toronto 

Machinery, EqUipment, Office furniture, etc. 

Securities (practically all on Davie Shipbuilding 
& Repairing Co" Quebec) 

.. $11,039,271 

5,426,164 

345,984 

2,350,329 

$19,161,748 

As the amount of 5's outstanding is $2,351,221, you TIill see that the 
value of tho pledged property is 8.15 times that of the outstanding Debentures. 

The necessity of our approaching holders of our 5% Debentures on the 
matter of sinking fund payments is that during the last three yoars our gross 
revenuo has fallen from $17,662,000 to about $8,000,000 or over fifty per cent, 
uhile during the same period the net results of our operations have shrunk from an 
income of $1,348,000 in 1928 to a net loss of about $2,600,000 in 1932, or a net 
redUction of nearly $4,000,000, under TIhich circumstances TIe find ourselves unable 
to continue sinking fund payments on our B% Debentures at the existing rate. 

Not only must the company have rolie~ from its 5% Debenture sinking fund, 
but Olso fram its 6% First and General Mortgage Bond interest and sinking fund in 
uhich position you 17ill doubtless concur upon reading the folloTIing statement: 

Result of Operations, 1932, after interest but 
before any sinking fund payments - Loss of ••••••••.••.••• $2,600,000 

From TIhich deduct Depreciation & Di~count R~serves ••••.•• 1,738,000 

Balanc~ representing cash loss after interest , .......... . 862,000 

Deduct: 6% Bond Interest 1,060,000 

Cash gain before 6% interest $ 198,000 
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from ~hich to meet the follouing sinking fund 
payments: 

5's 
Kingston Elevator bonds 
6's 

As above ................... 
Deduct: 6's •••.....•..•. '0. 

$495,000 
30,000 
50,000 

~~575, 000 

50,000 

Sheet No. 3. 

198,000 

525,000 

Cash loss, 1932, as above ••...••. "...................... ~ 32'7,000 

In other TIords, relief from our 6% interest and sinking fund payments 
in 1932 uould have resulted in a cash loss of $327,000, after 5% Debenture sink­
ing fund payments and before providing for any repayment of bank loans nou out­
standing in amount of $3,050,000 for TIhich, as I explained to you, provision must 
nOIl be mado. 

Kingston Elevator Company is uholly o~,ned subsidiary of, and its bonds 
are guaranteed by Canada Steamship Lines Limited. 

As I have already advised you that this program has tho concurrenco of 
Mr. Macnutt, Vice-President of the Sun Life Assurance Company, Ilho 17ill act as a 
member of the proxy committee, I nOIl request that you 17ill designate a second 
member of such committee to represent the interest of McGill University and that 
you will lend your kind assistance to the carrying out of the above program. 

and remain, I shall be glad to fUrnish any additional information reqUired by you, 

Yours very truly, 

W. H. COVERDALE 

PRESIDENT. 

I feel that the University could safely agree to postponement of sinking 
fund on 1st 1Iortgage 5's if other large holders Ilill take the samo helpfull 
attitude. 

G. \1. SPINNEY 
A. J. L. HASKE1L 
H. A. CRAIG 
B. OUTERBRIDGE 
E. D. GLASSCO 



January 26th,1933. 

The Royal Institution for the Advancement of Learning 

Present 
Cost Price 

Re: .$120,000. Price Bros. & Company Ltd. 
First 6s due ~st Feb. 1943 99.60 30 

Interest due 1st AUf,ust 1932 on Price Brothers bonds is in 
default and a bondholders' committee has been formed consisting of three 
Canadians and three repr~sentatives of the Chase-Harris Forbes group. 

Modification of the trust deed of Price Brothers first 6s 
requires the affirmative ~ote of holders of 75% of the bonds outstanding but it 
is understood that substantially less than this percentage has been deposited 
with the committee. 

It is said that C~nadian Insurance Companies have refrained 
from depos it due to the fact that C~;nadian members do not const i tute a 
majority of the protective committee but it may be that holders of the bonds 
who have not deposited also hold preferred and COmMon stock and would like to 
be assured that the protective committee for the bondholders are not intent 
upon eliminating junior equities. 

In any case, until it is decided who is to control the 
si tuation, the tenure of operating executives will remain precarious. In these 
circumstances, executives are vlorking under a heavy handicap and cannot 
compete effectively against units, ',",hich, if not adequately financell , are able 
to take the initiative if interests in control agree. 

Accordingly, it would not be surprising to see operating . 
conditions go from bad to worse until some group is in control; presumably 
retrograde progress would n9t be unacceptable to the bondholders' protective 
committee, since the worse conditions become, the stronger the arg~ent 
becomes to support the committee. 

The contract to purchase from Duke-Price Power Company 
hydro-electr ic power over a long term is a liability rather than an asset, and 
while the liability is understood to be unsecured, presumably ~uke-Price, in 
case of default in payin~ for power, could file a claim upon the estate for 
the capitalized value of the payments. The prospects for the bondholders 
probably depend at the moment on t"e value of the assets pledged under the 
trust deed, the more valuable of which may be assumed to be as follows;-

236 square Tailes (151,040 t.cres) freehold, $5. per acre 

9400 " tt (6,016,000 leasehold, 50p per acre 

Ar'Jitrary 
Vclue 

$ 755,200. 

3,COA,000. 

" " (21,1 ,':;0 " right-of-cut, 50p per acre 10,560. -----'----
$3,773,760. 

: = -: === .-: = 

Therefore, if it be considered that mills capable of praducing 1060 tons of 
newsprint, 60 tons of cardboard and 345,000 board feet of lumber per day, as 
well as 63,250 developed and 61,000 potential horsepower, are, in the 
ag3re~ate, of no value, leasehold and freehold property at a conservative 
valuation, represent over 29f of bonds outstandin~, namely, $11,061,000., as 
compared with the current price of 30. 

Hovrever, if the assets do not come under s ome form of 
unified control, there is some risk that the present executives m&y not have 
the power to maintain the properties intact. 

We should like, therefore, to draw the attention of the 
Committee to thf'l factors of uncertainty affecting Price Bros. & COIT.pany, Ltd. , 
and suggest that the Investment Committee take into consideration the 
advisability of disp')sing of part of their holdings of the first 6$ of 1943 
as a hedge against future developments. 

A.J.L. Haskell 
G.''!. Spinney 
H.A. Craig 
B. Outerbridge 
E.D. Glrssco 



MEMO FOR A~VISORY COMMITTEE 

ROYAL INSTITUTION FOR THS A~VANC::liIENT OF LEARNING 
i 

Pre1imin~ry Survey of Paper Bonds 

$250,000. ABIT!BI POWER AND PAP~ COMPANY LIMITED 5% 1953 • 
This Company having passed through receivership, ~~. G.T. C1&rkson 
hus been appointed Receiver and Mnnager. The $50,000,000. first 
mortgage bonds outstanding have n present market of 15 or n total 
value at present market of $7,500,000. Total capacity is in excess 
of 600,000 tons of paper per annum. I understand th~t at $52. per 
ton the company can make enough money from its Iroquois Falls Mill 
alone - excluding its 4 other plants altogether - to cover the bond 
interest on its ~hole first mortgage issue before deprecietion. 
Paper is now only $45 per ton cnd the company is not making money. 
It would not take a l~rge rise in the price of paper, however, to 
shoVl n materic.1 improvement in the position of this issue. We ere 
getting in touch with Mr. Clnrkson and endeavouring to get a 
Receiver's report on the company and also the lr.test statements. 

$ 50,000. CANADA PAPER COMPANY 6% 1945. 
Further study will hnve to be given to this situation. It is felt 
thGt perhaps the bonds are not as strong as those of the pr.rent 
compr.ny, Roward Smith Pcper Mills, Ltd. 

$ 50,000. CANADIAN INTERNATIONAL PAPER COMPANY 1st MrGE. G% 1949. 
Company earned bond interest over two times in 1931. No information 
is r.vailcble for 1932 but results will nlmost certcinly be not so 
good. Company does not publish statements os ell the stock is 
ouned by International Power and Paper Company. This is a great 
danger since it is powerless to prevent inroads mcde should the pcrent 
company choose to do so und the position of the parent company is 
exceedingly precarious. :Mr ... Grc.ustein, testifying before the 
Federal Trade Commission, s~id - "There is no dodging the fact thet 
the Associction considers the whole system more importnnt than 
any of its units". 

$ 26,000. CANADIAN PULP AND PAPER RESEARCH 6% 1947. 

$370,375. 

$125,000. 
52,000. 

We have not yet been able to obtain any information on this 
situation. 

CONSOLIDATED PAPER CORPORATION, LTD. 1st MTGE. 5~ 1961. 
We understc.nd that Mr. Belnnp is working out the problems of this 
compeny with considerable success and that, operating at only 25% 
of capacity, the company is nov! covering operating expenses. 
interest on bank indebtedness and interest on Weyngamack News bonds 
and earning a little something over; and that during the past year 
and a half the company has succeeded in reducing nearly $10,000,000 
from the poak of its indebtedness by earnings, compromising on 
certain cgreements in connection vlith leases ['.nd otherwise rnd by 
the sale of certain assets. Should the paper industry improve, the 
company mny be rather slm'l in coming beck becl'.use of the lcrge 
amount of bank indebtedness still outstnnding cnd the poor reputation 
the company received in former years. 

FRASER COMPANIES LTD. 1st MTGE. 6% 1952 
FRASER COMPANIES LTD. 6~ DEBENTURES. Now exchanged to Corn. Stk. 
This compc.ny is in ~ very bad vray and has steadily lost money since 
its reorganization. Operating and administrative expenses are being 
covered but not interest on bank advances which amounts to about 
$500,000. per annum. This is on top of a working capital deficit 
of over $3,000,000. A large part of the company's difficulties 
arises out of its lumbering operations which can only be conducted 
at ~ substantial loss due to the ruinuous competition from the 
Scandinavian countries and Russia, made possible because of her-vy 
depreciation in the currencies of the former cnd monopolistic ncture 
of the export business of the latter. It is difficult to see how 
this situation can be prevented from getting worse and no one 

can tell what the outcome 7ill be. On the other hand the First 
Mortgage bonds have a nominal quotation of 10 but commrnd no real 
mcrket, while the common stock has no market, renl or imaginary. 
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$ 50,000. INTERNATIONAL PAPER COMPANY REFUNDING 6% 1955. 
These bonds are outstanding to the extent of $19,977,000. and are 
junior to subsidiary issues of $77,350,000. The assets of 
Internetiona1 Paper Company consists of the Common stock of 
Canadian International Paper Company, from which no revenue can be 
expected and certain American properties thet are not as :l .. -helo in 
a favourable competitive position. Earnings, cfter depreciation 
of $3,128,400, fai1e~ to cover bond interest by $1,120,824 in 1931. 
At the end of 1931 the company had no less than $20,710,625 notes 
payc.ble and ~6,!;)87,680 accounts payable. Quick c.ssets consisted 
of $2,499,930 cash and $15,270,880 accounts receivable. 
With the resignation of Mr. Wiggin from the Chase Netionc.l Bank, 
future relations of the company with the New York Banks ere 
likely to be radicc.lly different than has been the case in the pest 
an~ bankruptcy is more than probable. If this occurs there is 
likely to be little if anythinG available for the InternatDonc.l 
Paper Refunding 6s because of the hec.vy bank indebtedness and the 
large amount of senior securities to these bonds that are 
outst"nding. 
For this rec.son we strongly recommend the sale of these bonds et 
the present time even though the pric8 is only 13-1/2. 

$ 25,000. INTERNATIONAL POWER & PAPER COMPANY OF NFLD. LTD. 1ST llTGE. 5%,1968. 
This bond we believe to be sound inasmuch as the company is the 
lowest cost unit in the Intern~tionnl P~per group. The first 
mortgage is a small issue of tl,OOO,OOO c.nd precedes two 
£2,000,000 debenture issues, one of which is guaranteed by the 
Government of Newfoundland ~nd the other by the Government of 
Great Britain. This lends considerable strategic strength to the 
first mortgnge bonds. Despite the rather unsntisfc.ctory current 
position due to heavy bank indebtedness and considerable advances 
due to the parent company which will be a constcnt drain on the cash, 
earnings are satisfactory and were over 9 times first mortgage 
bond interest in 1931. 

$ 50,000. LAKE ST. JOHN POWER &= PAPER CO. LIMITED IST MTGE. 6~ 1947. 
This situction appears rensonably hopeful de~ite the f~ct that the 
company is not paying bond interest. This appecrs to h~ve been 
caused by three reasons -

1. Worki~~ Capitnl position was unsatisfactory. 
At the end of 1931 Current Assets were $ 2.239,540 

Current Liabs. were 1,905,156 
Net "'orking capital $ 334,384 

2. The company has important contrncts from the Hearst 
syndicate who paid them largely by notes instend of cash. 
This increased bank lo~ns to a point where the bcnks did 
not feel justified in cdvancing more funds cnd seriously 
embarrassed the company. 

3. The Quebec Gov~nmcnt claims for $500,000 for timber 
limits due to ~n error in the size of the timber limits 
contr.':!.cted for by the company. L."ke st. John Power and 
Pl".per Company was unl"ble to finrnce this. It is 
expected that some w~y out of this t~ngle can be reached 
by arbitration. 

No formnl reorganizntion has tcken place but bondholders hrve 
formed committees friendly to the company to ~ctch over its 
operD.tions and have given the right to waive bond interest for 
2-1/2 yenrs cnd to issue 0 p~ior lien issue if they deem this 
advisable. 
The comp~ny has averaged 67% production in 1932 and is now 
operating at 78%. E~rnings for 11 months after depletion (which 
ViaS $92,000 in 1931) but before depreCiation (\7hich \Yes $170,000 
in 1931) f~iled to meet bond cnd de~enture interest re~uirements 
of roughly $500,000. by $100,000. As this interest is not being 
paid et present, it follows that the ~mpnny is ~t present 
operating in c way to permit the improvement of its cash position 
and this should tend to improve the position of the bonds. 
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$ 120,000. PRICE BROTHERS & C01viPANY LIMITED 1st MTGE. 610 1943. 
This company is in receivership. l:Ve understand that the company is 
still losing money on operations. Rarris Forbes and Co. Ltd. have 
formed a protective committee, but the Canadian Insurance Companies 
are holding aloof as they consider Harris Forbes are demanding too 
broad powers and there is not adequate assurance that the bondholders' 
Position will be their primary concern. Under the circumstances it 
would seem that the University could do no better than follow the 
actions of the Insurance Companies who will be acting in their ovm 
best interests. 

$ 50,000. PROVINCIAL PAPER LI1flTED 1ST. 1~G3. 5~ 1947. 
These bonds are selling at 60. Current earnings are ample to cover 
bond interest requirements and the current position is fairly 
comfortable. This may \'1e11 be used as a medium in which to snitch 
other securities held that may seem to be less favourably situated. 

$ 45,000. RESTIGOUCHE COMPANY LIMITED 1st MTGE. 5~ 1948. 
This situation is very similar to the Fraser Companies securities 
discussed more fully above. The Company is just about breaking 
even on operatin.:; and administrative expenses and has no working 
capi tal. 

$ 50,000. ROLLAND PAPER CO:MPANY LIMITED 
FiFst 5~ due 1st June 1948 

Book 
Value 
96.89 

Yield 
5.8% 

Market 
Value 
73 bid 

!field 

8 7di 
• 70 

The company's principle bond and ledger paper products are sold under 
the trade names and watermarks of "Superfine Linen", "Record" and 
"Earnscliffe" Linen Bond, "Empire Linen Bond", "Colonial Bond", 
"Servi ce Bond", ":.1ount Royal" and "Rockland" Bond. 

The first 5~ due 1st June 1948 are payable at the option of the 
holder in Canada, New York or at "'4.86 2/'0:> in Lon i.on; sinking fund 
from 1st June 1931 of 2% annually, plus interest on bonds redeemed. 

Capitalization consists of $2,450,000. in first 5~; $1,500,000. 
in 6% Preferred, as well as 60,000 shares of common without par 
value, carried in the books of the company at ~1,596,000. At the 
end of 1931, current assets, (including $268,000. in cash and 
securities at market value), amounted to $1,134,000., as compared 
with current liabilities of $129,000., leaving net working capital 
of $1,005,000. In the years 1929, 1930 and 1931, interest charges 
were earned, after providing :or depreciation, 2.68 times, 2.2 
times and 1.76 times respectively. 

While it is not certain that revenues will not decline still further, 
the company has shovm a satisfactory power of resistance to the 
forces of depreSSion, and for the time being, it is believed that the 
bonds should be retained. 

$ 50,000. ROWARD SMITH 5~ FIRST ],lORTGAGE BONDS DUE 1953 
While the company is understood to be earning its bond interest, the 
si tuat ion is involved and vIe shall interviev! J\fr. Crabtree and report 
fully on the company in the near future. 

B. Outerbridge 
G. W. Spinney 
A.J.L. Raskell 
H.A. Craig 
E.D. Glassco 



10th January,1933. 

ROV'AID SMITH PAPER MILIS LHlITED 

I interviewed ~rr. Harold Crabtree, President of Ho~ard Smith paper Mills 
in order to ascertain the situation surrounding the investment of 

$50,000. Roward Smith Paper Mills 5~ 1st Mtge. due 1953 
50,000. Canada Paper Corp. 5~ 1st Mtge. due 1961 

I asked 1.rr. Crabtree for an explanation of the $8,841,837 deferred 
liabilities and subsidiary obligatio~s and hov the affected the position of 
the Howard Smith $7,000,000 1st Mtge bonds. Mr. Crabtree said that the 
$8,841,837 could be split up as followst-

Deferred Liabilities 
Subsidiary Obligations 

$ 3,186,038 
5,655,799 

All of the deferred liabilities with the exception of about $280,000. 
which VIas due to St. Mauriee Valley Corporation in 1937 for certain limits 
would disap~ar from the 1932 balance sheet, $1,200,000 bank loans would be 
shown in the Current Liabilities and ~1,6701000 Noteg of Canada Paper Co~a~ 
would be cancelled. 

The St. Maurice Valley Corporation leased the Canada Paper Company 
together with all their current assets guaranteeing the payment of interest 
on the bonds and dividends on the preferred stock of Canada Paper Company. 
st. Maurice Valley Corporation afterwards sub-leased the property to Howard 
Smith Paper Mills on virtually the same basis. Because of the terms of the 
lease st. Maurice Valley Corporation had to advance to Canada Paper Compa~ 
from time to time an amount in excess of $2.000,00 and Howard Smith over 
$350.000. Such advances as vere not repaid being converted into Canada Paper 
Company notes in favour of the guarantors. \Vhen the paper situation began to 
get sour and it beceme evident that St. Maurice Valley Corporation was in no 
position to shoulder its guarantee Howard Smith became frightened and found a 
loophole whereby they could get out of their lease and the Canada Paper 
shareholders found that their plant was back on their hands unless they wished 
to sue St. Maurice Valley Corporation for their guarantee which they did not 
have the resources to live up to. Furthermore, the Canada Paper shareholders 
found their property practically without working capital since this together 
with the plant was virtually leased, in the first place, to st. Maurice 
Valley Corporation. In this way the working capital of Canada Paper became 
mixed up with that of st. Il"faurice. When this latter Corporation merged with 
Canada Power and Paper Corporation the working capital of Canada Paper became 
so hopelessly mixed up with that of the two other Corporations it was found 
that it was neither possible to tell nor to recover from the tangle what might 
rightly be considered to belong to the Canada Paper Company. 

Mr. Crabtree therefore evolved a plan which was finally accepted whereby 
Howard Smith :Paper Mills issued 20,000 shares of its 0\7n stock in exchange 
for the 20,000 shares issued and outstandiUg of Canada Paper Company which were 
all o'med by Canada Power and Paper Corporation, the lease and sub-lease of the 
properties were cancelled by Canada Paper Company thereby relieving both st. 
Maurice Valley Corporation and Howard Smith Paper Mills from the necessity of 
paying dividends on the preferred stock of Canada Paper Company. st. 1fuurice 
Valley Corporation in its turn agreed in consideration of being relieved of 
its liabilities of its Guarantee of both the bonds and preferred stock of 
Canada Paper Company to cancel the notes due to it by Canada Paper Compa~y 
due for previous advances which were held to the extent of )~ l 665 855. The ,p , , 
whole of this agreement was subject to the plan of reorganization of the 
Canada Power and Paper Corporation into what is now called the Consolidated 
Paper Corporation and to the new corporation's unqualified acceptance of the 
plan. This has now been obtained and explains v/hy this $1,665,855 note will 
disappear from the 1932 balance sheet of Ho\mrd Smith. 

The most important Subsidiary Obligations are:-
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fviortgages Payable 
6% 1st Utge. bonds Canada 

Po.per Company 
7t% 1st hltge. bonds Lincoln 

Pulp & Paper Co. 
&'-% 1st lItge. bonds Goor3eto\1Il 

Coated Pcpor Co. 
Other Bonds 

Total Subsidiarios' bonds 

(Noto the Canadian Cellulose Co. also havo 
~79,500 7% 1st Mtge. bonds uhich are held 
by bank as additional socurity for loans) 

Alliance Paper Mills 6% Pi'd. 
Canada Paper Co. 7% Ptd. 
Other Preferrod Stocks 

Total Subsidiarios Preferrod 
Stocks 

Common Stocks of Allianco 
Paper :,fills Ltd. and Schoficld 
~per Co. Ltd. oUlled by public 

120,300 

1,676,000 

663,900 

184,500 
171,600 

1,003,500 
1,250,000 

37,200 

2,716,300 

2,290,700 

548,799 

5,655,799 

'It is apparent thereforo that the subsidiaries of Houard Smith Pa~r 
1,Iills Ltd. havo heavy obligations of their Ol.!l and that tho 5i% 1st Mtgo. 
bonds of Houard Smith are sccurod by little else than the assets of the parent 
Company. 

_I noxt askod !vIr. Crabtree uhich he 'IIould prefer to hold as a trustoe 
investment Ho";",-ard Smith 1st l.itge . bonds or Canada Paper 1st !,i~ge. bonds. 
~~. Crabtrco ansTIored uithout h0sitation HO'llard Smith bonds. Ho\.ard Smith 
is chiefly concorned uith tho manUfacturo of bond and ledger, book and 
lithographing papers the demnnd for uhich is reasonably constant and thoy 
had beon fortunate in being ablo to maintain prices at profitable levels. 
HO~7ard Smith had made reductions here and thore but it "ias not until 1933 
that they had doomed it advisablo to make a broad cut in the price of all 
their products. Mr. Crabtreo said that nou this had been done it i70uld 
cost Hc~rd Smith about 0200,000 but that most of this loss in re1e4ue i70uld 
be absorbed in lO'\'7or operct ing costs cnd liould not seriously impair the 
income. He fully oxpectod the lo~or prices ~ould maintain Q SUfficient 
volume of available bUsinoss for the mills. 1932 had boon a tough yoar but 
they -:70rc f.:rtunc. te in cOming through it oc.rning bond interest and ho did not 
2.nticiputa they liould fare much uorse in 1933. Honard Smith Bi% 1st Mtge. 
bonds are currently selling in the early 50's. 

Canada Paper ComlJQny's chi of business is the manufacture of la-oft 
paper. Such pl".per sells in C"nada for 4! cents p-.;r pound but this is lar3ely 
because of a very hoavy Canadian tariff since kraft pcper is no" selling in 
the United States for ~ cents por pound. C_.nada Paper is just earning its 
bond interest at the 4t cents price but a drop in the price of even 1 cent a 
pound liould not permit sufficient earnings to meet interest charges. Mr. 
Crabtroo TIas hopeful that th~ present prico structure could be maintained 
and that the C_ .• 1ada Paper ComIXlny si tunt10n could be uorked out but he could 
se~ that there Ilas a danger in tho large difference beti;een the il..merican and 
Canadi~n prices. Ho uished to make perfectly clear that 4! cents per pound 
\7aS not an exorbit2.bt price for Kraft. At ~ cents a pound the ~rican 
manufactu~ere could not hope to meet their fixed charges indeed it nas doubtful 
uhether the most of them coUld even cover oporating costs. 

I asked J,Ur. Crabtreo if Canada Paper Cempany ~ero to fail to covor its 
fixed ch2.rges \7hothcr Ho";",-ard Smith ·.7ould ad.vance enough money to meet such 
charges in order to protect its common stock holding. AIr. Crabtree said that 
he thought it liould be very unlikely th£t Ho~ard Smith \7ould make any large 
adVances b..3cause first of all it r:ould prove toe costly and secondly Ho-.:ard 
8JI1i th could not afford to nnke heavy advances. Of course if tho Canada Paper 
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Company bondholders ',7ere to permit i t Ho"c.rd. Smi th mi ;-~ht advance funds against 
a prior lien issue of Canada Paper Com ~any as H, ".;ard Smith I:ould havo no 
diffic1+lty in raising a bank loan against this. rl!· ·· . Crabtrce thought that 
it -:7ould be much mor" liko1y if Canada P.:t!)or Company fa Us to covor bond 
interest for it t o stop paying it. ~ ... bondholders meeting ';;ou1G. then be 
called and the situation frankly explainod to the bondholders namely that the 
price of the company' a product -;;ould not alloii tho company to earn enough to 
pay interest and the company is almost devoid of ';70rking capital. Tho 
bondholders uore perfectly iiolcomo to take over and oporate the plant but it 
TIould probably be a costly undertaking and it iiould probably bo better to 
arri vc at an arrangement ··ihoreby H01;lurd Smith TIould continue to supply the 
managemont of Canada Pap~r Company as they arc no~ doing TIithout cost to 
C,',-uda P".per Corn any and HO'."Tard Smith should in return continue to hold 
undisturbed its common stock iiith the expectation that prices iiould eventually 
rnturn to a sufficien ;ly high lovel to p0rmit servicing the bonds and give 
some valuo to the stock. 

lvIr. Crabtroe sllid that to dato Canada :Paper Company had met all sinking 
fund requirements for thdr bonds but that thoy i70uld require 072,000 before 
tho end of 19:33. He asked ·c hat if the University TIerc to decido to sell 
their holding that they approach him before offering them openly for sale as 
a bloclc of :~50, 000 offered on the markot TIould unsettle the price and have 
a bad effect on the company. While the situtation appoars to bo precarious 
and in our opinion is an undesirable holding for trustee funds evidently Mr. 
Crabtreo· hopes that the company '."Till be able to i70rk out successfully as he 
said that the Company had picked up -,(18 J 000 of its bonds since tho 1st of 
December· 1932 and that he had bought a feu bonds for his oun account by 
maintaining a steady bid of 42 for the bonds. 

I then asked Mr. Crabtreo i7hat the current position -Q.f HOilard Smith 
Paper MiJ.1s \,as at tho ond of 1932 and i7hether it \7ould sho" cti:1:Ton-t-~ 
of about 4 million dollars and current liabilities of about 3 millions. I 
mado this guess on the supposition that current assets at the end of 1931 
uere just ovor 4 millions and current liabilities iiora 01,865,000 including 
~1.l50,500 bank loans but excluding banlc loans of ~/IJ200,OOO previously 
carried as a deferrod assot but this yoar to be included in current liabilities. 
Mr. Crabtreo said that this about approximatod tho situation current assets 
iiould be a little less than 4 millions and currant liabilities a little less 
than 3 millions since bank loans had boen reduced to approximatuly ~1,400,OOO. 

I askod !vlr. Crabtroo if he could soe any possibility of the nOiisprint 
industry being able to solve its problems. He rop1ied that ho ~ished he 
could soe a r;ay but to be honest he could not see any esoape from a series 
of bankruptcies, reorganisations, readjustments and compromises nhich uould 
croate a great unsottlomant generally in the ne~sprint industry. 

B. OUTERBRIDGE 

Concurred: H. 1.-... • CRu.IG 

E. D. GL .. SSCO 

So en by: G. Vv. SPI .. NEY 

.t~. J • L, Hl..sKELL 
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McGILL UNIVERSITY 
MONTREAL 

SECRETARY & BURSAR ' S OFFICE 

Sir Arthur Currie, G.';.!\~.G., K.~.Tl., LL.D., 
Principa.l, 
1 cGill Uni vers :ty. 

Dear Sir Arthur: 

Ju.'1e 
Thirteenth 
1932. 

I am sending you herewith copy o~ the University's 

holdings in bonds and stocks showing the book value and the market value as 

of ],iay 31 st. 

'li thin a short delay I ill send you a lis t of 

our mortgage loans and the income derived therefrom. 

/' Yours faithfully, 

secretary 

Enc. 
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K.P. 15250 RECAPITULATION AS AT . 1,ay 31st 1932 .... , 

BOOK VALUE MARKET VALUE MKT, VAL. Feb. 24th 1932 PROFIT OR LOSS INCOME DERIVED 

CLASSIFICATION 
PERCENT AVERAGE PERCENT PERCENT AMOUNT PERCENT AMOUNT 

OF FUND AMOUNT OF FUND AMOUNT OF FUND 
AMOUNT YIELD 

B o J.! D ij 

Canadian Federal G<>vtt 4.63 680,500 7.07 623,450 5.77 597,900 57,050 8.38 36,840 

" Provincial Govtt 4.18 613,850 6.28 553,450 5.83 604,200 60,400 9.84 32.210 
It Municipal ft 11.38 1,671,850 16.40 1,445,250 14.30 1,481,200 226,600 - 13.55 88,100 

" School & Parish 5.55 815,400 8.06 710,750 7.43 769,300 104,650 - 14.72 42,020 

Total Canadian Gov't Bonds 25.74 3,781,600 37.81 3,332,900 33.33 3,452,600 448,700 - 11.87 199,170 

Canadian Railroad 2.52 370,450 3.00 264,200 2.66 276,000 106,250 - 28.68 18,245 4.93 
" Public Utility 11.29 1,658,650 13.07 1,151,800 12.69 1,314,900 506,850 - 30.32 88,780 5.35 
It Industrial 24.15 3,547,250 20.89 1,841,150 21.92 2,272,000 - 1,706,100 - 48.10 170,015 4.79 

1. Building & Related Lines 2.00 294,300 1.92 169,250 1.86 192,900 125,050 - 42.49 13,260 4.51 
2. Coal .28 41,000 .26 22,650 .28 29,100 18,350 - 44.76 2,350 5.73 
3. Food 1.19 174,250 1.21 106,650 1.31 136,].00 67,600 - 38.79 7,485 4.30 
4. Miscellaneous 2.79 409,450 2.74 241,550 2. ?l 281,200 167,900 ~ 41.01 21,815 5.33 
5. Petroleum Products .68 99,250 .96 84,500 .81 83,500 14,750 - 14.86 5,520 5.56 
6. Pulp & Paper 9.34 1,372,800 4.86 428,450 5~18 536,600 944,350 - 68.79 49,670 3,62 
7. Railway Equipment .33 47,850 .17 14,850 .26 26,800 33,000 - 68.97 3,010 6.29 
8. Shipping, Storage etc. 3.75 550,150 3.86 340,300 4.11 426,200 209,850 - 38.14 32,855 5.97 
9. Steel .41 60,650 .22 19,350 1.17 121,400 41,300 - 68.10 3,620 5.97 

e 10. Textiles & Apparel 3.38 497,500 4.69 413,600 4.23 438,200 83,900 - 16.87 30,430 6.12 

Canadian Financial & Investment 1.68 247,050 1.90 167,850 1.81 187,500 79,200 - 32.87 12,870 5.21 

e It Real Estate, Hotel 
& Apts. 1.38 202,150 1.63 143,550 1.48 153,100 58 1 600 - 28.99 12,400 6.13 

Total Canadian Corporation Bonds 41.02 6,025,500 40.49 3,568,550 40.56 4,203,500 - 2,456,950 302,310 

TOTAL CANADIAN BONDS 66.76 9,807,100 78.30 6,901,450 73 .. 89 7,6L.:7,900 - 2,905,700 501,480 5.11 
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K.P.5250 RECAPITULATION AS AT May. 3.1..i3.t. 1.9.~.?! .... .. .......... 

BOOK VALUE MARKET VALUE MKT. VAL ... )f~1:l. ~ .. ?4::-.:L.9..~.? ... PROFIT OR LOSS INCOME DERIVED 

CLASSIFICATION PERCENT PERCENT PERCENT AVERACiI£ AMOUNT AMOUNT AMOUNT AMOUNT PERCENT AMOUNT 
OF FUND OF FUND OF FUND YIELD 

United States Railroad .82 120,350 .34 29,900 .60 62,200 90,450 _. 75.16 5,300 4.40 

" " Public Utility 1.40 205,150 1.13 99,650 1. 68 174,300 105,500 51.4:3 12,255 5.97 

" " Industrial 1. 67 245,250 .66 57,950 1.18 122,300 187,300 - 76.37 12,400 5.06 

Total United States Bonds 3.89 570,750 2.13 187,500 3.46 358,800 383,250 - 67.15 29,955 

Foreign Goverrunent 1.41 207,100 .90 79,050 .91 94,000 128,050 - 61.83 6,255 
It Public Utility .74 109,200 .80 70,650 .80 82,400 38~550 - 35.30 6,320 

Total Foreign Bonds 2.15 316,300 1. 70 149,700 1.71 176,400 166,600 - 52.67 12,575 3d:l8 

TOTAL BONDS 72.80 10,694,150 82.13 7,238,650 79.06 8,183,100 - 3,455,500 - 32.31 544,005 5.09 

PREFERRED STOCKS 

Canadian Public Ut ili ty .50 72,750 .36 32,000 .38 38,800 40,750 - 56.01 4,500 6.19 

" Industrial 1.72 252,000 .53 46,400 .56 57,700 205,600 - 81.59 2,750 1.09 

e Total Canadian Preferred 2.22 324,750 .89 78,400 .94 96,500 246,350 - 75.86 7,250 2.23 

e United States Railroad .60 88,750 .39 33,950 .44 45,700 54,800 - 61. 75 1~560 1.'76 
tI " Public Utility 2.30 337,450 .78 68,650 1.37 141,400 268,800 79.66 13,..270 3.93 -
tt " Industrial 1.00 147,400 .95 84,300 .90 93,000 63 100 - 42.81 6,400 4.34 

Total United States Preferred 573,600 2.12 186,900 2.71 280,100 386,700 - 67.42 21,230 

TOTAL PREFERRED STOCKS 6.12 898,350 3.01 265,300 3.65 376,600 633,050 - 70~47 28,480 



McGILL UNIVERSITY INVESTMENTS PAGE ......... .. 9..~ ..... ................ 
K.P.5250 RECAPITULATION AS AT May 31s~ .. 1932 

BOOK VALUE MARKET VALUE MKT. VAL ... 24th. F.e.b".1..93? PROFIT OR LOSS INCOME DERIVED 
CLASSIFICATION 

PERCENT PERCENT PERCENT AVERAGIE 
OF FUND AMOUNT OF FUND AMOUNT OF FUND 

AMOUNT AMOUNT PERCENT AMOUNT 
YIELD 

CO:MMON STOCKS 
. t 

Canadian Railroad '2.72 ~99,600 .92 80,650 1 .. 56 161,300 318,950 - 79.8"2 11,200 2.80 

" Public Utility 1.99 292,400 2.32 204.,800 2.07 214,300 87,600 - 29.96 14,665 5.C2 
tI Industrial 1.41 207,600 .40 34,950 .52 53,.900 172,650 - 83.16 2 ,560 1.23 
tI Financial & Investment 4.56 671,300 7.79 687,500 7.56 781,500 l' 16,200 -+ 2.36 ~~,700 6.66 

Total Canadian Connnon 10.69 1,570,900 11.43 1,007,900 11.71 1,211,000 563,000 - 35.84 73,125 

United States Railroad .98 143,750 .27 23,750 .59 60,800 120,000 - 83.48 3,065 

" tI Public Utility 6.84 1,006,400 2.55 224~400 3.97 410,100 782,000 - 77.70 20,585 
tl " Industrial 1.89 277,150 .36 31,950 .59 61,300 245,200 - 88.47 2,530 

Total United States Common 9.71 1,427,300 3.18 280.,100 5.15 532,200 1,147,200 - 80.38 26,180 1.83 

Foreign Public Utility .68 99,550 .25 22,100 .43 44,400 77,450 - 77.80 1,460 1.4:7 

- -.. -_. 
TOTAL COI"MON STOCKS 21.08 3,097,'750 14.86 1,310,100 17.2Q 1, 787,t>OO 1,787,650 - 57.71 100,765 3.25 

e Tot al Canadian Securi t ies 79.66 11,702,'100 90.63 7,987,700 -86.43 8,-937 ,~)QO 3,715,000 - 31. 74 581,855 ~.97 

" United States Securities 17.51 2,571,6~U 7.42 654,500 11.43 1,182,300 1,917,150 - 74.55 77,365 3.01 

e 11 Foreign Securities 2.83 415,850 1.95 171,800 2.14 220.,800 .,.. 244,050 - 58.69 14,035 3.37 

Tot al Government Securitie~ 27.Ui 3,988,700 38.72 3,411,950 3~.22 576,750 - 1~.46 205,425 5.16 
11 Railroad Securities 7 .. G5 1,122,900 4,,91 432,450 5.86 690,450 61.49 39,370 ~,51 - -
11 Public Utility Securities 25.74 3,781,550 21.26 1,874,050 23.27 '- 1,907,500 50.~4 161,835 ~.28 
tt Indust rial Securities 31.83 4,676,650 23.80 2,096., 700 25.80 2,579,900 - 55.17 196,655 4.20 
11 FinanCial & Ot her " 7.63 1 120 500 11.31 996 900 10 ... 85 123,600 - 11.-03 69,970 

TOTAL SECUR!TIES 100.00 l4,690,200 100~OO 8)814,050 100.00 10,341,000 5,876,150 - 40.00 673,255 



McGILL UNIVERSITY INVESTMENTS PAGE ............ ~.~ ...................... 
K.P.5250 ITEMIZED STATEMENT AS AT May 31st 1932. 

PAR VALUE 
MATURITY BOOK VALUE MARKET VALUE 

NAME OF SECURITY RATE PROFIT INCOME 
OR NO. OF SHS. OR LOSS DERIVED DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

BONDS 

e CANADIAN FEDERAL GOVERNMENT 

75,000.00 Dom. of Can, Nat. Service Loan 5.00 15 Nov. 1941 99.04 5.13 74,280 96.50 5.47 72,375 1,905 3,810 

e 8,2bO.00 11 " l' Ref. Loan 5.00 15 Oct. 1943 100.00 5.00 8,200 97,25 5.32 7,974 226 410 

3,500.00 n " 11 11 " 4.50 15 Oct. 1944 100.00 4.50 3,500 92.00 5.39 3,220 280 157 

25,500.00 fI " " Conv. Loan 4.50 1 Nov. 1959 100 .. 00 4.50 25,500 90.25 5.17 23,014 2,486 1,147 

47,728.'72 Burrard Drydock - Subsidy 5.00 9 A&O 3.3-58 95.01 5.50 43, 350 1 79.90 7.20 38,1.37 5,213 2,485 

275,000.00 Canadian National Rly. 5.00 1 Oct. 1969 106.67 4.62 293,342 94.75 5.32 260,562 - .32,780 13,585 

170,3j3.33 ,t Nort4ern " 4.00 1 Sep. 1934 92.84 7.16 158,145 89.00 9.00 151,597 6,548 11,6~4 

45,000.00 Harbour Commissioners of Mtl. 5.00 1 Nov. 1969 106.00 4.66 47.,700 94.50 5.34 42,525 5,175 2,223 

25,000.00 fI " " Que. / 4.00 1 Apr. 1938 93.88 5.20 23,470 85.00 7.10 21,250 2,220 1,222 

e 3,000.00 St. John Drydock - Subsidy 5.50 5 Jan. 1949 100.00 5.50 3,000 92.50 6.22 2,775 225 165 

e 680,487 623,429 - 57,058 36,&8 



McGILL UNiVERSITY INVESTMENTS PAGE ... " ....... ~.~ .... " ................ 
K.P.5250 ITEMIZED STATEMENT AS A T ....... N!':l:y. ... 9.~~.~ .... ;h~;3..? .................... 

PAR VALUE MATURITY BOOK VALUE MARKET VALUE f NAME OF SECURITY PROFIT INCOME OR NO. OF SHS. RATE 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

OR LOSS DERIVED 

CANADIAN FROVINCIAL GOVERNMENT' 

70,000.00 Province of British Columbia 4.50 1 Apr. 195~ 94.19 4.80 65,933 81.00 6.12 56,700 9,233 3,241 

100,000.00 " 11 " tl 
14 . 50 1 Apr. 1957 99.02 4.57 99,020 79.00 6.15 79,000 20,020 4,520 

10,000.00 Eco1e des Hautes Etudes - Subsidy 4.00 1 Jan. 1949 88.64 5.00 8,864 84.50 5.44 8,450 414 442 

75,000.00 Province of Ontario 6,00 1 Apr. 1935 103.62 4.71 77,715 100.00 6.00 75,000 2,715 3,667 

55,000.00 tI 11 " 6.00 2 May 1936 99.68 6.10 54,824 100.00 6.00 55,000 l' 176 3,;340 

50,000.00 tI 11 11 6.00 1 Feb. 1941 98.64 6.20 49,320 100.50 5.90 50,250 + 930 3,055 

50,000.00 Province of Saskatchewan 6.00 1 Feb. 19.36 99.65 6.10 49,825. 94.00 7.87 47,000 2,825 3.0·10 

50,000.00 " " 11 6.00 1 Oct. 1940 97.41 6.40 48,705. 90.75 7.50 45,375 3,330 3,1l0 

36,000.00 Notre Dame Hospital - Subsidy , 5.00 1 May 43-45 100.00 5.00 36,000. 85.00 6.85 30,600 5,400 1,800 

100,000.00 Onto Hydro-Elect. Pone Corrnn. 1 Jan. 1970 101.27 4.69 101,270 85.50 5.69 85,500 15,770 4,7";'0 4.75 -

e 24,333.33 Toronto Power - Prov. Guar. 4.50 1 Iviay 1941 91.97 5.65 22,379 84.50 6.84 20,562 1,817 1,256 

e 613,855 553,437 - 60,418 32,211 



e 
e 

K.P.5250 

PAR VALUE 
OR NO. OF SHS. 

16,000.00 

45, 000.00 

50,000.00 

52,533.89 

15,000.00 

25,000.00 

15,000.00 

20,000.00 

38,000.00 

13,000.00 

12,000.00 

60,000.00 

6,000.00 

40,000.00 

18,700.00 

135,000.00 

4,623.33 

NAME OF SECURITY 

CANADIAN MUNICIPJu. GOVERmL:;:;NT 

Town of Boie dlUrfe 

" " Beaconsfield 

City of Ca1~ory 

Essex Border Ui; ili "Cius CO~:I!ll. 

To,vn of Ford City 

11 " " " 
Village of Forest Hill 

" " " " 
Town of Glace Bay 

City of Hfu~lton 

" " tt 

Town of Hampstead 

City of Hull 

" " Lachine 

Village Gf Metis Beach 

City of Montreal 

" I" " 

McGILL UNIVERSITY INVESTMENTS 

ITEMIZED STATEMENT AS AT May 31st 1 ~32 ... ...... . 

BOOK VALUE MARKET VALUE MATURITY f 
RATE --------------------------------------------------------------~ 

DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

5.00 1 May 1954 89.27 5.87 

5.00 1 Nov. 1943 92.76 5.87 

5.00 1 A~r. 1970 102.26 4.87 

5.75 1 Feb. 40-54 99.55 5.80 

6.00 15 Jun. 41-42 101.90 5.75 

6.00 15 Jun. 47~48 102.60 5.75 

5.00 1 ~~y 1946 104.13 4.60 

5.00 1 May 48-51 104.80 4.60 

5.50 15 JUl. 1936 98.25 6,00 

6.00 15 Jul. 1937 99 • .31 6.15 

6.00 1 Nov. 1937 99.31 6.15 

6.00 1 Nov. 1961 111.19 5.25 

5.00 1 ?,Tay 1934 100.00 5.00 

5..00 1 June 1954 95.77 5.36 

5,50 1 May 33-39 99.47 5.60 

6.00 15 Dec. 1941 99.03 6.13 

4.50 1 Nov. 1951 80.14 6.28 

14,283 80~00 6.75 

41,742 86.00 6.75 

51,130 70.00 7.35 

52,297 50.00 18.30 

15,285 50.00 Nil 

25,650 50.00 Nil 

15,61<;) 86.00 6.55 

20,960 84.00 6.55 

37,335 95.00 6.95 

12,<;)10 98.50 6.35 

11,917 98.50 6.34 

66,?14 <;)1.50 1 6.66 

6,000. 97.25 6.50 

38,308 81.50 6.60 

18,601 91.75 7.23 

133,690 100.25 5.95 

3,705 6.65 

12,800 

38,700 

35,000 

26,267 

7,500 

12,500 

12,900 

16,800 

36,100 

12,805 

11,820 

54,900 

5,835 

32,600 

17,157 

135,337 

3,5~8 

[ 

PAGE 

PROFIT 
OR LOSS 

1,483 

- 16,130 

- 26,030 

7,785 

- 13,150 

2,719 

4,160 

1,235 

105 

97 

- 11,814 

165 

5,708 

1,444 

-+ 1,647 

157 

3 . 

INCOME 
DERIVED 

837 

2,443 

2,495 

3,024 

Nil 

Nil 

720 

965 

2,090 

767 

'708 

3,510 

300 

2,040. 

1,042 

8,100 

231 



K.P.5250 

PAR VALUE 
OR NO. OF SHS. 

25,000.00 

97,333.34 

50,000.00 

4,000.00 

28,000.00 

25,000.00 

50,000.00 

15,000.00 

14,415.48 

6,000.00 

19,000.00 

15,000.00 

l,OOO.OO 

25,000.00 

25,000.00 

25,000.00 

26,000.00 

25,000.00 

NAME OF SECURITY 

Ci ty of r,Iontreal 

City of Montreal 

Montreal Ivletropoli tan Comm. 

Toun of 1Ion treal North 

" " tI 11 

" " ffest 

City of Ottaua 

Town of POinte Claire 

Torm of Renfrel7 

City of St . Catharines 

11 " " " 
TOTIn of St. La~bert 

" " " 11 

tI 
11 " 

11 

City of St. Lambert 

Village of St. lIichel de Laval 

TOl7n of St. Paul 

JI 11 Sault au Recollet 

McGILL UNIVERSITY INVESTMENTS 

ITEMIZED STATEMENT AS AT .. ~y 31st .. 19.~~. 

MATURITY BOOK VALUE MARKET VALUE 
RATE --------------~----------------------------------------______ ~ 

OAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELO TOTAL 

5.00 1 May 1954100.005.00 25,.000 92.50 5.60 23,125 

4.50 1 May 1969 99. 03 ~.55 96,389 80.50 5.78 78,353 

~. 50 1 Ivlay 1965 99.51.: 4.53 49,770 80.00 5.87 40,000 

6.00 1 Dec. 1954 109.95 5.25 4,398 97.50 6.20 3,900 

6.00 1 May 1956 110.17 5.25 30,848 97.50 6.20 27,300 

5.00 1 I~.iay 1951.: 100.73 4.97 25,182 85.50 6.22 21,375 

5.00 1 Jul. 1945 100.72 4.93 50,360 91.50 5.95 45,750 

5.00 1 May 1943 93.30 5.~ 13,995 86.00 6.82 12,900 

6.00 1 Oct. 34-~3 103.09 5.50 14,901 95.50 6.75 13,767 

5.00 1 Oct. 36-38 98.62 5.30 5,917 5,628 

5.50 1 Oct. 36-38 100.95 5.30 19,180 96.1.0 6.35 18,259 

5 .. 50 1 :May 1954 99.22 5.56 14,883 86.00 6.72 12,900 

5.50 1 ~fuy 1956 100.00 5.50 1,000 85.50 6.72 855 

5,50 1 ~.iay 1962 100.00 5.50 25,000 84.50 6.70 21,125 

5.50 1 Nov. 1952 101.85 5.35 25,462 86.50 6.72 21,625 

6 .. 00 1 May 195'1 99.176.07 24,'792 97.50 6.20 24,375 

4.00 1 May 1937 100.00 4.00 26,000 89.00 6.60 23,140 

6.00 1 Uay 1954 99.17 6.07 24,7~2 98.00 6.14 2'1,500 

.. \ 

PAGE 4. 

PROFIT 
OR LOSS 

1,875 

- 18,036 

9,770 

498 

3,548 

3,807 

4,610 

1,095 

1,134 

289 

921 

1,983 

145 

3,875 

3,837 

417 

2,860 

292 

INCOME 
DERIVED 

1,250 

4,380 

2,255 

231 

1,621 

1,245 

2,490 

813 

820 

313 

1,017 

828 

55 

1,375 

1,362 

1,505 

1,040 

1,505 



McGILL UNIVERSITY INVESTMENTS PAGE 5. ............. 

K.P.5250 ITEMIZED STATEMENT AS AT ... .. ~Y .. 31st 1932 

MATURITY BOOK VALUE MARKET VALUE 
PROFIT INCOME PAR VALUE NAME OF SECURITY RATE 

OR LOSS DERIVED OR NO. OF SHS. 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

48,300.00 City of Shawinigan Falls 5.50 1 Nov. a6-53 101.45 5.35 49,000 89.:50 6.75 43,132 5.868 2,.644 

11 " Three Rivers 5.50 1 May 45-54 101 .. 64 5.35 88,935 87.25 6.75 76,3~ - 12,591 ~ ,760 
87,500.00 

e 38,000.00 City of Toronto 6.00 1 June 1941 98.64 6.20 37 ,~83 100.00 6,00 38,000 .... 517 2,322 
50,000.00 " " " 6.00 1 June 19~8 97.45 6.25 ~8.725 100.00 6.00 50,000 -I- 1,275 3,045 e 
24,000.00 Tmm of Trenton 5.50 14 IAar. 55-36 100.00 5.50 24,000 95.70 7~00 22,968 1,032 1,320 
50,000.00 City of Vancouver 5.00 12 Aug. 1960 103.96 4.77 51,980 76.00 6.95 38,000 - 13,980 2,s:75 
56.806.21 To\7!l of Wulkerville 6.00 14 Dec. ~5-47 104.03 5.60 59,095 8;3.00 8.00 1',,7,149 - 11,946 3,313 
1,000.00 City of Hestmount 5.00 1 Nov. 1937 100.00 5.00 1,000 94.00 6.30 940 60 50 

100,000.00 " " " 4.50 1 Nov. 55-65 100.27 ~.48 100,270 81.40 5.85 81,'1:00 .. 18,870 ,.;, ,495 
32,000.00 11 1/ Hindsor 6.00 1 Feb. 33-38 99.43 6.18 31,818 94.35 8.00 30,192 1,626 1,9~ 
18,000.00 11 " If 

5.50 1 Feb. ';'9-51 92.47 6.20 16,oi.15 76.50 8.00 13,770 2,875 1~030 
45,000.00 " " Winnipeg 6.00 1 Feb. 1941 99.39 6.09 4-1,725 93,00 7.07 41,850 2,875 2,727 e 
50,000.00 " tI " 6.00 1 I,iD.r. 1942 96.78 6.44 48,390 93.00 7.00 ~6,500 1,890 3,000 e 25,938.01 Tmmship of York 6.00 3 Mar. 37-39 99.36 6.12 25,772 90.90 8.00 23,578 2,194 1,577 

1,671,853 1,445,269 226,58~ 88,099 



e 
e 

K.P.5250 

PAR VALUE 
OR NO. OF SHS. 

25,000.00 

25,000.00 

25,000.00 

100,000.00 

25,000.00 

37,000.00 

60,000.00 

10,000~00 

75,000.00 

25,000.00 

25,000.00 

12,000.00 

500.00 

100,000.00 

50,000.00 

50,000.00 

NAME OF SECURITY 

C.ANADIAN SCHOOL & PARISH 

Ascension of Our Lord Parish 

Cote la Visitation School Comm. 

Lachine School Commission 

Montreal Catholic School Comm. 

" Protestant " If 

fl 41 11 J' 

11 " fI " 
11 

" 
tI If 

" " " tI 

" If 11 " 
Outremont rr " " 

" " If " 

McGILL UNIVERSITY INVESTMENTS 

ITEMIZED STATEMENT AS AT May 31st 1932 

MATURITY BOOK VALUE MARKET VALUE 

RATE ----------------------------------------------------------------; 
DAY MONTH YEAR UNIT YIELD TOTAL 

5.50 2 Jan. 1945 99.81 5.52 

5.50 1 Feb. 1953 94.08 6.00 

5.501 May 19451 99.085.60 

4.50 1 May 1971 99.54 4.53 

6.00 1 Jan. 1943 110.88 4.72 

4.50 1 Jan. 1944 99.77 4.52 

6.00 1 Jan. 47-50 99.22 6.07 

5.00 1 Jan. 1952 100.00 5.00 

5.00 1 ~~y 1954 105.51 4.60 

5.00 1 ~fuy 1955 105.63 4.60 

5.50 1 Sep. 1943 100.00 5.50 

5.50 1 Aug. 1953 101.25 5.40 

24,952 

23,520 

24,770 

99,540 

27,720 

36,938 

59,532 

10,000 

79,132 

26,407 

25,000 

12,150 

UNIT YIELD TOTAL 

91. 50 6.50 22,875 

92.10 6.18 23,025 

91.40 6.49 22,850 

76.00 6.12 76,000 

98.00 6.25 24,500 

85.65 6.27 31,690 

98.00 6.20 58,800 

86.60 6.20 8,660 

85.85 6.18 64,387 

85.60 6.18 21,400 

92.90 6.38 23,225 

91.05 6,27 10,926 

Pte. CIa ire & Bcaconsfield Schools 6.00 1 May 1933 99.05 7.00 495 99.50 6.50 497 

Quebec Roman Catholic School 4.50 1 Apr. 1961 99.78 4.52 99,780 78.00 6.12 78.000 

Riviere St. Pierre School 6.00 1 Nov. 1958 100.00 6.00 50,000 94.80 6.41 47,400 

St. Germain d'Outremont Parish 5.00 2 Jan. 1961 99.04 5.07 49,520 84,40 6.17 42,200 

PAGE .................... ~ ................ . 

PROFIT 
OR LOSS 

2,077 

495 

1,920 

- 23,540 

3,220 

5,248 

732 

1,340 

- 14,745 

5,007 

1,775 

1,224 

2 

- 21,780 

2,600 

7-,-'320 

[ INCOME 
DERIVED 

1,380 

1,410 

1,385 

4,510 

1,312 

1,670 

3,616 

500 

3,630 

1,220 

.1,375 

660 

34 

4,500 

3,000 

2,505 



McGILL UNIVERSITY INVESTMENTS PAGE 7. 

K.P.5250 ITEMIZED STATEMENT AS AT 31s"t May 1932. 

PAR VALUE 
MATURITY BOOK VALUE MARKET VALUE 

OR NO. OF SHS. 
NAME OF SECURITY RATE 

PROFIT INCOME 

DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 
OR LOSS DERIVED 

11,000.00 Saul t Ste. Marie R. C. School 6.00 1 Jan. 1940 10L59 5.75 11,175 95.65 6.75 10,521 654 643 

e 25,000.00 Shawinigan Falls School Cornm. 5.50 1 J\l1. 42-54 102.24 5.30 25,560 90.50 6.45 22,625 2,935 1,355 

25,000.00 " 11 11 11 5.00 1 May 1~54 89,27 5.87 22,317 $3.15 6.44 20,787 1,530 1,307 

e 23,500.00 Shercrooke Protestant School 5.50 1 Jun. 40-48 101. 97 5,30 23,963 91.50 6.47 21,502 2,461 1,271 

50,000.00 Three Rivcrs School Comm. 5.50 1 liIay 40-43 100.75 5.40 50,375 93~40 6.43 46,700 3,G75 2,719 

33,000.00 Toronto R.C.Sep. School 6,00 1 Mar. 1941 98.64 6.20 32,551 97.50 6.37 32,175 376 2)020 

815,397 710,745 - 104,652 ,*2,022 



McGILL UNIVERSITY INVESTMENTS PAGE 8. 
K.P.525O ITEMIZED STATEMENT AS AT 1Iay 31st 1932 

.. , ... ....... 

PAR VALUE MATURITY BOOK VALUE MARKET VALUE NAME OF SECURITY PROFIT INCOME 
OR NO. OF SHS. RATE 

OR LOSS DERIVED DAY MONTH YE"R UNIT YIELD TOTAL UNIT YIELD TOTAL 

CANADIAN RAILROL.D 

97,333.33 Canada Atlantic Rly. 4.00 1 Jan. 1955 81.83 5.38 79,648 60.00 7.80 58,400 - 21,248 4,263 
250,000.00 Canadian Pacific Rly. 4.00 Perp.Deb.Stoek 87.78 4.55 219,450 56.00 7.14 140,000 - 79,~50 10,000 
50,200.00 " " " 5.00 15 Apr. 1934 95.56 7.43 47,971 89.00 11.25 44,678 3,293 2,510 
30,000.00 tI " 11 L';'.50 1 Jul. 1960 76.19 6.31 22,857 69.00 7.05 20,700 2,157 1,398 
1,000.00 Lake Chmnpla.in & St.Laurcnee Jet. 4.00 2 Ju1. 1940 53.37 13.91 534 44.00 17.00 440 94 74 

370,460 264,218 - 106,242 18,245 
CAN..'..DIlIN PUBLIC UTILITY 

100,000.00 Beauharnois PoneI' 6.00 1 Oct. 1959 99.05 6.07 99,050 20.00 lHl 20,000 - 79,050 Nil 
60,000.00 British Columbia PoneI' 5.00 1 11nr. 1960 93.72 5.43 56,232 69.00 7.72 41,400 - 14,832 3.030 

100,000.00 " I' " 5.50 1 Mar. 1960 99.18 5.56 99,180 77.00 7.47 77,000 - 22,180 3,510 
75,000.00 Ca.nado. Northern PO\1er 5.00 1 May 1953 93.60 5.52 70,200 65.00 8.62 48,750 - 21 ,450 3,862 

150,000.00 Duke Price PoneI' 6.00 1 May 1966 101.69 5.88 152,535 58.00 10.50 87,000 - 65,535 8,980 
51,000.00 East Kootenay Pouer 7.00 1 Apr. 1942 100.73 6.90 51,372 50.00 17.62 25,500 - 25,872 3,544 
70,000.00 Gutineau P0\7er 6.00 15 Jun. 1941 99.82 6.02 69,874 52.00 16.25 ab,400 - 3" , <174 4,207 
50,000.00 " " 5.00 1 Jun. 1956 79.95 6.67 39,975 6·.1:.00 8.55 32,000 7,975 2,585 
25,000.00 Mo.ni toba Pouer 5.50 1 Jan. 1951 97.10 5.75 24,275 50.00 12.50 12,500 - 11,775 1,3 2 



K.P. 525O 

PAR VALUE 
OR NO. OF SHS. 

25,000.00 

100,000.00 

25,000.00 

112,000.00 

75,000.00 

100,400.00 

50,000.00 

50,000.00 

50,000.00 

50,000.00 

30,000.00 

50,000.00 

150,000.00 

70,000.00 

40,000.00 

75,000.00 

NAME OF SECURITY 

I,iani toba POi7er 

Montrea.l IsLmd P0I7er 

" Light Heat & Puwer 

" Public Service 

" TraITliTO.ys 

" " 

" 
" if 

Northuestern Pbi7er 

Ontario FO'.1er Service 

Ottat7a Electric 

It Valley PO\7Cr 

Q,uebec P0\7er 

rTcstern POi7er of Canada 

Hest Kootenay PO\7er 

Winnipeg Electric 

McGILL UNIVERSITY INVESTMENTS 

ITEMIZED STATEMENT AS AT ....... .. ..... .. May ... 31st ... 19.32 ..... ..... . 

BOOK VALUE MARKET VALUE MATURITY 

RATE --~~-----------------------------------------------------------j 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

5.50 1 Ju1. 1952 98.85 5.59 2<:.:,.'712 50.00 12.25 12,500 

93,310 82.00 7.05 82,000 

5.00 1 Oct. 1951 100.00 5.00 25 ,000 97.00 5.25 24,250 

5.00 1 Sep. 1942 92.66 5.95 103,779 94.00 5 •. 87 105,280 

5.00 1 Ju1. 1941 95.99 5.55 ?l,992 91. 00 6.33 68,250 

5,00 1 Apr. 1955 91.55 5t66 91,916 72.00 7.62 72,288 

5.00 1 Apr. 1955 9~.01 5.46 47,005 72.00 7.62 "36,000 

4.50 1 Apr. 1955 42,985 63.00 8.08 31,500 

6.00 2 Jan. 1960 97.59 6.18 48,795 20.00 23.00 10,000 

5.50 1 Jul. 1950 93.68 6,07 46,840 47.00 13.25 23,500 

5.00 1 Jun. 1933 99.79 5.15 29,937 95.00 10.37 28,500 

5.50 1 Oct. 1970 96.56 5,72 48,280 82.00 6.83 ~1,000 

5.00 1 Dec. 1968 96.63 5.20 1<2.-4; 945 82.00 6.26 123,000 

5.00 1 July 1949 87.29 6.20 61,103 81. 00 6.92 56,700 

5.00 1 Mar. 1956 96.60 5.25 38.640 70.00 7.80 28,000 

5.00 2 Oct. 1954 102.32 5.81 76, 7~0 38.00 1~.20 28,500 

1,151,818 

P 9 . 
AGE ...................................... . 

PROFIT 
OR LOSS 

12,212 

11,310 

750 

~, 1,501 

3,742 

19,628 

11,005 

11,485 

38,795 

1,437 

7,280 

';,~03 

10,640 

48,240 

- 506,854 

INCOME 
DERIVED 

1,380 

5,620 

1,250 

6,149 

3,990 

5,1~1 

2,565 

2,405 

3,015 

2,835 

1,542 

2,760 

7,545 

3,549 

2,156 

3,720 

88.'182 



MCGILL UNIVERSITY INVESTMENTS PAGE 10. 
KP.5250 

ITEMIZED STATEMENT AS AT .May ~;Lst 1932 

PAR VALUE MATURITY I BOOK VALUE MARKET VALUE I OR NO. OF SHS. NAME OF SECURITY RATE PROFIT INCOME 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL OR LOSS DERIVED 

CANADIAN INDUSTRli2. 

BUilding & Related Lines 

49,500.00 Lsbestos Corporation 6.00 1 Jan. 1941 98.22 6.26 48,619 15.00 Nil 7,425 41,194 Nil 

25,000.00 " " 6.00 11 Jan. 1956 99.11 6.07 24,777 5.00 Nil 1,250 23,527 Nil 
48,500.00 Brandram-Henderson 6.00 15 Mar. 1939 95.58 6.81 46,356 70.00 12.75 33,950 12,406 3,148 

75,000.00 Canada Cemont 5.50 1 Nov. 1947 99.25 5.57 74,437 65.50 9.90 49,125 25,312 4,147 
50,000 .00 Dominion Tar & Chomical 6.00 2 Jan. 1949 99.06 6.08 49,530 65.00 10.32 32,500 17,030 3,010 
50,000.00 St. Mary's Cement 6.00 1 Nov. 1942 101.17 5.85 50,585 90.00 7.38 45,000 5 ,585 2,955 

Coal 294,304 169,250 - 125,054 13,260 

37,000.00 Dominion Coal 5.00 1 May H40 95.86 5.59 35,468 55.00 14.75 I 20.,350 15,118 1,998 
5,000.00 Hillcrest C~11ieries I 5.00 1 Mar. 1940 I 90.76 6.50 ~,538 40.00 19.00 2,000 2,538 293 
1,000.00 Sterling Coal 6.00 1 Jan. 1940 100.00 6.00 1,000 32.00 26.50 320 680 60 e 41,006 22,670 18,336 2,351 Food 

e 25,000.00 Burns & Co. 5.50 1 June 1948 99.11 5.58 24,777 15.00 Nil 3,750 21,027 Nil 
25,000.00 Canada Biscuit 6.50 1 May 1946 99.14 6.59 2~,785 14 .. 00 Nil 3,500 21,285 Nil 
25,000.00 I ·.fm. Davies 6.00 1 Nov. 1942 ~9. 23 6.10 24,807 75.00 10~87 18,750 6,057 1,512 

27,000.00 Dominion Canners 6.00 1 } .. pr. H)40 97.98 6~33 26,455 95.00 6.80 25,650 805 1,671 

25,000.00 Ec.stern Dairies 6.00 1 May 1M9) 100.97 5.91 25,242 84.00 7.70 21,000 4,242 1,492 
50,000.00 Maple Leaf Milling 5 .50 1 June 1949 96.32 5.84 48,160 68.00 10.25 34,000 14,160 2,810 , 

174,226 106,650 67,576 7,485 

I 



e 
e 

K.P.525O 

PAR VALUE 
OR NO. OF SHS. 

99,000.00 

25,000.00 

50,000.00 

40,000.00 

50,000.00 

50,000.00 

100,000.00 

50,000.00 

50,000.00 

250,000.00 

50,000.00 

50,000.00 

26,000.00 

370,375.00 

NAME OF SECURITY 

Miscellaneous 

Canadian Consolidated Rubber 

ConsUIllers Glass 

Detroit International Bridge 

Famous ~layers Canadian 

Ho1t, Renfrew 

Mont real Coke &. MIg. 

Simpsons Ltd. 

Petroleum Products 

British J~erican Oil 

McCo11-Frontenac Oil 

Pulp &. Paper 

Abitibi Power &. Paper 

Canada Paper 

Canadian Int ernational FUper 

" Pulp &. Paper Research 

Consolidated Paper Corp. 

McGILL UNIVERSITY INVESTMENTS 

ITEMIZED STATEMENT AS AT .......... 3..~~~ ... :rvl()X ~.~.~2 ........ .. . 

MATURITY BOOK VALUE MARKET VALUE 
, 

RATE----~I 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

[6.00 1 Oct. 1946 9g wS2 6.02 9S,822 

5.00 1 Dec. 1948 94.62 5 .. 50 

6.50 1 Aug. 1952 99.58 6.53 

6.00 1 Apr. 1948 100~00 6.00 

6.50 1 Aug. 1937 

99.17 5.58 

6.00 2 July 1949 98.1S 6.17 

5.00 1 Mar. 1945 99.92 5.01 

6.00 1 Oct. 1949 98.62 6.13 

5.00 1 June 1~53 91.59 5.68 

6.00 4 Dec. 1945 98,47 6.13 

I 6.00 1 July 1949 I 95.161 604:2 

6~00 1 July 1947 100.00 6.00 

2 July 1961 85.50 6.12 

23,655 

49,790 

40,000 

49,435 

49,585 

98,180 

409,467 

49,960 

49,310 

99,270 

228,975 

49,235 

47,580 

26,000 

316,670 

55.00 12.97 -54,450 

70.00 7.96 17,500 

5.00 Nil 2,500 

69.00 9.88 27,600 

69.00 14.87 34,500 

90.00 6..55 45,000 

60.00 11.37 60,000 

241,550 

86.00 6.66 43,000 

83.00 7.80 41,500 

84,500 

19.30 22.00 48,250 

45.00 16.00 22,500 

46.00 14.7'; 23,000 

50.00 14.13 13,000 

18.00 Nil 66,667 

11. PAGE ................. , 

PROFIT 
OR LOSS 

44,372 

6,155 

47,290 

12,400 

14:,935 

4,585 

3S,180 

- 167,917 

6,960 

7,S10 

14,770 

- 180,725 

26,735 

2<',580 

13,000 

- 250,003 

INCOME 
DERIVED 

5,950 

1,300 

Nil 

2,400 

3,335 

2,770 

6,060 

21,815 

2,500 

3,020 

5,520 

13,000 

3,035 

3,080 

1,560 



McGILL UNIVERSITY INVESTMENTS PAGE 12. 

K.P.5250 ITEMIZED STATEMENT AS AT 31st May 1932 .. ............. ............ ................ .. .... .. ...... .. ....... .. 

PAR VALUE I MATURITY BOOK VALUE MARKET VALUE I NAME OF SECURITY PROFIT INCOME 
OR NO. OF SHS. RATE 

OR LOSS DERIVED DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

50,000.00 Donnacona Paper 5.50 1 Feb. 1948 99.11 5.58 49~555 20.00 24.12 10,000 39,555 2,765 

50,000.00 1 Drydcn l'o.pcr 6.00 1 Feb. 1949 99.06 6.08 49,530 40.00 16.62 20,000 29,530 3,010 

52,000.00 Fraocr Companies 1 6~ 50 1 Oct. 1942 104.33 5.9<G: 54,252 6.00 Nil 3,120 51,132 Nil 

12S,000.00 " 11 6.00 1 Jan. 1950 97.23 6.26 121,537 25.00 Nil 31,250 90,287 Nil 

50,000.00 Internationa~ Paper 6.00 1 WlUr. 1955 96.38 6.30 48,190 21.00 22.50 10,500 37,690 3,035 

25,000.00 11 P. &. P. of Nf1d. 5.00 1 Jan. 1968 92.73 5.46 23,182 67.00 7.75 16,750 6,432 1,267 

50,000.00 Lake St.John Poner &. Paper 6.50 1 Feb. 1947 99.05 6.59 49,525 45.00 11(.75 22,500 27,025 3,255 

120,000.00 Price Brothers 6.00 1 Feb. 1943 99.60 6.05 119,520 40.00 19.00 48,000 71,520 7,236 

50,000.00 Provincial Paper 
1

5 • 50 1 May I 1947 95.10 6.00 47,550 60.00 11.00 30,000 17,550 2,850 

45,000.00 Restigouche Paper 5.50 1 Feb. 1948 97.95 5.70 44,077 12.00 Nil 5,400 38,677 Nil 

50,000.00 Ro1l.:md Paper 5.50 1 June 1948 96.89 5.80 48,445 55.00 11.80 27,500 20,945 2,805 

e 50,000.00 Houard a~ith Paper 5.50 1 June 1953 97.92 5.67 48,960 60.00 10.13 30,000 18,960 ~,770 

e 1,372,783 428,437 - 944,346 49,668 

Rni1~ay Equipment 

24,500.00 Canadian Locomotive 6.00 1 July 1951 93.20 6.62 22, 834 30.00 19.37 7,350 15,484 1,512 

25,000.00 East ern Car Co. 6.00 1 July 1952 100.00 6.00 25,000 30.00 19.12 7,500 17,500 1,500 

47,834 

j 
14,850 32,984 3,012 



McGILL UNIVERSITY INVESTMENTS PAGE 13. 

K .P. 525O ITEMIZED STATEMENT AS AT May 31st 1932 .. 

PAR VALUE 
MATURITY BOOK VALUE MARKET VALUE r 

NAME OF SECURITY RATE PROFIT INCOME 
OR NO. OF SHS. OR LOSS DERIVED DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

Shipping, Storage etc. 

150,000.00 Canada Steamship Lines 6.00 I Oct. 1941 97.29 6.39 145,935 18.00 32.00 27,000 - 118,935 9,315 

e 135,000.00 If tI " 5.00 15 ll.ug. 1943 97.18 5.33 131,193 83.00 7.22 112,050 19,143 6,97c;J 

e 50,000.00 Federal Grain 6.00 1 Aug. 1949 98.59 6.03 49,295 70.00 10.90 35,000 14,295 3,020 

50,000.00 Kingstone Elevator 6.00 1 May 1950 96.24 6.35 48,120 48.00 13.96 24,000 24,120 3,055 

100,000.00 Lake &, Rai 1 \1arehouse &. Elevator 6.00 1 Dec. 1951 100.95 5.92 100,950 94.00 6.55 94,000 6,950 5,980 

25,000.00 Reliance Grain 6.00 2 Jan. 1948 100.49 5.95 25.122 77.00 8.75 19,250 5,872 1,497 

50,000.00 ~7estern Grain 6.00 2 Jan. 1949 99.06 6.08 49,530 58.00 11.85 29,000 20,530 3,010 

550,1<r5 3<r0,300 - 200,845 32,856 

Steel 

7,500.00 Canadian Rolling Mills 6.00 2 Jan. 1933 100.00 6.00 7,500 90.00 N·.37 6,750 750 450 

2,920.00 Dominion Steel &. Coal 6.00 1 Sep. 1939 100.00 6.00 2,920 37.00 23.62 1,080 1,840 175 - 50,000.00 General Steel Wares 6.00 1 Nov. 1952 100.49 5.96 50,245 23,00 19.87 11,500 38,745 2,995 

e 60,665 19,330 L'j,1,335 3,620 
Textiles &. Apparel 

1,000.00 Canadian Consolidated Felt 6.00 I Apr. 1940 100.00 6.00 1,000 79.00 9.88 790 210 60 

25,000.00 " Cot tons 5.00 2 Jul. 1940 92.67 6.12 23,167 90.00 6.65 22,500 667 1,410 

178,500.00 Don inion Textile 6.00 1 Sep. 1949 98.93 6.10 176,590 9~.00 6.58 167,790 8,800 10,764 

25,000,00 " Woollens &. Worsteds 6.00 1 June 1948 98.22 6.17 24,555 25.00 22.37 6,250 18,305 1,515 

I I 



McGILL UNIVERSITY INVESTMENTS PAGE 14. .. 

K.P.5250 ITEMIZED STATEMENT AS AT May 31st 1932 ............. .... 

PAR VALUE MATURITY BOOK VALUE MARKET VALUE 
OR NO. OF SHS. NAME OF SECURITY RATE PROFIT INCOME 

DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL OR LOSS DERIVED 

46,233.33 Montreal Cottons 5.00 1 Nov. 1943 89.4:0 6.31 4:1,333 80.00 7.63 36,987 ~,~46 :,59<' 

10,000.00 J. R. Moodie 6.00 1 Ju1. 194:8 100.~0 6.00 l\}.,OOQ 85.00 7.63 8,5C>0 1,500 600 e 100,000.00 Paton ~funufacturing Co. 0.00 1 May 1953 100.00 6.00 100,000 80.00 'l.S8 80,000 20,000 9,000 

e 50,000.00 Penmo.ns Ltd. 5.50 1 Nov. 1951 98.24 5.65 49,120 84.00 7.02 42,.000 7,120 2,775 

5,,000.00 St. :r,,1nurice Valley Cotton 6.00 1 June 1952 100.00 6.00 5,000 60.00 11. 00 3,000 2,000 300 

0,000.00 Shauinigan Cotton 6.00 1 Dec. 1949 100.00 6.00 5,000 60.00 11.25 3,000 2,000 300 

25,000.00 Tooke Brothers '7.00 1 Apr. 1942 96.87 7.45 2~, 217 80.00 10.25 20,000 ~, 217 1,802 

38,000.00 Woods Manufac~uring Co. 6.00 1 .o1l.pr. 1913 98.82 6.15 37,552 60.00 12.95 22,800 14,752 2,310 

~~7,53<' 413,617 83,917 30,430 

Cl .. Nll.DU .. ~ FllLl':CL'J.. & ItTVESTMENT 

50 .. 000.00 Canadian Internat.lnvest.Trust 5.00 1 Oct. 1959 98.08 .5.13 49,040 66.00 8.10 33,000 16,040 2,510 

e 25,000.00 Hydro-Electric Bond & Share 5.00 1 May 1957 ~3.87 5.45 23,467 40.00 13.25 10,000 13,467 1,277 

25,000.00 r.Iontrcal Loan & Mortgage 5.25 1 July H;38 100.00 5.25 25,000 91.50 7.00 22,875 2,125 1,312 e 50,000.00 FOTIer Corporation 4.50 1 Mar. 1959 99.53 4 .. 52 4~,?65 50.00 9.75 25,000 24,765 2,255 

100,000.00 United Securities 5.50 1 May 1952 99.80 5-..52 99,800 77.00 74"78 77,000 22,800 5,518 

247,072 167,875 79,197 12,872 

I 

1 



McGILL UNIVERSITY INVESTMENTS PAGE. 15. 

K.P.5250 ITEMIZED STATEMENT AS AT ....... May 31st 1932. 

PAR VALUE 
MATURITY BOOK VALUE MARKET VALUE 

I NAME OF SECURITY RATE 
PROFIT INCOME 

OR NO. OF SHS. OR LOSS DERIVED 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

CAN1.DI1:..N ~\L :;;ST," .. TE I HOTELS &. .~:c:r$. I , 

25,000.00 Dominion Square Corp. 6.00 1 ;.pr. 1948 99.08 6.09 24,770 50,00 1;:5.75 12,500 12,270 1,505 

e 25,000.00 Gleneagles Investment Corp. 6.50 15 June 1944 1 97.35 6.82 24,337 50.00 24.25 12,500 11~837 ~, 660 

7,000.00 Grande 1 .. 11oe i.pnrtments 6.00 1 Dec. 19t:rl 100.00 6.00 7,000 50.00 19.87 3,500 3,500 420 

e 
25,000.00 Montreal Lpurtments 5.50 July 1948 96.45 58.00 14,500 1 5.84 24,122 1:\, .• 25 9,612 1,~05 

6,000.00 Ritz Carlton Hotel 5.00 1 JunG 1942 88.36 6.55 5,302 40.00 Nil 2,400 2,~02 Nil 

15,000.00 Ross Realty 6_00 1 July 1933 1.00.00 6.00 15,000 98.00 8.00 14,700 300 900 

3,000.00 University Club of Montreal \ 5.00 1 ~lar. 1933 98 .. 19 6,,90 2,<;146 £18.50 '7.00 2,955 ~ 9 200 

25,000.00 Victoria Realty Corp. 6.00 2 Jan. 1948 100,00 6 .. 00 .25,000 88.00 7.30 22,000 3,000 1.,500 

50,000.00 Windsor Hotel 6.50 1 Jan. 19~3 98,08 6.75 49,040 82.00 9.25 41,000 8,040 3,305 

25,000.00 " u 6.00 1 Dee'. 1947 98.65 6.13 24,662 70 .. 00 9 .. 80 ? 162 

I I 
202,169 143,555 587 614 12,402 

e u. s. Rl.n.,R01.:q 

e 50,000.00 Duluth, South Shorn &. '·l.tlnntic 5.00 1 Jan. 1937 103 .. 21 4.28 51,605 15.00 5??5 7,500 44,105 2?220 

20,000.00 Erie Railroad - Cons. Gen. Lion 4,00 1 Jan. 1996 89 .. 41 4.50 l'7,882 36.00 10."15 7,200 10,682 806 

25,000.00 Kansas City, Fort Scott &. Memphis 14.00 1 Oct. 1~36 97.55 4.61 2,~,387 43.30 25.75 10.825 13,562 1,122 

7,000.00 New York, Susqu.ehannu &. Hestern 5.00 1 i .. ug. 1<;140 10$.15 ·1.55 7,220 22 .. 35 29.25 1,564 5,655 330 

20,000.00 St. Louis &. San FrUIlcisco 4.00 [1 July 1950 ~6,,32 4.29 19,2~ 1~.05 23.75 2,81.0 824 

l 120,358 29)899 5.302 
=-. 

r 



McGILL UNIVERSITY INVESTMENTS PAGE ........... l .6 .•................... 

K.P.5250 ITEMIZED STATEMENT AS A T .... ....... ~·n·~tJ:.<..,~~ .... ~.~.:3f; ...... 

MATURITY BOOK VALUE MARKET VALUE r PROFIT INCOME 
PAR VALUE 

OR NO. OF SHS. NAME OF SECURITY RATE 
OR LOSS DERIVED DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

lI.S. PUBLIC UTILITY 

25,000.00 Associated Gas & Electric 4.50 1 May 1958 95.02 4 .. 84 23,755 13.00 23.50 3,250 20,505 1,13'7 e 81,600.00 Postal Telegraph & Cable 5.00 1 July 1953 67.27 8.35 54,892 17.00 23.25 I 13,872 41,020 4,594 

e 100,000.00 St. Joseph R1y. Lt., Heat & Poner 5.00 1 Nov. 1937 100.00 5.00 100,000 76.00 11,00 76,000 24,000 5,000 

2,900.00 Tllin City Rapid Transit - Notes 6.00 15 Jan .. 1937 69.12 11.85 2,004 10.00 Nil 290 1,714 Nil 

25 t OOO.00 United Rlyts Co. of St. Louis 4.00 1 Jul. 1934 98.03 4.85 24,507 25.00 85.00 6,250 18,257 1,182 

205,158 99,662 - 105,496 11,~13 

U.S. INDUSTRliL 

50,000.00 BroIDl Company 5.50 1 Apr. 1946 97.38 5.77 48,690 20.80 24.25 10,400 38,290 2,810 
50,000.00 International ~~tch 5.00 15 Ju1. 1941 96.19 5.52 48,095 1.00 Nil 500 47,595 Nil 
50,000.00 Mead Corporation 6 .. 00 1 May 1945 97.17 6.32 48,585 4:0.00 17.75 20,000 28,585 3,070 
10,000.00 U.S. Rubber - Serial Not es "L" 6.50 1 Mar. 1937 99.90 6.53 9,990 27.50 39.00 2,750 7,240 652 e 
90,000.00 tI " " " H "M" 6.50 1 Mar. 1938 99.88 6.52 89.,892 27.00 33 • .50 24,300 65,592 5,868 e 245,252 57,950 - 187,302 12,400 

FOREIGN GOVERN1{lENT --
23,000.00 Trovince of Buenos Aires 6.00 1 Mar. 1961 96 .. 47 6 • .27 22,188 2~00 Nil 6,440 15,748 Nil 
25,000.00 Republic of Colwnbia 6.00 1 Gct. 1961 95 .. 20 6.75 23,800 Z?OO Nil u,750 17,050 Nil 
25,000.00 11 " Haiti 6.00 1 Oct. 1952 97.54 6..21 24~,385 63..00 10...-50 15,500 8,885 1,512 



McGILL UNIVERSITY INVESTMENTS PAGE .. ..... J7. ....... 

K.P.5250 ITEMIZED STATEMENT AS AT ....... !?J.pt . l~y .. 1932.! ... ........... 

MATURITY BOOK VALUE MARKET VALUE I PAR VALUE NAME OF SECURITY 
PROFIT INCOME 

OR NO. OF SHS. 
RATE OR LOSS DERIVED 

DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

30,000.00 Republic of Haiti 6.00 1 Oct. 1953 96.21 6.32 28,863 62.00 10.25 18,600 10,263 1,824 

e 25,000.00 City of Rio de Janeiro 6.50 1 Feb. HJ53 97.04 6.75 24,260 5.50 Nil 1,375 22,885 Nil 

40,000.00 State of San Paulo 7.00 1 Oct. 1940 96.36 7,,59 38,544 63.00 14.75 25,200 13,344 2,920 

- 46,000.00 City of Sao Paul0 6.50 15 May 1957 97.93 6.67 45,048 11 .. 25 Nil 5,175 39,873 Nil 

207,088 79,040 - 128,048 6,256 

FOREIGN PUBLIC UTILITY 

25,000.00 Foreign Power Securities 6.00 1 JUJ.le 1949 99.08 6.08 24,770 45.00 15.00 11,250 13,520 1,505 

25,000.00 Jamaica Public Service 5.00 1 July 1950 92.87 5.62 23,217 60.00 9.75 15,000 8,217 1,305 

2,000.00 Mexican Electric Li~ht 5.00 1 July 1935 100.00 5.00 2.000 32.00 46.50 640 1,360 100 

10,000.00 Puebla Tramways 5.00 1 Jan. 1937 100.00 5,00 10,000 60.QO 18.25 6,000 4,000 500 

500.00 11 " 5.00 1 July 1961 100.00 5.00 500 54.00 ~.75 270 230 25 e 
50,000.00 Rio de Janeiro TraIns. 5.00 1 Jan. 1935 97.39 5.97 48,695 75.00 18.00 37,500 11,195 2,885 

e 109,182 70,660 38,522 6 t 320 







McGILL UNIVERSITY INVESTMENTS PAGE ........ ~~.~ .................... .. 
K.P.5250 ITEMIZED STATEMENT AS A T ......... .. ~a.:y. .. .. 3..~~~ .. ..1..~.;3.~ ................. 

MATURITY BOOK VALUE MARKET VALUE 
PAR VALUE NAME OF SECURITY 

PROFIT INCOME 
OR NO. OF SH!I. RATE 

OR LOSS DERIVED 
DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

U.S.RAILROAD .. 
30 shB. Baltimore & Ohio 4.00 75.00 5.33 2,250 7.85 Nil 235 2,015 Nil e 476 H Great Northern 5.00 116.86 4..28 55,625 6.30 31.75 2,999 52,626 952 

390 " Norfolk & Western 4.00 79.14 5.05 30,865 78.75 5.08 30,712 153 1,560 e 
88,740 33,946 54,794 2,512 

U.S.PUBLIC UTILITY 

1,000 tI American Superpower 1st 6.00 101.66 5.90 101.660 43.85 13.68 43,850 57,810 6,000 
$ 25,000.00 Associated Gas & Electric 5.00 Certif. Stock 94.97 5.26 23,7~2 10.00 50.00 2,500 21,242 1,250 

4 shs. Columbia Gas & Electric - Conv. 5.00 100.00 5.00 400 5~00 9.26 216 184 20 
250 " Middlewest Utilities 6.00 107.08 5.60 26,710 2.25 Nil 562 26,208 Nil 
137 ,t St. Louis Public Service 7.00 100.00 7.00 13,700 1.10 Nil 151 13,5~9 Nil 
500 " Twin City Rapid Transit 7.00 137 ... 00 5.11 68,500 9.00 Nil ~,500 64,000 Nil e 1,000 tr United Light & Power - Conv. 6.00 102.69 5.60 102,.690 16.,85 35.61 16,850 85,e~0 6,000 e 337,462 68,629 - 268,833 13,270 

U.S. INDUSTRIAL , 

500 " Bro\71l Co. 6.00 95.00 6.:31 47,500 1.10 Nil 550 46,950 Nil 
400 " Int ernational Milling 6.00 97.50 6.15 39,000 80.00 7.50 32,000 7,..000 .,400 

1,000 " Wesson Oil & Snowdrift 4.00 60.90 6.56 60,900 51.?5 7.73 5l.~50 9,150 4~OOO , ( 

147.400 84,300 I 63 .100 6,400 
= ;; _=X

I 
t j • 

r 
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McGILL UNIVERSITY INVESTMENTS PAGE "" 20. 

K.P.5250 ITEMIZED STATEMENT AS AT 313t May 193.2 

r 
MATURITY BOOK VALUE r MARKET VALUE [ PROI"IT 

PAR VALUE 
NAME OF SECURITY RATE INCOME OR NO. OF SHS. 

OR LOSS DERIVED DAY MONTH YEAR UNIT YIELD TOTAL UNIT YIELD TOTAL 

cm,MON STOCI{S 

CANADIAN RAILROAD e 8,960 shs. C~na~ian Facific 1.25 44.60 2.80 399,616 9.00 13,89 80,6~0 - 318,976 11.200 

~ CANADI.A.N FUBLIC UTILITY 

700 It Bell Telephone 7.00 124.93 5.00 87,451 82.00 8.54 57,400 30 , 051 4,900 

333 It Consumers Gas of Toronto 10.00 12<C.48 8.00 41,452 146~00 6.85 <1:8,618 ... 7,166 3,330 

86 " Montreal Telegraph .3.20 71 ... 42 4.~O 6,142 "14.00 7.27 3,784 2,358 275 

3,441 " 11 Lt. Ht t & POTTer 1.50 27.9~ 5 • .37 96,148 25.00 6.00 86,025 10,123 5.1fll 

1,000 It Shawinigan Water & Power 1.00 61.22 3.2'7 61,220 9.00 11.11 9,000 52,220 1,000 

CANADIAN INDUSTRIAL 292,413 204~827 .. 87,586 14,666 
• 

125 " Asbestos Carp, Nil 25.00 Hil 3,125 .15 Nil 19 3,106 Nil 

e 43 " CaIfada Stareb Nil 10.00 Nil (,,30 5 ... 00 Nil 215 215 Nil 

5 
,. 

Canadian Convel'ter5 2.00 30.00 150 25.00 8.00 125 25 10 e 200 " .. Industries 4.00 203.50 1.97 40,700 50.00 8.00 10.000 30,700 800 

6,450 " Consoliuat~d Paper Nil 17.47 Nil 112,727 1.00 Nil 6,450 - 106,277 Nil 

250 " Dqminion Textile 5.00 79.80 5.26 19.725 {0/00 12.50 10,000 9,725 1,250 

1,000 " ImpeI'ial Oil 0.50 47.44 1.82 27t~40 8 .. 00 6.25 8 t OOO 19,140 500 

60 " International faper & Power "A" 20.00 Nil 1,200 t. "15 Nil 45 1,155 Nil 

t f 





DOCKET ENDS: 



Date 

Jan. 1 
7 

25 
Mar. 7 

8 
8 
8 
8 
8 
8 

II 
18 
18 
18 

Apl. 8 

Jan. 25 
Mar. 7 

It 9 
8 
8 

15 

17 
18 
31 

Apl. 6 
11 
14 

Par Value 

61,000.00 
10,000.00 

100,000.00 
96,106.67 
20,000.00 
45,000.00 
1,000.00 
2,050.00 
4,000.00 
1,000.00 
1,000.00 

50,000.00 
15,000.00 
35,000.00 
50,000.00 

491,156.67 

Par Value 

135,000.00 
10,200.00 

30,000.00 
73,000.00 
10,000.00 

1,500.00 

35,000.00 
15,000.00 
15,000,00 

250 she 
4,866.67 

43,800.00 

373,366.67 

SALE OF BONDS & STOCRS, JANUARY 1st 1932 TO APRn. 25th 1932. 

Investment 

Lachine City ot ~ Bonds 
Can. Salt Co. 6% Equ1pnent Trust Notes 
Canada, Dam. ot, 5% Nat.Service Loan Bonds 
Steel Co. ot Canada, 6% Bond. 
Can. Nor. Rly. Co. ~ S.F.G. Bonds 

do. 
Canada, Dam, ot, 4!% Bonds 

do. 57a~ Bonds 
do. do. 
do. do. 

Baie d'Urte, Town of, 5% Bonds 
Ontario, ProVince ot, 6% Deb. 
French National Mail S.S.Lines 6% Bonds 

do. do. 
Cities Service Co. 5% Bonds 

Sold To 

A.mes & Co. 
Wood, Gundy & Co. 
Bank ot Montreal 
McLeod, Young & Weir 
Ames & Co. 

do. 
do. 
do. 
do. 
do. 

Can.Bank ot Commerce 
Dom. Securities Corp. 

do. 
Wood, Gun~ & Co. 
Mead & Co. 

PURCHASES OF BONDS & STOCKS, JANUARY 1st 1932 to APRIL 25th 1932. 

Investment 

City ot Montreal, 6% S.E.Bonds 
Bell Telephone Co. ot Can. Capital Stock 

do. 
Can. Northern Rly. 4% Gtd. Deb. Stock 
Can. Pac. Ely. Co. 5% Col1. Trust Bds. 
Bell Telephone Co. ot Can. Capital Stock 

Winnipeg, City ot, 6% Debentures 
do. do. 

Can. Pafitic R1y. Co.5% Coll.Trust G.Bonds 
Mt1., Light Heat & Power Cons.Common Stock 
Can. Northern Rly. 4% Gtd. Deb. Stock 

do. do. 

Purchased trom 

Bank: ot Montreal 
Peterson, Bates & 
Mactar1ane 

do. 
AIDes & Co. 

do. 
Peterson,Batea & Mac-
tarlane 

Bank ot Montreal 
Dom.Securities Co. 
A.mes & Co. 
Williams,Partridge & Co. 
Dom. Securities Corp. 
AIDes Bc Co. 

Price 

98.98 
100.00 

95.00 
101.97 
110.97 
110.47 

92.75 
100.75 
101.25 
107.25 

87.87 
101.00 
105.47 
105.65 
43.48 

Price 

110.64 
110.30 

92.03 
95.53 

110.30 
96.78 
96.78 
95.53 
32.00 
91.00 

.Amount 

60,377.80 
10,000.00 
95,000.00 
97,999.93 
22,194.00 
49,711.50 

927.50 
2,065.38 
4,050.00 
1,072.50 

878.75 
50,500.00 
15,820.50 
36,977.00 
21,739.83 

469,314.69 

.Amount 

133,.690.50 

11,275.60 
33,090.00 
67,181.90 
9,5t53.00 

1,654.50 
33,873.00 
14,517.00 
14,329.50 
8,005.00 
4,430.14 

40,309.14 

371,909.28 



The following is an extract trom a letter from one of the leading 
I t Banking houses who at our request preparea on April 23rd a resume of 

rket Sl u as it affec e our holdings of Pulp and Paper Bonds. 

"The situation in connection with Price Bros. and Donnacona is rather 
beclouded and it is difficult to obtain accurate information concerning the 
situation at present. Street rumour has it tha~ the Donnacona Company is 
being taken over by the interests which formerly controlled it and that they 
intend to operate as a separate concern. This is an unconfirmed rumour but. 
should it be so, it would appear that the bondholders would be in pretty much 
the same position as were the first mortgage bondholders of the Belgo Company. 
namely, that they would be in possession of the mills but would have no contracts. 
The first mortgage bonds are changing hands in the vicinity of 20 to 25 but 
they are very inactive. The 6% debentures are changing hands between 10 and 15 
but here again the situation is purely an order market. 

So far as Price Bros. 6% first ~ortgage bonds are concerned, bonds may 
be bought in the vicinity of 50 and there is no real demand at these levels at 
present. There is nothing further to be said by way of supplementing the state­
ments made in our memorandum of March 23rd concerning the other situations except 
that the market levels ha~e changed in the meantime. It must be borne in mind 
that, in common with all corporation securities of a depressed nat~e, there is 
no acti~e trading market. We mean by this that dealers do not take a trading 
position in bonds and only buy or sell them on actual orders. This will explain 
Wide spreads apparent in most situations. 

Herewith is a list of quotations, as of today, nith an indication as to 
how good the bid is. 

Abitibi Power & Paper Co. Limited, 5% due June 1st, 1953 

40 - 42 

Canada Paper Company, 6% due 1945 

45 bid. The bid is good for approximately $10,000 and tbe cheapest actual 
offering at the moment is at 55. 

Canadian International Paper Company, 6% due July 1st, 1949. 

The general market for these bonds is in Neu York and tbe Canadian equivalent 
of the NeTI York quotation is approximately 45 to 50. 

Consolidated Paper ,Corporation, ?t% due 1961 

These bonds are quoted nominally at 18 but there is no market for them that TIe 
knOTI of nor have TIe seen any transactions on the street. We understand that 
the Department of Insurance has placed a value of 50 on the bonds but are not 
in a position to verify this. 

Dryden Paper Company, Limited, 6% due 1949 

Very nOminally 40 to 50, last sale 50, purely an order market and no size that 
TIe know of on the bid. 

Fraser Companies, Limited 6% due 1950. 

These bonds are offered at 25 in odd lots TIith no actual demand at the moment. 

Fraser Companies, Limited 61,% due 1942 

There is absolutely no demand for these debentures 1,7i th the possible eJtception 
of isolated orders at $6.00 flat per hundred. 

International Poper & Paper Co~pany Inc., 6% due 1955. 
;; ; 

The Canadian equivalent of the NeTI York price at today's quotations is 
approximately 25 to 27. 
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International Pouer &. Pa;periCompany of Neufound1and, 5% due 1968 

The Canadian equivalent of the New York price is approximately 70 to 74. 
These bonds are quite active and enjoy a better markot than do othor paper bonds. 

Lake St. John Pouer & Pd Limi tCC:t 

These bonds are a little easier, being offered at 50 uith no rea~ demand at the 
moment. We presume that the sinking tund has completed its operations, 

Provinc,ial Paper, Limited, 5j;% due 1947 

We have not seen an actual transaction in this issue for same ttme, bonds 
being quoted nomin~lly 60 to 65. 

Restigouche Compc,ny Limited, %% due 1948 

There is a demand for odd lots of these bonds in the neighbOurhood of 12 

but it is purely nu order mnrkot. 

Rol1nnd Paper Comp."'...ny. 51>;% due 1948. 

These are quoted nominally 60 to 65 uith no actual demnnd at the moment. 

HO\1crd Smith Paper MillS, Limited, ~ due 1953. 

At the present time theso uro changing hands somouhere in the vicinity of 60 
but the market is purely an order situation. 

3rd May 19:32. 



. \ 
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Mc GILL UNIVERSITY 

The following data shows the extent of our holdings in pulp and paper bonds, 
what these securities cost us and the condition of the market for them as it appears 
to A.E.Ames and Company. 

$252,$UO. AbICI51 -Power and Paper 5% due June 1st 1953. Unit book value - $91.39 
\ -

32-36 

$50,000. Canada Paper 6% due December 4th 1945. Unit book value - $98.40 

45 bid. The bid is good for approximately $10,000., ahd the cheapest actual 
offering at the moment is at 55. 

$50,000. Canadian International Paper 6% due July 1st 1949. Unit Book Value 95.00 

The general market for these bonds is in New York and the Canadian equivalent of 
the New York quotation is about 46-49. 

$370,375. Consolidated Paper 5-1/2% due July 2nd, 1961. Unit Book value - ~80.55 

These bonds are quoted nominally at 18, but there is no market for them that ~e 
know of nor have we seen any transactions on the Street. We understand that the 
Department of Insurance at Ottawa has placed a value of 36 on the bonds, but we 
are not in a position to verify this. 

$50,000. Donnacona Paper 5-1/2% due February 1st 1948. Unit book value - $99.08 

These bonds are changing hands in the vicinity of 20 to 25, but they are very 
inactive. 

$50,000. Dryden Paper 6% due February 1st 194~. Unit bOOK value - $99.04 

These bonds are quoted very nominally at 40 to 50, last sale being at 50. 
The market is purely an order situation and no size that we kno~ of on the bid. 

~125,000. Fraser Companies 6% due January 1st 1950. Unit book value 

Bonds are offered at 25 in odd lots ~ith no actual demand at the moment. 

$52,000. Fraser Companies &b% due October 1st 1942. Unit book value $104.63 

There is absolutely no demand for these debentures with the possible exception 
of isolated orders at 6. 

i50,000. International Paper Company 6% due March 1st 1955. Unit bo~k value ~_ 

The Canadian equivalent of the Ne~ York price at today's quotations is 
approximately 21-24. 

$25,000. Inter.national Power & Paper of Neufoundland 5% due January 
1st 1968. Unit book value 

The Canadian equivalent of the Ne~ York price is approximately 67 to 70. 
These bonds are quite active and enjoy a better market than do the other 
paper bonds. 

$50 3 000. Lake St.John Po~er & Paper &k% due February 1st 1947 
Uni t Book Value 

These bonds have eased off lately, being offered at 48 TIith no real 
demand at the moment. TIe presume that the sinking fund has completed its 
operations for the time being. 

$120,000. Price Bros. 6% due February 1st 1943. Unit book value -, 

These bonds are being bought in the vicinity of 50, but it is problem­
atical nhether any large block could be easily disposed of at this price. 

$92.66 

$99.04 

~99.5? 
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Sheet 2. 

250,,000. Provincial Paper 5-k% due May; lst,J,:947., I Unit bQQk ;vall£E2, 

We have not seen an a~tunl transaction in this issue for some time, the 
bonds Ue1ng quoted nominally at 60 to 65 with nQ d~nd. 

$45,OOq. Restigouche 5-k% dUe FebtuaI"y 1st 19"48. Unit b2C?( value 

There is a demand for odd lots of these bonds in the neighbourhood ot 
12, but it is purely an order market. 

$50,000. Rollan6 Paper 2*% due June 1st 1918. Unjt bp,ok val~e -

Bonds are quoted nominally at 55 to 62 ~ith no actual demand at the 
moment. 

$50,000. HOi7ard Smith Paper Mills 5i% dUe June 1st 1953. UnU book 
value 

$94.90 

$96.78 , 

At the present time bonds are changing hands someuhere in the vicini~~f 
60, but the market is purely an order situation. 

May 5th 1932. 


